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William Colby, 63,
who was director of the
CIA from 1973 to 1876, is
the author of Honorable
Men — My Life in the
CIA. He practices inter-
national law and has
joined the public debate
gg nuclearfarms as an

vocate of a freeze on
nuclear weapons. Cailed-
the ClA’s '‘soldier- -
priest,” Colby was inter [
viewed by USA TO- -
DAY's Barbara Rey-
nolds. .. . . .

USA TODAY: Is it a policy
of the CIA to le to the Ameri-
can public as a recent con-
gressienal committee im-
plied? _ . :

COLBY: No. The ClA does
protect some secrets that it is
required to protect, but bevond
that it does not actively lie to
the people.

JIRY

TOPIC: THE CIA

P

Colby .
" times when the overthrow of
& government is advisable?

COLBY: I pretty well object-
ed to that in most of the cases

miam

that I recall being involved in. I

objected ‘to the overthrow of
President Ngo Dinh Diem in
Vietnam. The value of covert
political action is when you are

building strength, not when you
are trying to attack somebody

USA TODAY: What types of - else,

things should be kept from
the public?

. COLBY: We are sworn to
protect our sources, A law was
passed about a year or so ago
that said that anyone who con-
sciously goes out to reveal our
sources can be punished. I
think that was & very good law,

* USA TODAY: When are co-
vert operations against other
countries warranted?

COLRBY: If there is a country
that is important to our country
engaged in & conflict between
a brutal dictator whom we
don’t like and a ruthless terror-
ist who doesn't like us, there is
& course of action other than
choosing between those two,
That is secretly helping some
decent, moderate leadership to
arise in the country, an alterna-
tive to those extremes. Now,
that is exactly what we did in

the Philippines A‘blﬁ%\)@a*brﬁ%@ﬁgw

USA TODAY: Are there

USA TODAY: Are there
other instances of the CIA's
deciding to overthrow a gov-
ernment?

. COLBY: One time the presi- .
dent of the United States toid

the director of the CIA to do
anything he could to make sure
that Mr. Salvador Allende was
not ratified as president of
Chile in 1870. For six weeks the
CIA did what it could to accom-
plish that and then stopped its
program and had nothing to do
with the coup three years later,
which did overthrow Mr. Allen-
de. : :

USA TODAY: Didn’t con-
gressional investigations
show that the CIA was direct-

ly invoived in that overthrow? |
COLBY: It was involved in-

an attempt in 1970, which in-

mander-in<chief of the Chilean

(@)

army). There was a lot of other
activity in 1970, which was
stopped 2 very few months
thereafter. It didn't go on for
very long, and the subsequent
Coup was conducted by the
Chilean military without the
CIA involvement.

USA TODAY: Congress has
reported that the CIA belped
plot the assassination of Bel-
gian Congo leader Patrice Lu-
mumba and conspired with
the Mafia in an attempt to kill
Fidel Castro, How large 2 role
do assassinations play in CIA

. activities?

COLBY: None. Under presi-
dential directive, the CIA is
specifically directed not to en-
gage in assassination actvities,
The Senate committee that in-
vestigated the CIA in 1875 for &

“full year looked into every cor-

ner of the ClA’s activity. It con-
cluded that no foreign leader
had been assassinated by the
CIA. That was not for lack of

. trying in Mr. Castro’s case,

They included & contact with
the Mafia. It was stupid. The
action of Mr. Lumumba’s
death came entirely without
any CIA connection. This was
stopped by the opposition of a
CIA officer before the action
ever got out of CIA channels,

USA TODAY: What about
recent reports that President

- Reagan wanted to overthrow

the government of Suripam
and our involvement in coup
attempts in thma?

COLBY: I don't know any-

hing about that. Charges occur

all the time, partly because of
the hysteria with which the
subject was discussed here in
America in 1975. '

USA TODAY: Is it neces-i
sary to hide CIA operations in'
the congressional budget?

Hi28apging-RDP91-00901R000400080001-8
Schneider, com- |
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ClA-backed rebels scarcely dent

the Nicaraguan military machine

By Daniel Southeriand
Staffcorrespondentof .
The Christian Science Monitor
Carrizales, Nicaragua

On the mountainous Nicaraguan border with
Honduras, life is harsh,

““We are short of food and water,” says Cesar
Augusto Romero, the barefoot No. 2 in the Nicara-
guan militia in this small, dusty settlement.

In its battle with guerrillas backed by Honduras
and the United States Central Intelligence Agency,

Nicaragua is paying a severe price: Part of it -
comes in the diversion of scarce resources to this
northern border region to support the fighters, and

part is to be found in the suffering of thousands of
displaced persons, such.as Cesar, who have been
driven from their homes by the border war. -
Nicaragua’s Sandinista leaders acknowledge
that more than 500 people, many of them |
militiamen, have been killed in this year alone by
- the CIA-supported “counterrevolutionaries’ — or
contras as they are known here. Displaced persons

now number more than 40,000, evangelical church
officials estirnate.

But if one leaves aside the toll inflicted by the
contras in human suffering, it is probably safe to

say that the guerrillas have barely dented .

Nicaragua’s Sandinista-led military machine. The
fighting against the contras has been done mostly
by the local militias and by reserve battalions
called up from other parts of the country.

Tbe professional soldxers of the Sandinistas reg

good weapons and lots of training — have seen
some combat in the region. But most of them haveI
been held in reserve.

Equally important, the vital economic heartland
of Nicaragua, the swath of territory stretching
along the west coast of the country from the city of
Leodn down to Granada, has hardly been touched by
the contras’ attacks. And that is the part of the coun-
try where many of the people live and much of the
cotton, corn, and sugar is grown.

Some people in the Reagan admimstrahon seem
to believe that more attacks, combined with unrest
inside Nicaragua, will bring the collapse of =
the Sandinista regime. About five weeks ago,
on May 22, administration and congressional |
officials told the New York Times that CIA
Director William Casey and another senior of-
ficial had predicted that the American-sup-
ported Nicaraguan rebels had a good chance
of overthrowing the Sandinista government
by the end of the year,

important towns and villages doing business

Mr. Casey subseguently denied baving '
predicted this, but the story seemed to reveal
one line of thinking in Washington. Adminis-
tration officials speak of the . increased
strength of the anti-Sandinista guerrillas,
placing their total number at 8,000 in the
northern, northeastern, and southern regions
of the country. .

The largest rebel group, led in part by offi~’
cers of the old Nicaraguan National Guard -
and known as the Nicaraguan Democratic
Force, is said to number :about 6,000. Some -
officials claim that the rebels operating in the
southern part of the country, who are led by
the renegade Sandinista Commander Edén
Pastora Gémez, now number about 2,000. An
undetermined number of Miskito Indians are .
ﬁgbting in tbe northeast, along the Caribbean

But each of the three regions. affected by
the fighting is relatively lightly populated and |
among the least important to the country in |
economic terms, -

.Because of his personal popularity, Edén
Pastora’s great hope had been to get
Sandinista troops and militiamen to defect to -
his side. But there is no evidence that they
have done so in any significant nurbers. -

In the drowsy capital of Managua, a city of
new parks and old shantytowns, diplomats
say that unless there are considerably
beavier attacks and much greater disillusion-
ment with the regime, the Sandinistas can
probably survive the type of pressure they

_are now facing for years to come.

Sources close to the contras predict that
they will break out of the mountains and’
strike deeper inside the country in the coming
months. But for the moment, the amazing
thing is how normal! much of Nicaragua
seems. .

A drive northwest of more than 100 miles
toward the Honduran border from Managua
shows people in some of the country’s most

as usual. Last year’s drought and floods
damaged the nation's economy much more
than the contras have.’

A year ago at Nicaragua’s main port of -
Corinto, 80 miles northwest of Managua, a
two-motor plane carrying rockets attacked
the gasoline tanks next to the port. The pilot,
who presumably came from Honduras,
missed the tanks by about 30 yards, and his

CONTINUED
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WASHINGTON
Wright

Hnuée Democratic leader Jim Wright and other congressmen attended a White
House meeting Tuesday to ''explore the possibilities'' of achieving a bipartisas
approach to Central American policy.

Wright and several other Democratic and Republican congressmen were invited

to discuss the possible creation of 2 bipartisan commission to rally more
support behind President Reagan's policies. Reagan did not attend the meeting.

The Texas Democrat said the administration was represented by White House

chief of staff James Baker, CIA Director William Casey and Deputy Secretary of
State Kenneth Dam.

"'They wanted to explore the possibilities of trying to achieve 3 bipartisan
approach to Central America,'’' the Texas Democrat told reporters.

He said he told the White House officials '‘some Democrats (in Congress)
really don't believe the administration wants to achieve peace.''’

‘'] expressed that apprehension,'' Wright added, saying he told officials,
‘'You've got to demonstrate you really want to achieve peace.'’

The aim of such a bipartisan panel, Wright said, would be '‘'to develop a
mutual approach to legislative and executive positions'' in Central America.

‘I think the general thrust of the conversation is that there is obvipusly a
need for negotiation ... to open up a dialogue'' with Central American repbels teo

see if it is possible to arrange their participation in free elections, said
Wright.

He said he had no objection to Central American mediator Richard Stone
talking to the Salvadoran insurgents.

White House officials have acknowledged that recent polls show a decline in
public support for Reagan's approach to the problems of Central America.
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WASHINGTON

Reagan-Briefing Book

President Reagan's chief spokesman said Monday that a briefing book that
Jimmy Carter’'s former aides delivered to the White House appears t0 be a "more :
sensitive" one than material Reagan aides used to prepare him for a 1980
campaign debate with Carter.

Patrick Caddell, who was President Carter's pollster during the 1980

campaign, had the briefing book delivered to the White House at the regquest of
deputy press secretary Larry Speakes.

Meanwhile, Speakes reported that the White House counsel's office has 3

recelved papers that were retrieved from "certain Reagan campaign officials’
files." He said the material was sent to the Justice Department, which is
looking into the matter. So far, no one has said how the Reagan campaign got
hold of the Carter campaign's material.

Speakes szid that to facilitate comparison of the material forwarded to the
Justice Department with the material provided by Caddell, it would all be made
public "shortly,"” but a arently not before Tuesday.

Several hours after the papers sent by Caddell arrived, Speakes issued z

statement saying they were reviewed by White House Chief of Staff James A. Baker
IIT and others who were involved in the campaign, but did not appear to be the.
same material.

Besides Baker, Budget Director David Stockman, and presidential aide David R. -

bergen looked at the material, Speakes said, but did not have a thance to revies
1t thoroughly.

“In their view, their initial examination suggests that, while some of the

policy issue briefing material has similarities to what they recall having seen
during the campaign, it appears to be a more finished, more sensitive briefing
GOOK than they recall," Speakes said.

“Further, the Carter briefing book includes strategic and tactical

information that they specifically do not recall having seen: more focused
debating points, recommended 'key lines' and ‘first hand accounts, ' 'guestions
to ask' in rebuttal, recommended 'challenges, etc.," said Speakes. .

Hawever, Speakes said that in a letter accompanying the material, Caddell

said that everyone concerned agreed "that the enclosed materials are the only
lssue briefing materials Prepared for and sent to President Carter for that
debate.”

Earlier Monday, Reagan asked the Justice Department to pursue vigorously how

Carter briefing material turned up in the Reagan campaign, and the Democratic
Party chairman urged a special prosecutor be named.

CONTINUED "
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Casey, Who Can’t Remembgyj,
Berates Offwmls Who Can’t Read =™

J—

~ LouCannon
RFEAGAN& CO

Central Intelligence Agency Director-
William J. Casey, whose memory ranges
from weak to nonexistent on unauthorized ;

-~ disclosure: of “President Carter’s briefing
-books to the 1980 Reagam campaign;-is-|
worried. that fellow Reagamtes,are a buncb
of blabbermouths. .- R J

Appearing before the senior. thte
House staff last. Tuesday. and- readmg ay
prepared lecture in a tone-described as:*
admonishing mumble,” Casey fretted about,_
the difficulties of keeping classified. infor- .
mation classified. Lo e

In the process, he gave several still-clas- -
sified examples of. “unauthonzed disclo-"
sures” to staff members not normally au-
thorized to recelve classified mformauon of 1
any kind. o

- Fortunately for the security of the re-i
puohc Casey's examnples included such pre-|
viously rehashed events as the thwarted
Libyan invasion of the: Sudan, the: world- -
publicized sending of arms to Afghan guer-
rillas and the open secret that the United
States is assisting anti-government rebels
in Nicaragua. -

All of this was old hat. But some of the
White House staff members were startled

' to hear Casey's report on care and feeding

* of the National Intelligence Daily, the com--

| paratively low-level CIA analysis provided
{ daily to 150 U.S. government officials. A
i legend on the cover of this document,

- known as NID, says it is to be returned the
* same day and not to be duplicated.

According to Casey, a CIA check showed

. that more than 100 of the documents were
. not being turned in and that some of those .

- returned came complete with handy nota-
- tions instructing secretaries to- copy them.

- One responsive official, asked to return his -

" copy, supposedly gave back 75 photocopies.
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~ As it turns out, there_ are: reme&x_eg to
deal with such carelessness. - |

Casey mentioned‘a few of them, such as
dismissal - and administering™ lie-detector
tests to employes who engage in “unautho-
rized disclosures.t, As. far. as-is-known, he
would make an: exception- for briefing ma-
terial -thaty-mysteriously: appears on- the

desk of ‘campaign chairmen just before a
crucial debate:- )

Two days later,.when. asked to provide
details of how the Carter: briefing book
wound up-in the' Reagan camp, Casey gave
- an.impressive demonstration of what a ClA -
director might do if he became a prisoner -
of war: - " i

Althoygh he provnded his name and

rank; ‘Casey said he remembered nothing

whaﬁgver\about. a briefing book that White
LIou:;e chlef of staff James A. Baker III re-

— et

SR

alled Ca_sey wmg him. Casey’s recollec-_
tion- has. not.improved subsequently.

. Most: Americans would, of course, be
genuinely concerned by disclosure- of real’
national-security secrets by those charged:
with keeping them. But somecin the White.
House believe that national security in the
Reagan administration would be served es-
pecially-well by appointment of a CIA di-
rector who- starts with a greater presump-

_ tion of credibility.

Thatis not Casey 3 long suit, 2s a couple
of joKes making the White House rounds
last week-attest..One, attributable to Alan
Abelson-in-Barron's, said “CIA” really stood
for “Casey Investing Again,”'a reference to
the remarkable timeliness of the director’s
successful stock-market investments.

The other, repeated on background and:
presumably not classified, was a tongue-in--
cheek assurance that Casey could tiot have

't heen the. remplent of the Carter briefing
© hook.

~f Bill had received it,” one White
" House official said, “he would have placed

{ it in a blind trust.”
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WHITEHOUSE WATCH -

27 June 1983

ENDERS’S END

HE REPLACEMENT of Thomas Enders zs the State

Department's top policymaker for Latin America and
of Deane Hinton as ambassador to El Salvador have been
portraved as part of a move to “toughen’’ U.S. policy on
Central Americz, as a power grab bv the White House
national securitv adviser, William Clark, at the expense of
Secrerary of State George Shultz, and as & triumph of
hardliners such as U.N. Ambassador Jeane Kirkpatrick
and C.I.A. Director William Casev -over “soft” foreign
service careerists. Actually the situation is both simpler

than .all that and more complex. Personality differences.

plaved & big part in Enders’s sacking. Hinton was not

sacked at all. The personnel changes were not the result of .

a change in overall policv toward Central Americz, butof 2
determination by Clark that policv was not being effective-
ly implementec. Clark has not executed a Kissinger-stvle
powes play, though; on the contrary, Enders was ousted
as part of & plan to snift operational control of Central
Americz policy from the White House back to State. And
at State, the new Assistant Secretary for Latin Americz,
Langhorne Motley, and the new ambassador in San Salva-
dor, Thomas Pickering, are not noticeablv harder-line on
policy than Enders and Hinton were. State’s original
choice for the ambassador’s job, John Negroponte, & ce-
reer dipiomat who is currentlv ambassador to Honduras,
actually was rejected by the White House as having too
hardline 2 reputation in Congress.

NEVERTH.ELESS, the Administration’s policy is in-
exorably becoming “tougher” as the militarv situa-
tion in El Salvador deteriorates and that in Nicaragua im-
proves. At least in the -short run, the new personnel
changes will do nothing to alter the general drift toward
military soiutions. Clark, instinctivelv hardline, has not
stolen power, but he has demonstrated that he has it.
Shulz, more of a moderate, has vetto show that he can get
it back. Clark’s fellow hardliners, including Kirkpatrick,
had lost-some major policy fights to Enders, but in the end
thev won his scalp, and that enhances their influence. One
‘of these days—after the 1984 election, if it can be put off
unt] then—there may be a dedsive struggle over Central
Americz within the Administration, probably over wheth-
er or not to send U.S. combat troops or large numbers of
advisers to the region—to win it or stav out. At the mo-
ment, it's likelv that debate will continue over how best to
- win while staving out and how best to handle domestic
opponents of Administration policv—byv conciliation and
persuzsion or by threat and confrontation.

Thomas Enders’s frrerrae—n TPy -
enemues among Democrats on Capitol Hill find it laugh-
able that he should be cast now as some kind nf dove. Ten
vears a2go, as No. 2 man in the U.S. embassy ir. Phnom
Penh, Enders selected targets for secret L.S. bombing
raids in Cambodiz, earning the respectful notice of Alex-
ander Haig, then chief of staff to President Nixon. As
Ronald Reagan’s first Secretary of State, Haig intended to
pursue a high-tension policv against Latin American Com-
.munists, and he selected Enders to help carrv out his aims
eyen though Enders hac no prior Latin experience. (He
has since become fiuent in Spanish, no mean feat while
working sixteen-hour days as a policy manager.) Haig
originally wanted .2 direct confrontation with Cuba, the
"“source” of trouble in Central America, but the Adminis-
tration instead chose quieter options——cover: aid to ant-
government guerrillas in Nicaragua and steppec-up mili-
tarv aid to the government of E! Salvador. Enders
supported both—and also backed a process of negotiation
with Jefists and pressure for human rights reform in El
Salvador to an extent that aroused suspicion among the
Administration’s hardest liners.

Enders's personal and management stvie did not en-
dear him to his adversaries. He is an imperious, icv man
who at six foot-eight acts as though he is used to looking
down at other people. One State Department officia) said,
“’lf Enders had done the same things he did, but had the

- personality of George Shuitz, he’'d still be here. The Rea-

ganites like to sii around comfortablv and talk about
things. You can’t do that with Enders present.”’ Enders
also is described as “extremely turf conscious,” unwilling
or unable to delegate authority, and disrespectful of other
Ppeople’s prerogatives. “The White House felt that Enders,
not Shultz, was running Latin American policy,”” one aide
said. “Enders really didn‘t report to anvbodv.” When
C.1.A. Director Casev wanted State to release new data on
Communist supplv lines to El Salvador, Enders sat or the
information and deprecated it ac “warmed-over -lefi-
overs.” He gotitinto his head that Spanish Prime Minister
Felipe Gonzéles could be brought into Central Americe
diplomacy and flew off to see him without consulting
anyone, leading the White House to decree that hence-
forth no one travels without permission.

From the standpoint of Enders's friends at State and
:elsewhere, the issues over which he was ousted transcend
"styvle and concern methods of implementing policv. They
say he wanted to conduct it 25 quietly as possible, so as not
to arouse public-and congressional opposition, whereas
-others, including -Ambassador Kirkpatrick, wanted to
crystallize issues and confront and defeat the opposition.

) 7
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Casey’s advantage

William J. Casey has an ad-
vantage over the average investor
whose information generally is
hrmted to news reports and
whatever tidbits a brokerage firm
may care to pass along. As director
df the Central Intelligence Agency,
Casey has access to secret data
dbout blobal economics trends that
¢ould be worth a fortune in deciding

what securities and commodm&s to-

buyandsell. :
> Nobody has accused Casey of us-

mg his inside knowledge in the pur- -

¢ehase and sale last year of stocks

worth millions of doliars; Nor has -

be been .accused of letting his in-
vestrnents influence 'his official
gecisions as the nation’s chief
foreign intelligence officer. =~

- But the mere fact that he refuses
to place his investments in a blind
trust can make him the object of

susplcmn and undermine his:
credibility. Last year, for example, -

Casey purchased substantial

amounts of stock in concerns that-

Bave foreign subsidiaries in nations
that are targets -of current and
potential CIA activity. . . -

- Casey’s investments first became
4n emnbarrassment to the Reagan
administration when it was discios-
ed that he sold more than $600,000
worth of oil stocks in 1981. That is
the year oil prices phumged due to an
eil glut. Casey was one of the few of-
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ficials to see CIA -gstimates of
global oil production and sales.

In an attempt to alleviate
ciriticism, Deputy CIA Director
John McMahon and CIA General
COunsel Stanley SPorkin began
reviewing Casey’s investments.
THey are supposed to suggest that
he disgualify himself from any CIA

_decision that could aﬂecthxs,ﬁnan-
_ cxal holdmgs

This is hardly reassunng. Casey

‘is under no obligation to accept the :
-advice of his top aides and they

should not have to spend their time
keeping track of his investments.

“:* Moreover, the director of the CIA

should not have to refrain from tak-
ing -part in agency decisions that
President Reagan appomtedhlm to
make.

Other government officials
realize they should avoid even the

‘appearance of impropriety-as well

as the temptation to use public of-

fice for private gain, .
- Casey’s two immediate
predecessors at the CIA, Stanfield

Turner and George Bush, placed
their investments in blind trusts
managed by financial advisers
without their clients’ knowledge. SO
have Mr. Reagan and 2 number of
Cabipet members with influence
over economic policy.

Casey ought to follow their pru-;
dent exampie.
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Excerpts from Reagan campdign aides

on Carter materlat

Washington Bureau of The Sun

Following are excerpts from let-
ters sent in response to queries on
how the 1980 Reagan campaign ob-
tained Carter campaign briefing ma-
terial.

— -

From .Ja"m&s A Baker TII: - .
“In 1980, sometime:after the Rea-

‘gan-Anderson debate .and before the

Reagan-Carter debate, I do remem-
ber briefly seeing adarge looseleaf
bound book ... that was thought to

:have been given to the Reagan camp
‘by someone with the Carter cam-

paign. But 1 do pot believe this was
strategic material. It is mv best rec-
oliection that 1 was given the book by
William Casev, with the suggestion
that it might be of use to the Debate

Briefing Team. 1 should note. how-
ever, that I have recentlv checked
this recollection with him, and while
he has not contested my recollection,
he has no such recollection of his
own. It is my further recollection
that after bneﬂv thumbing through
the binder. I passed it on 1o the De-
bate Briefing Team, headed by Da-
vid Gergen and Frank Hodsoll.”
—_—Q—

From William J. Casey:

“I have no recollection that I ever
received, heard of or learned in any
other way of a set of papers which
laid out the Carter debate plan or the
points which President Carter had
planned to make as deseribed in Mr.
Barrett's account.

“Upon receiving your letter I

checked with my secretary during"
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campaign. "

the campaign, two of my special
assistants and five of the deputy
campaign directors and none of
them have any knowledge. that the
campaign ever received or had any
papet or information resembling
that deseribed by Mr. Barrett.”

—C—

"From'David R. Gergen: »
“I do not recall-ever receiving or

‘seeing a “Carter debate book’ or any
other notebook from the Carter cam- .

paign....

“1t is possnble that 1 did see some
pages of ‘Carter material’ for a brief
period, but I do not recall it.

“l do recall hearing that some
material from the Carter campaign
was present in the Reagan cam-
paign. To the best of my recollection.
the material was not described to me

as important or dramatic....”

—-—)

From David A. Stockman:
“My recollection of the ‘docu-

ment' referred to in Mr. Barrett’s !

book begins with a package of ma-
terial that was delivered to my of-
fice ... from the Reagan campaign
committee . . . I believe this was Oc-
tober 23, 1980.

‘... The documents dealt entirelv
with policy issues ... and contained
standard arguments in support of
Carter Administration -initiatives
and policies.

*“Due to the advocacy character
of these issue briefs it was apparent
to me &t the tirme that they had in
some way come from the Carter
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JAY HARRIS ﬁ
The CIA"
Today...

THE SPY BUSINESS has been around as
Jong as there have been people and govern-
"ments who do not trust one another.

Which has been' since the beginning of time.

. data pouring into Wash- ~ Lockhart says that Adm. Stansfield Turner
mngton. He called on Wild Bill Donovan to set up did more to “‘emasculate” the CIA as its direc-
the Office of Strategic Services. 0SS, which tor under President Carter than anyone before
nlayed a key role in some phases of WWII. “or since. But, under William Casey, he says
After the war, the Centra) Intelligence Group *things are looking up.

was formed by Executive Order, more as . “I believe the CIA will return as a {op-flight
caretaker for records of the OSS than anything. organization.” he says, “Butl am just as sure it
e!se.--'But, then President Truman accepted ad- | will never return 1o the glorious davs of t -Ila T
“vice to expand the agency’s role and pushed the fifties and early sixties. Perhaps it is judt 5
CIA as part of the defense legislation, Lockhart Pwell. : '

says. HST persuaded Allen Dulles, who had - — ——
worked with the 0SS, to get the whole thing un- |
derway. It was in the early stages of the ClA in |

. That “keeping tabs” on one's enemies, if not -
friends, has been an accepted way of conducting

the 1850’s that Col. Lockhart, after a stint as
publisher of The Canadian Record. and study at

“foreign as well as domestic affairs few will dis-; 'the Staff and Command School, became in-

pute. But, how it is done is another matter. =~
© .To Cal. Vincent M. Lockhart, Ret., and ‘aﬁ'vet-'_i
eran of more than-50 years service in the Na-|
tional Guard and Army Reserve, along with a¢-
tive duty in three wars, the business of having:

‘one of the best intelligence:systems i)n the world *

is the business of survival.« - * * 4 -1
" In-fact: the colonel, who spent 19 years withr!
the Central Intelligénce Agency, argees such a’

system is one of the nation’s highest priorities:.

T WAS part'of a message the current' €l
Paso soidjer-writer- left in Lubbock this weekin |
a talk to South Plains Shriners and to us.
~ Col. Lockhart; a former Texas newsman, is
aware that the CIA. along with-the FBI and any-
thing else thamemmewks of “‘spying" are all high
on the target list of the liberal media as-well as
some politicians and do-gooders. I
Yet, he argues that of six major things nec-
essary for this nation’s survival, to have “‘the
finest intelligence system in the world™ ranks at
the top. The CIA is working for America, not
against it. he argues in answer to those who ac-

~

‘volved

R
VUl

vith the agency in top-level position.-~ | .

LOCKHART SAYS the CIA has been blamed |
“for, .and given credit for many things it should |
nothavebeen. ... L o

Among :its . eatly ““‘notable successes:” he |
cites as 1953 when the CIA “stiffened the back- .
bone of the Iranian Army and helped the Shah of
Iran regain his throne againist Mossadegh.” The
other had to do with aiding in the defeat of the |

* Communist regime which 'sought to take-over |

Guatemala in 1854, 7 - TR

But, despite the fact that-the C1A was.doing a
-good, solid job at home and.abroat in taking in-
formation and making it into solid-intelligence. |
the organization soon got in over iits ‘head -and ;
capabilities, Lockhart admits. - R

“The Bay of Pigs:was the first great disaster |
for ‘the agency,” Lockhart says. It failed. -he -
says, because 1. Such an operation was beyond
the capability of the :CIA, 2. Political reasons
caused a change in plans, and 3. JFK withdrew
critical U.S. air support at the last minute.

The Vietnam Watr™was another ‘dagger in

“ [

cuse the agency of everything from spreading
dissensionto death. o

“As a matter of fact, I will simply tell you
that the CIA has never assassinated anyone.
and mosi of the charges against the CIA have

not had nor now have any basis in fact," ithe
colonel says when asked about such charges. -
former CIA agent, and the baying of the liberal

The CIA has made some mistakes, some big-
gies. he readily admits, but is not guilty of most .
of the things of which it is'accused, he says. . .

. 'THOSE.AREN'T 'the orly. misconceptions.
-about the CIA, Lockhartsays. /. . .., |
 Inthe first place, the CIA hasn’t been around
since the days of Mata Hari. “Few people real-
ize it." Lockhart savs, “‘but the National De-
fense Act of 1947, which created the joint Chiefs
of Staff concept. also created the ClA.” &~

“Everyone says that it was started to pre-
vent another Pearl Harbor, but Pearl Harbor
had nothing to do with it,”" Lockhart savs.

The nation was well into World War I when

. hunt” -by

" charges inch

the side of CIA.”-Lockhart: says. -Again the
ragency was called on to do things past-its capa-
|bility, *‘and when the unpopular war ended, the
janti-war groups turned their. vindictive -crit-
icism against both the CIA and the FBI. v

'WATERGATE, WITH the involvement of a

media only added to the CIA's problems.

In the wake of what Lockhart calls a “witch
Congress, “grossly exaggerated
charges- were made in the media.” Those
ded the claims =thaf the CIA was
guilty of massive domestic spying; had assassi-
nated foreign leaders, and possibly even Presi-
dent - Kennedy." The CIA has even been
#linked’ to,the death of Marilvn Monroe.

But, Lockhart says that “'the most damaging
assauits on the CIA have been by a handful of
former employes, mostly in the name of the
peoples’ right to know."” And while he thinks the

-;government must answer to the people, Lock-

FDR felt he needed some sort of intelligence ]hart argues ‘‘no intelligence system can operate
setup on 2 woridwide basis which could central- lin full view of the world. The KGB doesn’t'”
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Nicaraguans
sue to Stop

US ;acuvny

- {eara) glm_n-sﬂn-
chns -ﬁontcndlngm:hc United States 48 e -
sponslb
tacksmﬁ:helrmunujr..aresmng 1op Rea-
«gan Administration officials, .;aakmg &2
“million eachin:

 One of the plaintiffs, a Nicaraguan
health official named Dr. Mynra Cunning-
ham. came to New York City last week 1o
publicize the case and meet with lawyers
at the Center for Constitutional Rights, &
‘New York-based public interest law firm:-
She is regiopal health director for the

province of Zelaya.
The unusual lawsuit is based on the

Alien Tort Clairns Act of 1789, svhich per-
_ -mits foreigners to sue in US courts for vio- .

“lations .of dnternational law . Jbanning ex-
‘ecution .and torture. The. degal conce:pt

= ~that such acts violate international princi-

Ples of buman rights swas affirmed in 111:
‘Nuremberg trials after World Marjl

ment:guerrilia.at- -

According to legal papcrs filed tn feder-

&} district court in Washington in Decem-
ber, the Nt S TEpresent varjous
-othér citizens who “have been murgdered,
* mutilated, -kidnaped and/or raped as the
- result :of US-sponsored paramilitarvy ac-
“tivities ... {svhich] violate. fundaments]
‘ pnnciplsoftmman rights established un-
der international :law-and the Constiti-

; tion .of .the United-States.” 4n addition to
g2 mﬂnonanmmpcxmatmyianawmnve,
«~damagcs reach.ithe plaintilifs seek @ court -

W

“"‘”@mhﬂnttqgmmm-famm mea-
Em»'?““{w%ym; T T

E, R A ol
ithe suitarcRep! ,Dellums ID-Calif}

1and twoMtamy ‘wesidents who.clatrn Fior-

‘#ida’s ‘paramilitary tratning camps *«fmr

i Nicaraguanwebels violate jocal laws.

 in Wash-

tngton to dismiss the camp)aint
.-A Justice Department spokesman,
asked for comment called 1t “ina

-ate’” for government” defendants. to be
sued. "I‘thrcuidcnthasaﬂghttocon
duct foreign affairs,” he said.
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Pardon Me, But Am I That™—
‘Hard-Liner’ the Anonymous

Sources Are

Time was | believed a leak was the unau-
thurized disclosure of confidential information
about actual events—such as, for example,
conversations within the executive branch.
That was before 1 understood ‘that.a leak is
the weapon of choice in Washington’s unend-

ing internal wars—ideally suited:tospreadirig

disinformation about fictive events. .~

Flw

Undocumented allegations and anonymiitjs!
sources link-private ambitions to public.policy :

_in labyrinthine webs of personal and political
_ velations. Two or three well-placed “sources”

_perepective of political science. it is fascinat< -

working with two or three well-placed journal-
jsts can-create an issue, shape an interpreta-
tion. build or destrov a reputation. From the
ine. From the perspective of public office, it is
frustrating bevond belief. :
How do vou correct the record when the
discussions are all confidential? My interest is

“In my memorandum to
the president . .. I took a
very ‘hard line’ on
hunger, malnutrition,
infant mortality,
illiteracy, economic
underdevelopment.”

more than academic or personal. The paper

triangle that links symbiotically anoriymous

and interested bureaucrats and politicians
with dependent journalists is as much a threat

to an informed public as the “iron triangle” of
~ bureaucrats, politicians and the “Interests” is-

e honest government. e
During the past month or two, much of the
U.S. national media have relied on undocu-

-~ mented leaks and unidentiiied sources tu con-
struct # political melodrama in which some

bad  wuvs—the “hard-liners"—are pitied

azainsi some good guvs—the “moderates”—

s .
Jeane Kirkpatrick
in a contest for cortrol of US. policy toward
‘El Salvador and thé Central American Tegien.
‘According to this scerfario, the good guys sup-
-port political solutions; negotiations,. regional
- disloguebipartisathconsensys, and are deeply
- concerned -about *“underlyng economic -and
~ gocialsproblems? “Hard-liners,” - we are told,

L.

-oppose these good things::they advocate mili- -
tary solutions, and are dead set against ne-

-gotiations,. regional dialogue .and bipartisan '

consensus-building. Hard-liners prefer politi-

‘cal polarization... ,

I the current scenario, hard-liners are fre-
quently-namea Giark and Rirkpatrick. though
sometimes they are called Casey, Weinberger,
Stone or, even, Reagan. Their principal ac-
Tivity 1s giving bad zdvice to the president.
‘Because ‘my name is also Kirkpatrick and |
hold almost none of the-views -attributed to
.that Kirkpatrick. I desire to clarify just what
kind of advice 1 have given in the weeks after

the president asked me to visit-Central Amer- .

“ica. | understand that it i§ not considered
sporting to introduce into these VWashington
games verifiable facts or on-the-record state-

. ments of participants; but, then, I am not a
thoroughly seasoned plaver and have not lost

~ the predilections of my regular profession.

Obviously, 1 speak only for myself. 1-have
not been present in most of the conversations
of other participants. However, since I have
often been cast by “sources” as the “hardest”
and “most militant” of the hard-liners, my

" role seems relevant to ‘the whole- dramatic

" production, and the fact that my actual views
-and recommendations bear almost no relation
to those attributed to me undermines, I
should suppose, the credibility of this melo-
drama. ' ’ )

Interested persons might want to know that
instead of oppusing attention to economic and
humanitarian dimensions of Central Amer-
jca's problems, bipartisan participation in
policy-making, the Contadora prucess and the
broadest possible participation in Salvador's
elections, 1 have consistently made opposite
recommendations. 1 have advocated greatly
expanded humanitarian and economic assist-

Talking About?

ance; bipartisan participation in formulating a

~ new policy; unambiguous support for the Con-

o~

tadora process and regional dialogue: and
maximum efforts to secure the broadest pussi-
ble participation-in Salvador's elections.

In my memorandum 10 the president on re-
turning from Central America 1 took a verv
“hard line” on hunger, malnutrition, infant
mortality, illiteracy, economic underdevelop-
ment. -~ N e

#Congress.” I wrote, “has net provided the
resources or-support needed in pari. at least,

-because we have not worked with them to de-
velop a bold, imaginative program which goes
bevond preventing Communist victory in the
very short run, to produce for the chronically
deprived people of the area the reslity of pre-
sent progress and the promisé of mure to
come.” ' ,

‘1 cited Congressman Mike Barnes’ pro-
posed ‘‘one-percent solution™ to the regien’s
problems (using one percent of the requested
defense budget to finance an adequate ecu-
nomic effort). I recommended for inclusion in
the speech to the joint séssion a prugram “so
beneficial to the. terribly poor. malnourished
penple of the region that the American people
wili be proud to support it . .. and alsu
recommended the establishment of “a na-
tional bipartisan commission [which would]
examine how we should apply our talent and

resources to foster health, growth. securityf
and democracy among our neighbars in Cen-
tral America and the Caribbean. ... ] further
explained to the president that this was an
approach T had discussed with Sen. Jackson
and other Democrats.

Though current mytholugy suzgests other-
wise, new broad, bipartisan initiatives were re-
sisted by the “good guvs” themselves, So were
efforts by the governments of Central Amer-
ica and the Contadora Four to gét under way
a process. of negotiations for Latins on]'}.'.

" President Herrera Campins last week de-

scribed to the Venezuelan press the message
he asked me to deliver to President Reagan:
“Don’t let your government torpedo our con-
ference.” -
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Trashing the Palace Guard

President Reagan was said to be highly' amused by the
incident, :but his chief-aides are steaming. Veteran cam-
paign sirategist F. Cliftton White (he ran Barry Goldwa-

_ter’s 1964 presidential campaign) asked to meet alone with

the presjdent recently and was granted an audience — but
with a couple of Reagan aides, including Deputy Chief of
Staff Michael Deaver, in attendance. White had been
warned beforehand not to discuss the 1984 campaign, -but

. -once he got Reagan's ear, began to trash everybody in sight,
_including Deaver, - - - f

House iposition “to ‘build up

sulting business and that
Chief of Staff James Baker
was an inept strategist iden-
tified with the losing cam-
paigns -of Gerald Ford in
1976, George Bush in 1980
and Republicans generally
in the 1982 elections.

The only kind words
from White were for the
more conservative Reagan
um aides: Edwin Meese, Wil-
DEAVER: Didn't take kindly liam Clark and ClA direc-
to strategist's fiak. ) tor Willlam Casey. .

Deaver lectured White
after the meeting, but White’s tirade apparently didn't

. bother Reagan: According to Republican sources outside

the White House who've heard it, he’s been retelling the
story with relish in recent days. ' ‘

* “White told Reagan that
Deaver:was using his"White -

clients for -a .political ‘con- .
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U.S. Officials Say Anti-Sandinists

Are Growing Stronger by the Day

-side the country now to continue fight- \-questioned whether Washington~
i thout United cking. - .- “DOW in a position to deliver the Contras !
ing vl U States ba i by former officers of the National

1k June 1983

By LESLIE H. GELB
SpeclaltoTheNew YorkTimes -

WASHINGTON, June 13 — Adminis-
tration officials say that the number of
guerrillas fighting the Nicaraguan Gov-
ernment has increased by about one-
third to 8,000 in the last two months and

-Panama, Mexico, Colombia and Vene-
zuela — that has been working to find a
negotiated * settlement
American strife. . PR
--But at least one key Administration

that the rebels have enough support in- |-official directly and another indirectly

. “Intelligence estimates worked on by

i

agencies pradict -that .the -forces--will i
grow larger and that in six months they .

‘will control almost one-third of the

. Managua — are already larger and bet- .-

' that William J. Casey, Director of Cen-"
/mﬂ Intelligence, told members of Con-

" _dinists by the end of the year. Mr. Casey
-subsequently denied having said this.

population in rural areas and more than
half of Nicaragua's 57,143 square miles !
of territory, officials said. It could not
be determined whether these were for- |
mal estimates that had been presented :
'to President Reagan, " -
25,066 Nicaraguan Soldiers :
The officials did not specity the
amount of territory now under the con-
trol of the anti-Sandinist forces, except
‘10 say that it was a greater amount in
the south than the north. ’ )
The so-called Contras — those op-
posed to the Sandinist Government in

ter-armed than the 6,000 leftist guerrii-
las in El Salvador. The Nicaraguan
military consists of a 25,000-man army, -
plus about 50,000 militia members, -
Administration ofticials said in inter-
views that they did not believe that the
Contras would be able to overthrow the .
Sandinist Government in the foresee-
able future. ““The Sandinists have the
political apparatus to maintain control |
of the population centers even with a ]

Pt y Hind presire wons |

the countryside,” one official said.
‘It was reported several weeks ago

gress that the Nicaraguan rebels had a
good chance of overthrowing the-San-

On April 28, Mr. Reagan told a joint
session of Congress: **We should not —_
and we will not — protect the Nicara-
guan Government from the anger of its
own people. But we should, through di-
plomacy, offer an alternative.” '

‘was
insuchan ement. - ;

- “We could not call them off even if we
-wanted 'to,” one official said. *“Our
qperatives in the field tell us that Nica-
raguans are just joining up, -not that
we’re recruiting them.”

«Lreasing risk that the size and capabil-
-ity of the Contras in the north might
-spark direct conflict between Nicara-
.gua and Honduras, although all of the

pf , Central

o | 1- 004400080001-8
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the Contras. But one official spoke of
the problems as well: **More tension on
-the Nicaraguan-Honduran ‘border, dan-
ger of spreading conflict, less control by
us, and therefore less ability to trade
peace in Nicaraguz for peace in Saiva.

i dor, should we ever choose to make

suchadeal.”™ .

2,080 Reported in Pastora Group -
The Pastora group, known as the
Democratic Revolutionary Alliance,
operates in southern Nicaragua with
bases in Costa Rica. It has swelled at
the most rapid rate, increasing frorm 500
01,000 to almest 2,000 in three months,

A second group, known as the Nicara.-
-guan Democratic Force, is led mostly

! -Guard of Anastasio Somoza Debayle,
J¥ho was overthrown by the Sandinists,
-This group operates in northern Nicara. -
goa with bases in Honduras. Its force

DOW stands at 6,000, up by 1,000 in the

.. Tbe officials also said there was in- }asttwo months.

~ Miskito Indians are said to contribute

-ofticials were quick to add that they did "

not fear this outcome.
. ‘The Sandinists have complained in
‘recent days of stepped up fighting on

“this front and of direct involvement by

the Honduran Army. Foreign Minister
-Miguel d’Escoto Brockman told a pub-
»lic meeting in Managua on Friday that
- “this is a situation that threatens to be-
come & war, an armed confrontation be-
:tween Honduras and Nicaragua.”
Asked about this today, an Adminis-
tration official said Washington was
~aware of “‘some step-up” in-the fight-
‘- Honduran officials . recently visited
+Washington to ask for more aid and
spoke of the need for outside combat
-support in the event of open hostilities
*with Nicaragua. Administration offi-
-cials have maintained that Mr. Reagan
-would meet United States compmit-
“ments under the Rio Treaty of 1547 to
help defend a nation underattack.

" Ald From Other Governments .

. The Administration ofticials alse said
that the Contras were recetving mili-
tary and economic aid from sources be-
sides the United States. This aid is said
1o be coming from several-Central and
Latin American governments and from
privatesources. - - - -

Edén Pastora Gomez, a former San-
dinist - commander and now a Contra ito

leader, spent a few months in Mexico in
early 1982 atter Jeaving Nicaragua, and
according to intelligence officials, pri-
vate sources in Mexico have been

* , providing him with “travel funds.”” This

-about 1,000 rebels to each 'stotal, .
. The intelligence officials said it was !
their und ing that most of the
8,000 guerrillas were in Nicaragna. One -
official said this meant about two-

SumnnminMrectSnppon

Mr. Reagan said United States sup-
port for the Contras began in March
1981 with the avowed purpose of inter-
dicting arms moving trom Nicaragua to
El Salvador. He broadened these opera-
itions in November 1981 to supporting
‘and conducting *political and paramihi-
,tary operations against Cubans and :
-Cuban supply lines” in Nicaragua and |
elsewhere in Central America. The
United States has spent about #40 mil
lion in direct support of the Contras.
{ About six months ago, when the Con-
i tra forces were less than half their
| present size. and beginning to set
bases inside Nicaragua, a number‘gfp-
legisiators became concerned that the
Administration aim had gone beyond

- interdiction of supplies and evoived into |

l’ . etforts to overthrow the Sandinists. i

I

j The Administration denied any such |

intent. But Congress has moved toward
exercising greater ‘oversight of the |
overations. The House Foreign Affairs :
.Committee voted to terminate funds for
-the covert military operations, but the -
“Senate is not likely 4o tollow suit. :
Over a year ago, the C.1A. reported
Congressional intellipence commit-
itees that the anti-Government forces in ;
jNicaragua totaled a little over },000. By |
last December, the estimate was 4,000,
Ila.nd the intelligence committees de.
manded a monthly summary of the |

The alternative, according to Admin- %2 confirmed by an associate of Mr. |operations. .
istration ofticials, has ¢ for Ni _:PastoramMencoCny.

gua to cease support of the Salvadoran
rebelsinretumforWashington'seall-_
ing of! the guerrillas in Nicaragus, The |

-officials said this has been:the ai
of.ge géﬂﬂed-%m(kﬁn:pﬁ ase 2005/11/28 : CIA-RDP91-00901R000400080001-8

Aid from these non-Washington
sources is described as not being large.

Administration officials were mostly
pleased with_the policy of _Supporting
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Nicaraguan revolt grows

From wire dispatches
US. administration officials said

yesterday that the number of guerril- representatives of the guerrillas in

las fighting the Nicaraguan govern-

ment has increased by about one-.
third to 8,000 in the last two months

and that they have enough support in
the country to continue fighting with-
out U.S. backing. : ‘

Intelligence estimates worked on
by analysts from several -depart- °
ments and agencies predict that the

* forces will grow larger and that insix -
-months they will controkalmost one-
third of the population in rural areas -

and more than half of the nation's
57,143 square miles, officials said. It
could not be determined whether

these were formal estimates that had -

been presented to President Reagan.
‘The officials did not specify the
amount of territory now under the
contrel of the anti-Sandinist forces,
except to say that there was a greater
amount in the south than the north.
The so-called Contras are already
meore numerous and better armed
than the 6,000 guerrillas in El Salva-
dor. The Nicaraguan military con-
sists of a 25,000-man army, plus about
50,000 militia members. Administra-
tion officials said they did not believe
that the.Contras would be able to
overthrow the government in the
foreseeable future. ‘
“The Sandinists have the political
apparatus to maintain control of the

population centers even with a -

shrinking - economy and pressure
from the countryside,” one said.
It was reported several weeks ago

tral intelligence, told members of

_ Congress that the rebels had a good

chance of overthrowing the Sandin-
ists by the end of the year.-He denied
having said this. :

! . Support for such an approach could

Meanwhile, Reagan left open the
possibility that his special envoy to
Central- America -might meet with

San Salvador, a White House spokes-
man and a congressman said.

“The subject came up as Reagan

met with members of the Foreign
Operations - subcommittee - of the
‘Housé Appropriations Committee.

." Rep. Clarence D. Long, D-Md., the.

chairman, said the guerrillas had ex-
pressed to him an interest in holding

such a meeting and that he relayed
this interest to Reagan, who made no .

specific comment. - )
- But Larry Speakes, deputy press
secretary, said the proposed meeting
would be discussed with envoy Rich-
ard Stone when he returns today from
a trip to Central America and his
recomnmendation would be followed.

Long said Reagan indicated sup-
port for a two-track approach to a
solution in E! Salvador: negotiations
intended to lead to elections plus con-
tinued - financial support for the
military. © - :

“We were assured we now have a

- two-track approach,” Longfai‘d. o

" indicate a shift in administration poli-
. cy. The departure of Thomas O. En-

ders as assistant secretary of state
for Latin affairs and the removal of
Deane Hinton as ambassador in San
Salvador were reported to have
stemmed from their advocacy of such
a policy. _

But Speakes said, “The president’s

. r ‘ ‘position remains the same. We've al-
that William J. Casey, director of cen-

ways favored dialogue leading to

elections” as well as support for the

military.

Stone, winding up a 10-nation tour,
met in Mexico City with Foreign Min- :

ister Bernardo Sepulveda Amor to

review differences about area:

conflicts. o

Stone began his tour June 3 in El
Salvador, He also -visited Panama,
Colombia, Venezuela, Costa Rica,

* Honduras, Nicaragua, Guatemala

and Belize.
Meanwhile, a Nicaraguan rebel ra-
dio station in Honduras said the army

. has launched a major counterofien-

sive in the northern mountains.
" The Sandinists confirmed that

! heavy fighting continued near the

Honduran border, especially near Ja-

"lapa, about 120 niles from Managua.

- In another development, a Hondu-

“ran army spokesman said that about

100° members -of the US. Special
Forces will arrive today to stafl &
center that will be-used to train Sal-
vadoran troops.

Col. Cesar Elvir Sierra said the
Green Berets would arrive by ship at
Puerto Castilla, where the center will
be established on an isolated stretch
of Caribbean coast about 150 miles
northeast of Tegucigalpa. -
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Hawke

“Kustralian Brime Winister Robert Hawke said today he had established a warm
personal relationship with President Reagan but had also.aired differences on
several military and economic issues. )

Hawke met with Reagan and other senior officials for two hours at the White

House and later told reporters, "We now have a firm and warm personal
relationship.”

But he said he had also expressed Australia's concern over possible American
subsidizing of farm products that he said might harm the Australian economy.

"] flagged very strongly to the president our concern about this matter,” he
salig.

On military matters, Hawke said he had told Defense Secretary Caspar

Weinberger that he could see no reason for Washington toc bar the transfer of

certain sensitive military technology to Australia. He said he could see uwhy 2

nation such as Japan -- a potential competitor in this area -- might be excludet )
but szid Australia was not in the same category. i

Hawke said he had received assurances from CIA Director William Casey that,

contrary to published reports, the CIA had never secretly interfered in
Australian politics. .

He said he had alsc been assured there would be no interruption in

Washington's sharing with Australia of pertinent intelligence, despite a recent
leak to an Australian newspaper of classified documents containing information
provided by the CIA. :

Hawke's government obtained a court injunction to prevent publication of the

documents, which were reported to have contained evidence supporting allegation:
that U.S. intelligence was not sharing information with Australia.

Hawke said he had asked Weinberger to consider allowing an Australian

military liaison officer to be based in Washington to monitor the sharing of
intelligence.
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‘ Hawke seeks secret sharing

BY JIM ANDERSON

WASHINGTON

Hauke -~

e

Australian Prime Minister Robert Hawke said Monday the U.S. government has

agreed to studyéhis propasal for a permanent -liaison office in Washingtan that
would give'AustRliaa more information about any U.S: miltiary alerts.

The agreement to study a closer military relationship is not a commitment by
the United States to accept such an arrangement, he said,

Hawke; at the end of the first full day of meetings with American officials,

said the main purpose ''was to establish a personal relationship'' with
President Reagan.

"'We took that opportunity and as a result of our meeting we now have a warm
- and firm personal relationship,'' he said.

Hawke told a news conference at the Australian embassy that, in his meeting

Wwith Reagan and Secretary of Defense Caspar Weinberger, he reaffirmed his Labor
government's commitment to the ANZUS defense alliance.

He saFJhe suggested the alliance partners —- Australia, New Zealand and the

United States -- perhaps should define more specifically the geographical
boundaries of their alliance in their annual meeting in Kashington next month.

In the most sensitive area -- Intelligence sharing -- Hawke said he told

Weinberger Australia wants to have a permanent military liaison office in
kashington who would have the specific responsibility of acting as a link

between the U.S. communciations and early warning bases at Pine Gap and
Nurrungar. . _

Weinberger, he said, agreed to study the proposal and it will be taken up at

a technical level. Hawke said he had expected nothing further than that in this
preliminary meeting on the subject.

Hawke 31s0 said that he discussed with Central Intelligence  Agency

Director William Casey the recent wholesale disclosure of U.S. classified

dacuments by an Australian newspaper. He said he made known his government's
intention to Keep such information secret.,

He quoted Casey as remarking wryly, '‘that sort of thing is not confined to
Australia.'’ Hawke said he was assured U.5. intelligencg sharing with Australia
would nct be affected. . )

Hawke alsa told Reagan that Australia is deeply interestec in trying to bring
the Republic of Vietnam out of jts political isolation.
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By TERENCE HUNT

TWASHINGTON

Reagan-Australia

Australia's new prime miniStéE; Bob Haiﬁe,'téidmﬁresident Reagan on Nonééy
that there is no nation in the world the United States "will be able ta rely on

zmore as a constructive ally than Australia.®

' Standing next to Hawke outside the White House, Reagan spoke warmly of the

'prime minister and called Australia "a great nation that plays a vital role in
regional and world affairs. It's a key ally upon whom we can count.*

It was the first meeting between Reagan, a conservative, and Hawke, a former

trade union chief whose Labor- Party came to power last March 5, toppling
conservative leader Malcolm Fraser.

Later, at a news conference, Hawke said Australia's goal is to “bring back

vVietnam into the wider community of nations,” and that its policies toward Hanoi
will be guided by that principle. ’

On another subject, Hawke was asked about allegatians that the Central

Intelligence  Agency had a role in bringing about the downfall in the
mid-1970's of the previous Labor Party government in Australiz.

Hawke said he received assurances Monday from CIA director William (asey
that such allegations were unfounded. '
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The CIA Vs. the Colonel

entral Intelligence Agency director

William Casey appeared before mem-
bers of the House and Senate intelligence
committees last December to deal with a |
touchy problem: Lt. Col. Dési Bouterse, the |
erratic new leader of Surinam, a former
Durch colony onthe north coast of South
America. The colonel had seized power in .
1980. In late 1982 he rounded up 15 of his |
leading opponents and had them shot. To
make matiers worse, Casey’s dossier had
Bouterse flirting with Fidel Castro and in-
viting 100 Cuban advisers to his country. To
bead off another Nicaragua, Casey pro-
posed an old-fashioned CLA solution: to
arm a force of Surinamese exiles and send

them back 1c 1oss out the troublesome
lefrist.

The plan, disclosed last week by ABC
News, outraged commirtee members. Even
Republican loyalists called it “hare-
brained” and *‘preposterous.” Most mem-
bers weren’t objecting to the principle of
such an operatior; but they demanded far

more evidence that Surinam represented a

threat to United States security. Still, the
CIA pressed on. To beef up its case, the

administration brought U.S. Ambassador '

to Surinam Rober Duemling back from

* Paramaribo to explain just how deeply Bou-

Lerse was being drawn inio Castro's orbit.
Du;mlmg reported that a high-level Soviet
Gipiomat was stationed in Surinam and that

Bouterse was spending a great deal of time

with Cubans at odd hours in the morning,
On the other side, there were plenty of
candidates eager for 2 coup. Dr. Henk Chin
A Sen, a former surgeon and leader-in -exile,
was spending & Jot of time on KLM flights
berween the United States, where he works

ata Pitté_burgh hospital, and Holland, where
he heads the Surinamese Liberation Move-
ment. The doctor had been president of

" Sufipam forthefirst 4 months of Bouterse’s

regime. He was forced to resign when the
military leader blocked his plans for demo-
cratic reforms: Since then, the Dutch press
has reported Chin A Sen’s attempts to or-
ganizeasmall army from among the 250,000
Surinamesein Holland. He has also pledged
repeatedly on the world broadcast of Radio
Netberlands that the “liberation” of Suri-
narn would be imminent. Bouterse ordered
hispeoplenotiolistento Radio Nethertands
after his men noticed that the streets of
Paramaribo emptied every evening when
the Dutich news came on. There have been
rumors in Holland about ties between the
former president and the CIA. But no one
has ever proved them.

Veto: The story of Casey’s plan has sharp-
ened the debate on how much power Con-
gress should have over CIA operations. Un-
Ger present law, committees can reduce
funding for a covert operation they do not
approve of, bt they can not cot
off the operation altogether. Taking full
advantage of those rules, Casey did not give
up his coup idea immediately after hearing
the congressmen denounce it. The plan was
killed, said a congressional source, only
much later, after administration officials
warned that it would complicate congres-
sional support for other CLA operations in
Latin America. Democratic Rep. Wyche
Fowler has scheduled 2 hearing next month
on his bill to give Congress an outright veto
over the CIA coverl activities. But the
CIA’s friends on the Hill are trying to turn
the Surinam debate 10 their own purpose:
even now they argue disingenuously that,
since congressional disapproval killed Ca-
sey's plan 1o topple Bouterse, Congress
doesn’t need a stiffer law.

CONTINE,
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- No Respect

For C.LA. Chief

WHAT DOES F.B.l. DIRECTOR
William Webster think of
William Casey, his con-
troversial counterpan at the

"C.LA.? Not much, accord-
ing to a source close 1o .

Webster..

*“Webster has called him a
‘buffoon’ a couple of times,”
said the source.

Another source who-
knows Webster “‘told New

York that the F.B.L. director,

. a Carter-administration ap- .

pointee with a ten-year
term, got along well with
Casey’s predecessor, Ad-
miral Stansfield Turner:
“They were buddies from
Ambhersi, and they set up
procedures to combat an
underlying hostiliry berween
the two agencies, forcing
them to cooperate,” ex-
plained the source. With
Casey, “the cooperation is
steadily deteriorating,” he
added.

Casey has been in the

news lately for having
traded heavily in the stock
market last year, after be-

i coming C.I.LA. director.

i
|
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M Y-BROKER is the director:of the

-Centeal | Jdntelligence . lApency -

(ClA). When be puts his ‘Chips
down. it's & good peL. o
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Trust, Mr. Casey

: -wheel‘ing-a.nd-dealing last fall, Mr. Caseyv
bough neavily into electronics firms and
into drup companies with Centrz] Amer.

_ oo r———— -1C2D Subsidiaries. Jt takes lirtie imaging.
Only one man Can.Inake Ttnal siaie . x;

“L10D 10 surmise how the ClA director's

ment: William J. C-Be_\f:'-l-ie-is'meﬁdtreév'-mmriieges CoUC Convert whis public T

10T 0F the {TLA SHe as<also the-girector of
his-‘ovmzﬁnzncia}-‘mmems#v‘ e e
r.-Casevanate wilirs Pleving-toe

- ‘Slock marketdas: vear Hisfinancial-gic.
“<iosure Forinmbes T=iedSEd the.otber gav.
"1 showsAhathe boughtans so ‘upxo
$7 ‘million sworth of SIoCk 9n. &t east ')
‘compeanies over .26 -BBYS Gesi]) mevtiile
-the marketsoared” .. <75 niomen Nul

Lor.s-of&nvestors-made‘-‘t:'zgmoney-&ur—’ :

Ing the marker’s ‘boom. i ‘course. Apg
. , Mr. Cesex ‘Probabiyis & financia) iz
- arier ¢ long cereer 2s & Wal) Street insic-
er. But now that he heags the ClA. he's:
differen: kin¢ of insider — and theres
the rub. - RIS
Mr. Casev's informatien sources how
2re. of course. -unmaiched, Does he nsge
Lis aceess 10 classifiec intelligence from

~imo ‘Privavesgaindn such feids.
- "NO»eVviGenteshows Tha: Mr. Casev vi. .

i'féoiated:anyiamii?ﬂerhaps&ﬁs ‘rvestments .

2T€ 25 -unaimied s those of retireg

- SChoOBImTRTmSs “in * Kansac The issue 35 -

. conTiicting public 'anc privale inreresis.
“however. @ang Ji must be addressec ip
- LEANE “PEVONG -z rrow: degal “techmical;.
SToes. - ‘ T
President “Reagan. Vice - President
Bush. an¢ Treasurv Seu-e:ar_v-R-egan &l
-estzblisnec blin¢ trusic Lpon iaking oi.
fice. Those accounts administer tne pri-
vait flnances of pudlic mer withowm
ineir direct persona) knowiedge or ip.
volvement. The -ETTEnpement zvoids
-&Ven an -eppearanece . of confiicting inyer.
ests. 1t it stangare procedure for pubiic
‘officiels w-establish such Irusts i mos:

— .

&ll over the world 10 BIve niimself advarn. - insiances. Mr, Casey's predecessor fol-

leges v his investmepts? : »i5.ap.un.
2voidabje suspicios, ST e -
In ‘1981, tor :example, "Mr. Casev up.
Joaded more thar $600.000 worth of :of)

- Socks. O1) prices were aropping because
O7 the gioba) o) glut. True, meany inves.
- 107s 5010 o} stocks 107 the same Teasons.
But no other investor had My g

. access w0 TlA -economic &najvses -of

probabie 01l production and sajes. Time-
.y informatior s pricejess. :
During his 26 - days’ of - white-bot
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-Jowec that procegure. .

_ Mr. Cesev retused 10 do so. Yer, ac

" heat oftheTLs Lbe peec foi the -credi.
bility therresnits “rom Such 2n.arrange.
Then! it perhaps rore compelling thar
tor 2ny other'fipure i Governmen:.

The Inelligence OVersighr commirtees
of Congress shoul¢ scrutinize Mr. Cea-
Sex’s financial practjces. Bevond tha -
“however the Reagan Admimstratiop
should reguire M:. Casey 10 establish &
blind trust. : '
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" (CI1A). When he puts his chips
down, it'sagood bet. ™3, ...
.Only one man can, make ‘that states:
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| 'ffl:Trust Mr

“:Agency -

bty
/ééasey

wheehng and-.dealmg last fall, Mr. Casey
bought heavily into electronics firms and
into drug companies with Central Amer-
.ican subsidiaries. It takes littie imagina-
“tion to surmise ‘how the CIlA director's

ment: William J. Casey: —-He is-the- dxreCp‘pnvxleges -could convert:his public trust

-:tor. of the®CIA.He1s- -also the~d1rectornf

his-own-financial:investmentsc. 537 Ner

~into-private~gain.in such fields. =

Mr.-Casey-made'a=killing ‘playing-the -

. stock market last year. His financial-dis-
“iclosureforiwas reledsed the other day: -

* It shows thathe “bought*and sold upto-:
* $7 million iworth-of stock ‘in-at least 91 "

- companies over.26. days iast-«fall swl'ule
-.the marketisoared.: -£¥755 2GS

- Lots.of-investors made bzgmoney dur-=-

- ing the“market’s boom; of ‘course: And
Mr. Casey probably is ‘a financial whiz

after a long career as a Wall Street insid-
er. But now that he heads the CIA, he'sa-
--different kind of msxder — and there s,

the rub. - SRR

Mr. Casey’s mformatzon ‘sources now-

are, of course,-unmatcChed. Does he use
his access to-classified intelligence from
all over the world to give himself advan-

tages in his mvestments" 1t. mzn nn-.

avoidable suspicion.
" In -1981, for example, Mr. Casey un-

" loaded more than $600,000 worth of oil
- stocks. Oil prices were droppmg because

of the global oil ‘glut.’ True, many inves-’
. tors sold oil stocks for the same reasons.
But no’ other investor had Mr. Casey's

. access to CIA economic analyses -of

~ probable oil pmducnon and sales. 'I“xme-
. ly information is priceless.
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“.olated anyilaw:; nPerhaps :his investments

‘are as untamted .as - those of retired”

~schoolmarms:iin~ Kansas. The- issue -is

“conflicting. publicand private interests,

‘however, -and “it _:must be addressed in

terms-beyond -marrow legal techmcah- i
ties. TENm e St
- ‘President™ Reagan, Vlce Pmsxdent

- Nosevidence shows that Mr. Casey 3 vie';

Bush, and Treasury Secretary Regan all .

-established blind trusts upon taking of-
fice. Those accounts administer the pri-
vate finances of public men without
‘their direct personal knowledge or in-
volvement.  The : arrangement “avoids
-even an appearance of conflicting inter-
ests. It 1s standard procedure for public
-officials to-establish such trusts in most

- instances. Mr. Casey’s predecessor fol-
~lowed that procedure. -

" Mr. Casey refused to do so. Yet, as

‘head of-the:CIA, the need forthe credi-.

bility that’ results f'rom such an.arrange-
ment is perhaps more compelling than
“for any-otherfigure in-Government. -

The Intelligence oversight committees
of Congress .should scrutinize Mr. Ca-
-sey’s financial .practices. Beyond that,
‘however, ‘the Reagan Administration

bimd trust..’
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Editing by Enders

' By ALFONSO CHARDY. . - _
Herald Washington Bureau™ * | . .
WASHINGTON — A few days before being ousted

_ as-the State Department's senior, specialist on Latin .

erica, Thomas Enders ordered 2 sqf_;eni.ng in the

LAor:e n?a‘réport on 1egt—wing-'-insurgepmesr-mbac'entral

|, America, according to_US." military -and ;ir':tg_lygencg
L SOUTCESA™ - * - -,-..L.a-ﬂ-.».'- ..1' R

. .. The original paper,"beforeit,was .pr'esented;to the

- press svith-State Department “modxflggnons;_f_haq'bgen

- prepacéd’hy the Central Intelligence Agency.and the

' -Peét:l%gxlgh the changes;were‘not'subs_tantial- and did

notalter-the essential thrust of the 17-page.document,

_ theywid-anger ClA Director Wiltiam Casey znd Penta-

- —

" gon officials who helped. prepare
the report.
" The episode has been cited as

“the last straw" in Enders’ abrupt
replacement May 27, the same day
that the report - entitied “Back-
ground Paper: Central America” —
was issued at a press briefing by
State and Defense Department offi-
cials.

- Reporters who attended the ses-
sion sensed something was amiss

" when Enders, who usually conduct- .
ed briefings related to Central
America, did not appear. Journalists
were told that a-shift in schedules
hadprevented him from attending. -

' A few hours later, Secretary of
State .George Shultz — traveling
with President Reagan aboard Air
Force One from Washington to the

~ Williamsburg economic summit -
announced that Enders was being
replaced as assistant secretary -of.

- state for inter-American affairs. =~ ™~

The sources, familiar with the

. original material drafted at CIA
headquarters in Langley, Va., and at
the Pentagon's defense intelligence
unit, say the changes ordered by
Enders resulted in the removal of

- the equivalent of at least three
pages in the report.

. The sources sald Enders also
had at least three sections in the
document dealing with Cuba, Nica-
ragua and Guatemala partially edit-
ed to reflect more neutral language.

- N .
cited as ‘last straw”

A comparison of some of the
original material made available to
The Herald with that containeéd in
+ the public report indieates only sub-

- ments.

I-example, the «change involved two

- lines and 10 words in the opening

- paragraph.
i -~ The original document said:
“In Guatemala,- although there

~swas increased guerrilla activity in |
i.the months preceding the elections, -

this violencé failed to disrupt the

- | national elections of March 7, 1982,
i. A" widespread,- but uncorfirmed,.
perception *of - extensive electoral
.fraud -by the :government led to ia:

* 1+ junior officer .coup on March 23,

rie8ar oo o
* - ‘The final document, with - the

. change noted (italics added by The |

. Herald), read:
- “In Guatemala, although there
- was increased guerrilla activity in
- the months preceding the elections,
this viclence failed to disrupt the
national elections of March 7, 1982.
A__widespread, but unconfirmed,
_perception of -extensive electoral
fraud by the government logether
: with pervasive and excessive gov-
emment corruption .and interne-

tional isolation led to a junior offi-

cer coup on March 23, 1982
’ The sources said the change was
designed to *“placate” congressional
critics who believe that the human
rights situation in Guatemala is
_grim. They said that iz some in-
stances the word *‘terrorist” was
replaced with “guerrilla”. or “insur-
gent.” . C
Otficially, the State Department
had no comment on the complaints,
"but & State Department source ac-
knowledged: that changes were
* made. - S

This source, intimately familiar |

~with how .policy documents- are

- drafted,~defended . Enders’ role-in -

the . miatter, .saying changes were
“logical because the-document -was
~going “to ‘be*issued jointly by  the
‘State Department and Pentagon.
Therefore, the source said, the
' State Department felt that its ideas
also should be rteflected in the
paper, not only those of the Penta-
gon and the CIA. **

The source also denied that the
changes were made to cast military
regimes in an unfavorable light or
;o improve the image of the guerril-
as.

¢ tle . differences in the two docu- :

In the Guatemala segment, for |

STAT
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. . ..and Congress’ medding

If the Reagan administration’s Central Amer- '
ican policy is poverty-ridden, it still is better -
than the non-policies that come out of Con-
gress. One of the most burdensome legacies of
the 'Watergate era -has been the second-gues-
sing and grandstanding in foreign affairs
matters by congressional committees.

It' may be difficult to fault Congress for.
keepin% a close watch on-an administration’
hose foreign policy is.affected by such inexpe-
Tienced and -often ‘wrong-headed officials as .
CIA Diréctor. William J. Casey and William
Clark, the adviser on national security affairs..
But many of the congressional watchers. are .
even less experienced.and.more-muddled than |

thé watchees. T e T

The House and Senate intelligence -com- -
* mittees are notorious for leaking sensitive se-
.crets. The committees dealing with foreign .

relations quibble over whether 55 advisers or
-"125 advisers is the right number for tra'ming El
~ Salvadoran soldiers, as if it makes a differ-
.ence. Rather than offering rational and
forthright critiques of administration foreign
policy, the committees reduce appropriations
or stall or leak. o
It was Congress that helped get us into the
Nicaragua mess in the first place by holding up
appropriations for aid that was badly needed :
for the country to recover from its civil war.
While Congress dawdled, the Cubans and
Soviets delivered their strings-attached aid and
helped the more extreme elements of the San-
, dinista coalition to gain power. But now that :
Marxists-are in-control in"Managua, Congress '
is hemming and -hawing .over administration
- -attempts to oppose them. '
., It seems that Congress can do nothing right
in foreign affairs. Maybe it should stop trying.
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 Casey
Stocks

By Arnt Buchwald .

It has just been revealed that Wil- -
liam J. Casey, the CIA -director,

bought and sold millions of dollars

in stocks and other securities last -

summer as the market took off.

* A 'lot of people mxght think there
is some conflict of interest in doing
this sort of thing when you’re head-

ing up one of the most sensitive or-
ganizations in the United States. But
I’m not one of them. Casey is still a
private citizen and can invest .his
own: money as he sees fit.

-1 admxre anvone who can run a
superpower's intelligence agency and
also have time to keep his. finger in
the stock market.

" 1 can just imagine how he did it.

. “An aide comes in with a top secret
cable.

- “Qur man in Havana -savs that
Castro * is shipping concrete to
Grenada to build an airfield.”

+ “Let me see that. Do you know
what this meam"

. “\N ar'?"

S%SHINGTON PCST ' ' ; I
0€?’§§/28 CIA-RDP91-00901R00040

- “Net yet. It means if Grenada |
goes ahcad with its airfield, we'll !
boycott them, and there will be a ;
United !

nutmeg shortave in the
States.”

presndent””

“Do "you warnt to speaF to the

~ “No, I'want to speak to my broker -

at EF. Hutton. I have to find -out

what company handles nutmeg in.

the U.S.”

“This is just in from Tokyo.»The .

Japanese are coming out with a*hew.

the face of the Earth.”

“I'was afraid of this. If the Sowets
can-get their hands on Japanese hi-
tech, thev can -go ahead with their
8564 missile and we'll have to de-
velop a Pershing TI1*

“What s the: answer"

- ) .

- .micro computer chip which could
“blow California’s Slhconr\/alley off

“I'm going to get out of Hewlett‘

Packard and into Sony-American.
Tell our station chief as soon as the
first microchip comes off the line I
want to hear about it. We can’t af-

ford to be caught napping. What else

have you got?”.

“One of our undercover agents in
Libya says that Qaddafi is plannmv
to overthrow the roval family in
Saudi Arabia.”

“This .could mean the end of the
oil glut. T better get back into S‘fan-
dard 0il of New Jersey right away.”

" “Should we do anything to pre-
vent the coup?”
“What do you suggest?”
““Get word to Qaddaﬁ he’s a- dead
man if he ever tries it.”
“Good idea. I'll hold off on Stan-
dard Oil until we get his replv.”

STAT

"By the way, the White House

- called and wants to know if we have

anything out of Israel concerning
their work with lasers. It could be a
big factor in our new ‘Star Wars'
strate"v

“They haven’t come up with any-
thing vet. If they did T would have
bought United Laser, which is put-
ting up the money for the research.

- Tell the White House if they see

some heavy trading in United Laser.

" then the Israelis will “have made a

breakthrough Y
" “Our man in East Germanv says

 his mole indicates the East Germans
" have developed an infrared instant
camera which Moscow is going to -

issue to all KGB agents in the fall.”
“It doesn’t bother me. I've been

- out of Polaroid since last sumrmer.
. How are the Soviets doing with their
"gas line to West Europe?”

“They’re on schedule.” )

- *I was afraid of that -That means
the Baton Rouge Shipping Co. is
going to be stuck with 20 liquid gas
tankers the-West Germans ordered.”

“Fm sorry about that, sir.”

“INo one can call every stock right.
Did wou find out the names of the
subcontractors on the MX missile
yet?” - :

“The Air Force Is bemg very cagey

- about giving ‘out any names,”

“Oh they are, are they? Get me
Cap Weinberger on the line right
away. How can I run a decent imel-.
ligence operation if our own people

are going to keep secrets from me?”
1983. Los Angeles Timus Syndicate  *
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The incredible

President Reagan, Vice President Busk,
Treasury Secretary Donald Regen and nearly
&ll the other major figures in the administra-
Gor put their financial bholdings into blind
trusts upon taking office, being well awere that
in public life the appearance of probity is every
bit as important s probity itself.

The notable -exception to .this shas been
Director William J. Casey,-who hes continuegd
to play the stock and securities markets like .2
gambleronaToll. - T

According to his financial -disclosure
statement, the CIA director plunged $1.5 mil-
bop into-the markets between last Aug. .26 and

Sept. 20 alope, running that up to $2.2 million in

¥ess than .2 month.

Mr. Casey sees nothing wrong in this, noting
thz! be has assigned Deputy ClA Director John
NicMahon and other stefl to alert him the
momen! his investments present & conflict of
nterest.

He decided on this arrangement only Jest

vezr, after & public scandal resulting from his

i .salke of $600,000 in oil stocks in 1881, just in time
to avoid heavy losses from ‘the developing
world oil glut. That Mr. McMabon and: his
associates have rmore important things to do
then keep track of Mr. Casey's portfolic may

seem a small point to some, but even if they

Tk at it 24 bours & day, they are pever going

———

Mr. Casey

to be able to remove completely the appear-
ance of conflict.

There is more at stake here than embar- .
rassment. The President is laboring mightily to
‘persuade House and Senate oversight com-

mittees of the seriousness of-several threats to
the nation's ‘security. His success greatly ae-

‘pends on conﬁwsional acceptance of adminis-
g

tration imtelligence data, but cmn.néa Mr.
pitol

-Casey’s tenure, the C1A's credibitity on
Hill ‘hes declined «Gangerous)y. i

At first, he seemed to be passing.on only that

intellipence which agreed with the then pew |

administration’s igeological party line. Then be
infuriated congressmen andé CIA careerists
alike by naming sewing machine salesman and
Republican fund raiser Max Hugel ac hic head
spy. Oversight committee members who ‘used
to hang or former Depury Cl4 Director Bobby
Fay Inman’s every word wouid not now believe
Mr. Casey if he was reading the transcript of
ope of Mr. Inman’s presentations.

Many on the Hill are going.to view the
disclosure of Mr. Casev’s stock profits as about
the last straw. If be values the natiorn’s security
and the success of hic owr: policies as much as
bhe says be does, Mr. Reagan ought to view it
that way, too, and make Mr. Casey clean up his
act or get off the stage.

e
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“hief Spook Is All

By SANDY GRADY
Kemirhi-Ridoer ewspeper: Wnter

A RIPUBLICAN insider was

L3 eskec @ couple of vears 2po

Wiy Ronzlc Reagan ‘chose

Willlem J. Casev 10 be his chief

spook & the Centz! imellipence
Agency (Cla).

“Beczuse” saic .the Republicar,
onlyv “helf-joking, “thet seemed the|
‘best placeto hige him™ N

AT The time Ibe jeSt made sense.’
Reagar owed ‘Casev something for
beirg “the pomine! menager of his
1880 electior victory. But-even.the
Reegan advisers dids’t wan: Cesey,
an inecticulere public figure whoe
hac spent & career trading on Wall
Tesl in & spodighiec Cabinet job.

Sc <he Clr seemec & szfe niche
Tne Presicent’t chie! spook doesnt
have 1¢ make Speeches OF znswe’
Queslions on Mee: the Pres:t. When
he zlks e congressionz! cormmii-
tees, i1 i wsuzllv behinc Jotked
goors.

1]

PUTTING Caseyv ic charpe of the
Jevers- g1 the Cla's Lenpiev, Ve,
headguzriers seemet 10 be Lhe per-
ject peved. Cesev, who hac some
Werke Wer 1) intelligence expern-
ence. coulc sun the U.S. spv empire

“with no public tanizre.
1! tney wantec 1o hide Casev, the
Rezgzn 1ezts WMigh: heve been bei-
ter ©off puting him in cherge of
LCommerce 0T ALTitulture o one o}
Those other DuresLeTzlic mazes.
A% the CIA, he's been as Giscreer:
T oreclusive e¢ ¢ sx-ring cireus,
compiete with clowns end jugpiers.
Casey hzs repested)y showr &
blazing gifl for making the wrong
kiné of neadlipes.
The Senate lntellipence Commii-
tee. especiglly Sen. Barrv Golowe.
ter, coubiec Cesev's abiliny trom
the {irsi beczuse of his stumbling,
amzietrish answers 2bout the Cla'e
cover pians.
. “Cesey it the firss Clt director

who coesn't peef & telephone
scrambler.” ope senzlor joked. z)-
juging e Casey's mumbling stvie of
speech.

BUT 25 the President's Ne. ) Spy,
Cesev showed ¢ wonderfu) flzir {or
sipping ob banenz peelc. Ke nzmec
Max Hugel, z political operator, ac =
top aide; Hugel hat 10 quit because
of 0ld scancais. Toer Bobby inmar,
the IOST TESPECIEC SPodks 1t Wash.
Logton. -quit the CLh. Anc Casev’s

0w sharp financiai.dealings neethy —

cost him his job.

~~"The Senators gave him & grudg-
ing OK 'with the hali-heariesd lipe,
.ot unfit 1o serve.”

Now Cesey is-agein demonstra:-’

ing bis talent for erestng the kind -

of pews the Reagan Aoministratior
QOEST"t neec.

Cesev's finantiak-fisciosere jorm
shows he DDUER! 2pt so0ic 28 much
2c §7 million worth o] stock i &
2b-gizv splurge when the stock me:-
ket weas zooming iz the lzie summe
mer o) 1882

Sv {zr pobodv kmows whethes
Casev, & 70-vezr-plt miilioneire.
broke oy laws ob his stock-mevke;
spree. Unlike many.other-10p Ree-
ger officiels, Cesev<mat ezrlier re
fuset 10 pul his holdinge ir & bling
s

“Some of us are jeery of the wey
Casev operates,” sait & Seneie lp-
tellipence aide, *'but he's tree 1o puy

. anc sel} op his owrz.”

. Bui there’s & ieas; z chance thai

Casev couic bave vse¢ his Cl4 ip-
side kpowlefige o meke : few
bucks on the marke;

Several of the arug companies
i which Cesev investe¢ nesvily
beve subsidiaries iv Centzl Ameri-

CaD counties where the Clas flour.’

ishes. Cesev glso bough: chunks of
swock i elecronic firms that eoule
beve Government conracts.

YWe'll review 1t for conflicre of
interesi,” sai¢ Bod Fivnr, ¢ Spokes-
‘e for the Office of Goverzment
Ethics. “"We'l) see If he {Casey) had
BOvence informetion aboui situz.
uons conducive 1o the stock merke:
&0vencing.” -

Even if. Cesev's market shenani.
&EnS 2re pure, Lhough, there i
something unsettling 2bout ¢ Cla
girector franticeliv Jgeling swocks

——

STAT

T'oo Visible

2. the szme UWme be's paidt 10 run
e CORRTY'E Spy machinery.

Ceseyv’s benhinc-the-scepes clows it
immense. He's the operator of the
U.S. apency's bigpesi cover: Gpere-
uorn ir vezrs, the ClA's secrel wer
agains: the Szndinisiz: government
-z Niczregue.

Beczuse 0! z Reagen execunve
order signec it )8EL, Casev is the
first Cls . director who has the
power 10 spy inside the United
States, :

-Cesev is als0 rumming & member
-0! cioek-zod~Gagper CEpers zrount
e world, inciucing operations iv
‘Hondurac znc I Selvador. petting
ZTIS ¢ Afghar rebels. anc cizndes-
Upe gctivine in the Middie Tas.

EVEN Vieshinpion coinics ef=i
hes so 27 Cesey's CLi hat po: peen
Sheker by mezier lezks or inieli-
gence flops. But s sili ezrin.

*“You pever know gboui & (it
disaster undl gfier it's blown up iz
vour lace.” S&iC & & man with the
Senate lnellipence panel. **Casev
doesn't even give the senators much
0! & handle on whal he’s going.”

Ope thing Cesey ic obviousiv
going is feverishiy plaving the stock
merkei Hit oiber kaack ic for
doing public przdells — he'c the
Spy Who Keeps Coming is From
the Colc.

1) nis sTipg of blunders con-
tnves, Casey counid mateh Jim Wen
at the Cebiner member mos: likelv
t pe firet betore the 1884 eiectior.

What (Cesev depengds uppn, ©f
-course, is his friendship with Rez-
gac.

*] stll call him Ronnie,” Casev
“hes seic smugly.

The Whaite House probablv has jte
own mame for Bili Cesev, their
SpOOK Who Can't Siev invisible.

Ba¢ News Casey.
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Chief Spook Is All Too éésﬂoie

" By SANDY GRADY
" knight-Ridder Newspapers \Writer
REPUBLICAN insider was;
asked a couple of years ago
why Ronald Reagan chose
William J. Casey to be his chief
spook "at the Central Imtelligence
Agency (CIA).

“Because,” said the Republican,
only half-joking, “that seemed the
best place to hide him.”

At the time the jest made sense.!

Reagan owed Casey something for '

being “the nominal manager of his
" 1980 election victory. But even.the
Reagan advisers didn't want Casey,
an inarticulate public figure who
had spent a career trading on Wall
Street, in a spotlighted Cabinet job.

So the CIA seemed a safe niche.
The President’s chief spook doesn’t
have to make speeches or answer
questions on Meet the Press. When
he tzlks to congressional commit-
tees, it is uvsually behind locked
doors. _

PUTTING Casey in charge of the
levers: at the CIA’s Langley, Va,,
headquariers seemed to be the per-

fect payoff. Casey, who had some-

World War II intelligence experi-
ence, could run the U.S. spy empire
with no public fanfare.

If they wanted to hide Casey, the

ter off putting him in charge of
Commerce or Agriculture or one of
those other bureaucratic mazes.

At the ClA, he's been as discreet-
Iy reclusive as a six-ring circus,
complete with clowns and jugglers,

Casey has repeatedly shown a
blazing- gift for making the wrong
kind of headlines.

The Senate Intelligence Commit-
tee, especially Sen. Barry Goldwa-
ter, doubted Casey's ability from
the first because of his stumbling,
amateurish answers about the CIA’s
covert plans.

_ “Casey is the first CIA director
who doesn't need a telephone
scrambler,” one senator joked, al-

 luding to Casey's mumbling stvle of
speech.

BUT as the Presxdent s No 1 spy,
Casey showed 2 wonderful flair for

slipping on banana peels. He named |

Max Hupel, a political operator, as a
top aide; Hugel had to quit because
of old scandals. Then Bobby Inmag,
the most respected spook in Wash-
ington, .quit the CIA. And Casey's '

cost him his job.
-'The senators gave him a grudg-
mg OK "with the half-hearted line,
“not unfn: to serve.”

Y

Now Casey is again de:monstrat—a

ing his talent for creating the kind -
‘of news the Reagan Administration

doesn’t need.

Casey’s financial-disclosure form
shows he bought and sold as much
as $7 million worth of stock in a
26-day splurge when the stock mar-
ket was zooming in the late sum-
mer of 1982.

So far nobody knows whether
Casey, a 70-year-old millionaire,

"broke any laws on his stock-market

spree. Unlike many.other-top Rea-
gan officials, Casey-kad earlier re-
fused to put his holdings in a blind
trust.

*Some of us are leery of the way
Casey operates,” said a2 Senate In-
telligence aide, “but he’s free to buy

. and sell on his own.”
Reagan team might have been bet-

__But there 5 at least a chance that ]

Casey could have used his CIA in-
side knowledge to make a few
bucks on the market.

Several of the drug compames
in which Casey invested heavily
have subsidiaries in Central Ameri-

can countries where the CIA flour-

ishes. Casey also bought chunks of
stock in electronic firms that could
have Government contracts.

“We'll review it for conflicts of
interest,” said Bob Flynn, a spokes-
man for the Office of Government
Ethics. “We'll see if he (Casey) had
advance information about situa-
tions conducive to the stock market
advancing.” —hT T

Even if. Casey’s market shenani-
gans are pure, though, there is
something unsettling about a ClA
director frantically juggling stocks

at the same time he S paid to run
the country’'s spy machinery.
Casey's behind-the-scenes clout is
immense. He's the operator of the
U.S. agency's biggest covert opera-
tion in vears, the CIA's secret war
against the Sandinista government

own sharp financial.dealings nearly .o Nicaraguza.

Because of a Reagan executive
order signed in 1981, Casey is the
first CLA director who has the
power to spy inside the United

- States.

Casey is also running a number
of cloak-and-dagger capers around
the world, including operations io

-Honduras and El Salvador, getting .

arms to Afghan rebels, and clandes-
tine activity in the Middle East.

EVEN Washington critics admit
that so far Casey’s CIA has not been
shaken by major leaks or intelli-
gence flops. But it's still early.

“You never know about a CIA
disaster until after it's blown up in
your face,” said a 8 man with the
Senate Intelligence panel. “Casey
doesn't even give the senators much

. of a handle on what he's doing.”

One thing Casey is obviously
doing is feverishly playing the stock
market. His other knack is for
doing public pratfalls — he's the
Spy Who Keeps Coming in From
the Cold.

If his string of blunders con-
tinues, Casey could match Jim Watt
as the Cabinet member most likely
to be fired before the 1984 election.

What Casey depends upon, of
course, is his friendship with Rea-

an.

& “] still call him Ronnie,” Casey
has said smugly.

The White House probably has its
own name for Bill Casey, their

‘spook who can't stay invisible.

Bad News Casey.
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BY JAMES VICINI

Ivory Coast President Felix Houphouet-Baigny met with Agriculture Secretary

John Block and members of Congress today to discuss agricultural trade and the
political situation in Africa.

Houphouet-Boigny, on his third official visit to the United States, saw
President Reagan yesterday and will conclude his trip to Washington tomorrow by

conferring with Treasury Secretary Donald Regan and World Bank President Tom
Clausen.

% ok ok ok ok ok k.k

The Ivory Coast leader also discussed the political situation in Africa with
. senior members of Congress 2t a House Foreign Affairs Committee luncheon.
.."  Houphouet-Boigny, during his White House meetings, has called for faster
progress on Namibian independence from South Africa and expressed concern about
Libyan activities in Africa.

William Casey, director of the C(entral Intelligence  Agency ( CIA) ,

2lso met with the veteran lvory Coast leader. Both sides declined to say what
topics were discussed. : .

ﬁXC.ER}'TEQ
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Have we got a coup for you...

Did CIA Director William Casey ever bave

d proposition for Congress’ intelligence com-
mittees!

"’ Here was this small, Georgia-sized South
Americap country called Surinam (formerly
Dutch Guiana), which fronts op the Caribbean. -

« Independent from the Netberlands sinee
1675, Surinam's legally elected government
Wwas ousted three years ago by a sergeants’
coup, which bas ruled harshly ever since, fore-
lng 16,000 of Surinam's 400,000 citizens to
fls.-e, many to Holland and the United States,

Worse still, the local tyrant, Desi Bou-
terse, had been throwing in with bag company
— Cubg, Grenada, Nicaragus and Libya, coun-
tries of that ilk .

For a2 small US. expenditure, Casey told
members of the committees last December,
tbe CIA could recruit and equip Surinam
exiles to stage a countercoup -and install a
Western-leaning bastion of democracy, Tbe
roaster plan was all set, Casey averred, and
had President Reagan’s approval. No sweat.

By a stroke of good luck, Casey was in-
forming House and Senate intelligence panels
in advance of the Suripam mission. Rules gov-
erning congressional oversight of covert
operations require only that the pabels’ mem-
bers must be apprised of ongoing secret ae-
tions, not pecessarily before the fact.

The reaction of those House and Senate
members let in on the schermne was pear-unani-

mous: shocked oppesition. 'Casey's so-called

evidence of Cuban penetration was flimsy and

‘unconvincing, congressional sources told ABC

News “Nightline” last week )

" "Although thé Demberatic-Gominated Honse
panel had rejected the plan. Casey ‘was pre-
pared tofollow through with it But-then the
Senate committee, chaired by GOP Sen Barry
Goldwater, voiced its -own’ thupderoes -disgp-
‘proval. L e

At that point, the project was. scrapped,
and congressional sources report they are

-reasonably confident that Casey-has kept his

word about that .
What lessons are to be drawn from the

- bear-fiasco in Surinam?

For ope, that the despite the manifest
disasters for U.S. interests which resplted
from such quixotic CLa ventures in the past
ReaganandCaseyaredisturh' ¥ keen to
Play with the dirty-tricks toy. S -

The United States has absolutely no bosi-
bess authorizing the forcible removal of sover-
eign governments, no -matter how Gespotic or
disagreeable, untess as z means of last resort
against a direct and verifiable threat to onr
bational security. The present administration’s
Castrophobia ‘porwithstanding, Surinam clearly
does not mest that test .

- For. another the Surinam case poimts up
the wisdom underlying Atlanta Rep. Wyche
Fowler's legislative proposal requiring ad-
vance potice of all covert operations and giv-
ing the intelligence panels the jointly shared
power to scrub them if they seem unwise. We
can't always count on mere congressional
disapproval sidetracking Reagaw’s or any fo-
ture administration from pursuing a hare-
brained missiap irnprobable,

&
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Durwood McAlister |

Congress should mvest:gate Casey

—————

Ve —

oo ' tic- commercxa! operations and intrude into me
: lives of private citizens.
StOCk deals - ». - ‘Wnting specifically .about “the supersecre.!
- Nationa] .Security Agency, but describing .2
‘ s _‘-ompablhtvsbared bv e CIA, besaid: _"_'“ t
— ~-iLike: Ptbe'?mt m comered W De, oic I Within the sUnited :States; zhe .NSAﬂs.sﬁll{
- Congress is: warily wcircling ClA Director;, Wil-—. 3!:-2 ‘to ull into its anassive vacuum -cleaner|
- <biam:Casey, tryving o Higure -out {wibat 20-80 elephone xcall sand smessage entering; '
ssnext =i taknows stmbas found B \mgﬂnrmnsxhngihemnnny,mxlongmt:s
mhmgmﬁ)uﬁfs oneﬁby«sxmcmwave sdmerception. ~sAnd <the .
.-not sure what.toGosvithit’ " } :
——The ~revelation .that -ithe
- Central ntellipence . Agency
bosh»ught‘and,soldrsome:? .
million - worth. of smcks in %
" hectic 26-dav period last year :
" when the marke! was rising
is not-the sort of ‘thing that
can be ignorec. . William Casev mav not have used “the
‘But if the potential scan- information gleaned by such awesome edves
dal is-to0 big.to be swept under the yug.and dropping metnods to make « killing in the mar-
forgotten, it is too wel] Exdden to be dug out ket.
without considerable paln o But the ﬂ)SSlblllf\ that he did would secm
There is no ‘question that Case-, s posmon 20 softer justification enough for Congress to
_ gives hum_ aceess to 2 remarkable amount of in-. tackle the porcupme and try to get some g
“side’ knowledge rm'the ‘firms <in “which~he == swers. _
vested, But, in order to show that bemsed that o . i s . -
knowledge to feather his.own nest, dtis meces- i T
sary 1o etrate the -shield of secrecy whxch
surrounds the nation's intelligence agencies.
_Any_attempt to- ~do -that is sure %o brmg

ches Irom the Reagan -administation sthat the
w:mssecunmnbemg?ukafmsk
Bob Flynn, .a wpokesman for&be—-@fhce of .
' Government .Ethics, bas rsaid  his woffice /will
. examinethe case; but that is ot .'hke?y .xodav
" the'question foTest. .. L
.. -. A Oetermined mvesbgabon‘by ) *congru—
sxonalovtm ht committee might'beiable’to get
" atthe ::rnth_ There have been po findications so
_dar however, that such a.n,xnvsngahonu.sbemg
. consigered_ b
. A pcmstent'BeﬂaAbzugm chanmvof 2
House subcommitiee on Government dnforma-
~8on <and Individual-Rights, wtried 4=z *similar
probe of .theé intelligence agencies:dn-2875. She .
ran into a government stone wall :and, “eventu-
ally, the draft repornt prepa.red bv her staff was -
quietly buried. - '
Enough is kriown now, howeve' about
intelligence agency operations to suggest that a l;
full-scale mvestlgaUOn by Congr& may be
timely and necessary
In his book, "Tbe Punle Palace investi- |
ative reporter James Bamford has recently
gocumemed the extent to which the intelli-

gence sgencidppioveld RokdRplthseo20U8PT/28 : CIA-RDP91-00901R000400080001-8
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G
x
*

rrand R2.| lme-per-mmute Jprinters to kick:-out :
: .irve‘ge -Or telex containing ‘theword -oil
_ word «Democrat, swhile -voice sanalwsts, -
scan-guides in hand, listen attentively to every
'phone ‘call between Washington .and London,

= 'l'l

-ing the targeted subjects.”

" BWPENCY 7CAN , PrOZFaM, Ats high-speed ~computers.

recording for later dissemination those contair- -
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When William Casey sold
$600,000 worth of oil stocks las:
vear just betore oil prices took &
plunge, eyebrows were raised.

Casey, as director of the Ceptra}

Intelyi cv. 48 in -2
umgue posilion to take advantage
©f the vast storehouse of interna-
tional ecopomic information.
- 'Not ‘thet Casey is 'z man to
‘'WOITY about appearances, as his
Jong and tangled list.of guestion-
able business practices -attests.
But the Senate Intellipence
Commirttee, for one. was embar-
rassed — and with good reason,
for 1t bad pever bothered to look
into the substantial stock
boldings ¢f the man it confirmed
in onme of the nation’s most
sensitive positions. Anc Casey
hac blithely refused to put the
holdings into & blind trust es his
iwe predecessors and other
wealthy figures ip this adminis-
tration bad dope.

Pressed to dea) with the
situatior, the C14 carme up & year
ago with & bizarre solution:
Casey would be reguired to potity
two of his Cl4 upderlings about
stock transactions; in turn, they
would tel] him whether be shouid

k be excluded trom making partic-

ular decisions.

So how has this solution
worked? On tbe one hand, it is
hard to say. The ClA declines to
comment on whether Casey bas
disqualified himsel! trom .any
decisions because of it. Op .the
other .hand, it seems to ‘be

" working wery well for Casey.’He 1

bought between $1.% milliop and
$.5 million of stock in 61
companies last year, doubling the
number .of ‘transactions be -was
involved in the vear before.

It is irnpossible, in this veiled
operation, 10 know precisely how
— or ¥ — Casev benefited from
his unigue situarion But there is

. Bo .question aboui his baving

broken the government prohibi-
tior of apy action “which might
result in or create the opportuni-
ty of usmg public office for
private gain”

Tbe ClA, operating insecret, is
Dot accountable to the public or
Congress in any wayv except
through the oversight functiop of
the .Sepate Intelligence
Committee. The public is stil)
paving the price for that commit-
tee’s inexcusably poor job of it.
Apd Casev — by all appearances
— is still reaping the bepefits.

d

74;:1 //-—f//

g

The shameless investor :
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CONGRESSMAN PROPOSES BLIND TRUST ‘'FOR CASEY

The chairman of 2 House panel proposed Tuesday that blind trusts be reguired
for CIA director William J. Casey or the head of any major U.5. intelligence
agency whao has more than $100,000 worth of stocks or other securities.

In a letter to the Office of bovernment Ethics, Rep. Donald Albosta, D-Hich.,é

asked for comment on the proposal, which Albosta said he might offer as an
amendment to the 1978 Ethics in Government Act.

Last week, Casey, who has nearly unparalleled access to secret government

economic data, reported that he sold several million dollars worth of stocks andg
other securities in 1982. Casey, unlike his two_predecessors at the CIA, chose
not to put his holdings in a blind trust, which prevents an official from
knowing which of his stocks have been bought or sold.

Albosta, chairman of the House Post Office and Civil Service Human Services

subcommittee, said his proposal "would require the director of each of the four
major intelligence agencies _ the CIA, the FBI, the Defense Intelligence
Agency and the National Security Agency _ to establish a blind trust if they
hold securities worth more than $100,000.

"This amendment would prevent the peculiar advantages of their positions,

such as access to inside information, from affording them the opportunity to use
their government positions for personal gain. ... This approach would recognize
the ironic truth that these agencies have the greatest access to sensitive
information and are subject to the least oversight by the public, the press and
the Congress of any agencies in the government.®

Last week, Casey's investment adviser, Richard R. Cheswick, said he makes the

day~-to-day decisions on buying angd selling stock for Casey and denied that the
CIA director ever gave him information that helped in making those decisions.
Cheswick, however, did not say that Casey never ordered him to buy or sell
certain stocks. ' '
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RADIO TV REPORITS,

4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20815 656-4068 *

&

»

FOR PUBLIC AFFAIRS STAFF .

PROGRAM Crossfire ) ’ STATION NIV TV
DATE June 7, 1983 7530 P.M, cny Atlanta, Ca.

SUBJECT Covert Action in Central America

ANNOUNCER: From Washington, Crossfire. Tonight, covert
action in Central America. The hosts for Crossfire, on the left,
Tom Braden; on the right, Pat Buchanan. In the crossfire,
Stansfield Turner, former Director of the CIA.

PAT BUCHANAN: Yesterday Nicaragua, the government of
Nicaragua expelled three Americans, accusing them of being CIA
agents who attempted to murder the Foreign Minister of Nicaragua
by planting a2 poisoned bottle of brandy in his cabinet. Today
the United States called that a cock-and-bull story, retaliated
by expelling 21 Nicaraguan diplomats and closing down all six
consulates in the United States.

To talk about that with us tonight, Admiral Stansfield
Turner, former Director of the Central Intelligence Agency under .
President Carter. :

TOM BRADEN: Admiral Turner, in the light of the

poisoned cigars of the past, the dirty tricks that were perpe-

trated during the time before you took over the agency, is it
conceivable, conceivable, that the poisoned-brandy story is true
and that some of the people have reverted -- some of the people
up there in Langley have reverted to their old habits?

ADMIRAL STANSFIELD TURNER: I don't think it's at all
conceivable, Tom, because President Ford, witf George Bush as his
CIA Director, issues a direct presidential order in February of
1976 prohibiting anyone in the CIA from even planning assas-
sination, let alone carrying one out. President Carter reaffirm-
ed that order. President Reagan has reaffirmed that order. It's
Just against our rules. ’
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Casey’s choice

~ 1fhis 1982 financial disclosure statement
means anything, Bill Casey, a.k.z. the boss

{ America’s prime foreign economic and
political intelligence-gathering agency. the
ClA, is ope of this country's most successful
money managers. Successful -epough 10
reise evebrows azmonp enemies of the
administration if not elsewhere.’ -

lsthere anvthing morgatissue here than
&.chance for people who dop'tlike the ClA
‘1w damage the-agency by Taising quesriom
-about the. mtegnry of "tne:man &t the top?
We're afraidso. - -

-Some .of _the personal mvestment: ‘thai
-have earned Casev so many bundreds of
_toousands of dollars have gope 10 compan-

ies -with subsidiaries ip Lann Americe. &
part of the world where the ClA is unger-
standablv active these davs. Companies
affected by world events aiso figure in the
Caseyv portfolio — afrerall, what stock listed
on the New York Stwock Exchange ispt
affectec by world events?

It could be that Casev isable 1o keep these
two parts of his life strictly separate. Mavbe
he doesnt take advantage of his inside
information when he makes an fopvestment.
Mavbe he’s not swaved by the possibility of
financia! gain when ClA policy decisions

WASHINGTCN TIMES —

come up. But it doesn require malice 1¢
find the situation & bit unseemly

It's the more unseemlv in the light of
Casev’s .answer 10 the appearance of con-

" flict of interest. When the ClA director was

¢riticized for his profitable sale of $600,000

_worth of 0il stocks as the first signs of &
‘wotld oil glut appeesred, he set. up =

screening committee 10 1ell him whern he
shouldn't participate in ClA .decisions
because his investments ight be affected.
1n -other words, the director of the Cenrral

. Intelligence Agencvarranges 1o bow oui of

z large pan of the job Ronald Reagan hired
hirn 10-@o because it might complicate his
personal financial dealings.

There was an alternatnive, of course — he
could have put his investmentis in & dlnd
trust for someone eise Tc manage. But Casev
refused 10 do that.

Much has been made of the sacrifices

.demanded of people in the public service

and of the wav conflict-of-inierest ruiles
keep 1alent our of government. There are,
indeed, reguirements that amount ic no
more than harassment. Bul recourse o &
blind trust isn't exactly the same as taking
& vow of poverty. It goesn’t seemn 100 much

"10 ask of & men in & position as

extraordinarilv sensitive as Casev's.
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was fond ‘0f saying, “clean &s ahound's
tooth.”™. but they do-tend to raise some’

K \:: -\; 2

“sAccording o his financial tisclosnre .

st for Mr. Casey

"glut developed in the world.market But

Ang, certain officials now review his
'stock transactions for possible conflict
~of imerest That came about after Mr.

-~ Casey s01d$600,000 in-oil‘Stocks in 1981

— perhaps.coincidentaliy just 2s the oil

CLwBgin: T teirwho.arethe Teview otficials?<One iSthe
e -2ClA's-deputy.director, and :another is its

Statement, M. 2Casey bonght and sold £ SBeral counsel. e

SRNORS 01 G0 LaTS SDAloCKSEEROAMETEE . i T v - v ~
Securities gzt BSheston ~Zost, 4f Tiot:2ll, senicrg@overnment -
“Ket:mes beginningaimajoradvanceds als
Dire.26-day; period trom Aug 26.t0'Septy <2 “blind _trust,

- Securites

. - il £
. Sl e mr
D T RVARP S S & SR X3

icials-have placed financial boldingsin
including Presigent

20,"Mr*Casey bought #rom 515 rillion :Reagan, @ngd Vice President Bush. Why

toanore than $22 milliofdin Stocks and -

Other.securities, particular}y.in-electron-
1Cs and drug compenies.

‘Since financia! disclosure staterments
are fairly broad asto detall, it is virtua).
Iy trapossible to .gauge the profit or loss
of Mr. Casey’s extensive Transactions,

“Still, there is-the fact that Mr: Casey
beads-the CIA and that agency is pre-

sumed ‘to.know practically everything

dbout. the -most ‘Secret :CONORMIC Qatz
‘ot -only in-the S vuteeisewhereIt-s
pretry-good, 50 it is-said,-in Jorecasting
E€COonoImICand other trends. So.the ques-
tion-namrally arises “whether Mr Caséy
Is able o use “insider” ‘information to
guide <his ¢ investments, -or ‘Whether he.
just bas= remarkanly goodsanvestrnent

‘counselor, . o

. , -
P - .

- Dey-to-day managementsof his pbn-

folioiis.inthe band_s‘mga-,pmt.ag_e,.adviser. -

- . Y
- L - I L <
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Hr..Casey chose nottossd’t-clear,

:Sen. Cerl Levin, D-Mich., 2 senior
Democrat on 2 Senate subcommitiee
with jurisgiction over governmen: eth-
ics, has urgec President Rezgan to re-
quire Mr. Casey 1o set.up & bling trust
“li seems clear ‘that the repeated stock
transactions by ‘Mr. Casev while he re-
ceives information on an on-going basis
Z2s’ director of ‘the CLA creates the ap-
pearance of using public office for pri-

vate gain,” Wrote Senator Levin in 2 Jet--

1er 10 Mr. Reagan-3fthePresidentzhd
Mr. Casey decline, the ‘senator said he

~would introduce degisiation to force him .

-to:do s0.

. <1t isthoped the:senator doesn’t have 10’
~BO ‘thatfar. Surely Mr. Casey is aware
4bat avoiding even the appearance of 2 |
-~ conflict=pf interes: 4S important enough
_dor himxo=voluntarilv choose to put -His

‘financiakdealings in.a blind trust.

T
T e cmen ceTmw P W
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‘Reagan’s Hidden Agenda

The U.S. strategy is to split Nicaragua’s leadership.
By JOHN WALCOTT, Chief Diplomatic Correspondent
hat furure does the Reagan adminis-

[ 4

i Casmmlities What are the odds that any of

; this will come 10 pass? There were disputed

| reports last week that CIA chief William ~

' Casey saw success by the end of the year.
That seemed unlikely. U.S. officials have
been heariened by the contras’ support in

_ the countryside and by its early military

cies—especially food rationing—are up- | credibility. But they note that so far the

tration have in mind for Nicaragua?
Despite all the rhetoric about merely trying
10 harass the Sandinistas or halt the fiow of
arms through Nicaragua to rtebels in E]
Salvador, the unstated but obvious goal of
U.S. covert aid 10 the contras is 2 change in
Managus. As departing Assistant Secretary
of State Thomas Enders has said for a long
time, U.S. officials want 1o “get rid” of the
Senior U.S. officials concede that even
with offensives under way on both
northern and southern fronts in

* Nicaragus, the contras are unlike-

}y 1o defeat the far superior Sandi-

" nistz Army on the battlefield and

march into the capital. Instead,
what Arnerican policymakers are

“hoping for is some combination of

the following:

» Mass desertions from the Nica-
raguan ATy 1o the contras, espe-
cially on Edén Pastora’s southern
froni. How much fantasy tinges

" this scenarno remains to be seen.

Contrz leaders Like Alfonso Ro-
belo and other officials from Pas-
torz’s Democratic Revolutionary
Alliance (ARDDE) have told U.S.
officials that only Commander
Zero, with his mystigue, can in-
spire such defections. His force al-
readyinciudes e number of former
Sandiniste soldiers and pilots.

s Mass disgruntiement with the
Mapaguz regime in the country-
side. Sandinistz economic pokbi-

popular, and the junmtz’s ill-mannered
treatment of the pope during his recent visit
provoked anger among the deeply religious
peasants. :
» Continued support for the contras from
Honduras and, at least tacitly, from Costs
Rica and Panams as well. -
= Rifts among the Sandinistas under pres-
sureof contraattacksin the north and south.
The last element is the crucial one. To
some American diplomats and intelligence

officials, the history of the shrinking direc. |

torate sugpests the Sandinistas are Jow op
solidarity. U.S. officials apply a sliding scale
10 the Sandinistas. The bardest cases—
those whom the administration thinks abso-
lutely have 1o go—include Tomis Borge,
Danie! Ortegz, Enrique Ruiz and Bavardo
Arce. Minister of Agriculture Jaime Whee-
lock and perhaps Defense Minister Hum-
berto Oriega and Foreign Minister Miguel
D’Escoto are thought 10 be salvageable,
What the administration is really after,
then, is a combination of external and inter-

nal pressures which will set off another
thquz}keinMamgua.topplingthehard- ,
line lefusts and clearing the way for a

coalition govermment that would include
members of the present regime, some pri-
vale-secior Types and contra Jeaders. Thas
vision is shared 10 some extent by ARDE,

. some Pastora aides claim, but it is unciear

whether the Nicaraguan Democratic Foree
(FDN) in the north has the same goals.
Some U.S. officials fear that the FDN's goal
is another blood bath, followed by a right-
wing revival, perhaps even involving Anas-
tasio Somoza’s son. FDN leaders, of course,
deny any such impure thoughts.

Sandinistas have mainly thrown the ragtag
Sandinistz ‘militia, not main-force Army -
units, against theinsurgents (in part because
the Sandinistas hope local casuaines: will
spur opposition to the contras). They also
say thai additional Soviet or Cuban aid,
especially helicopiers, could change the
odds drasticaliy. “Frankly, we've been sur-
prised at how well the insurgents seem 10 be
- doing,” savsone U.S. official. *Buz
nobody with any brains wouid bet

any money on them right now.”
The American strategy, itself,
hasbad oneserious defect. Instead
of fracturing the Sandinistas, ou-
side pressure, especially from for-
mer supporters of the Somoza dic-
tatorship, is likelv 10 inspire
Nicaragus’s leftist rulers to set
aside their differences. If the Unit-
ed ‘States increases aid 1o the con-
tras, Nicaraguz's “freedom fighi-
ers” will ‘also Jook more like
American puppets, both to other
moderate Lann American gov-
ernments and 1o ordinary Niceara-
guans. It will be difficuit for the
msurgents to find the wherewitha)
10 1ake on the Nicaraguan Army
anc still keep their image as the
spearbead of a popular insurrec-
nor against Sandinismo. “That
particular Catch-22 could hobble
the counterrevolution long before

it brings anvbody down.
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UP&DOWN ~
WALL STREET

By ALAN ABELSON - .

CIA. How naive can you get? We always thought
those initials stood -for .Central Intelligence
Agency. But now we know better. They réally stand
for Casey Investing Again. Thanks to the compulsory
disclosure of our leading civil servants’ finances, we

can report that Mr. Casey, .director of the CIA, in
other words, the nation’s Supersleuth, loves to trade .
stocks and bonds. What's more; he’s very good at it.-
His timing particularly is great. Last August, for

-example, he was among .the first to”hear the mighty
roar of the bull, and théy-dida’thave to ring the bell
_-more than once. From August-20.through the end of
‘that memorable, fantastic month, he made no fewer
than 16 buys, in the process pouring something be-
_tween $410.000 and ovér $1 million into-the market.

‘Moreover, he also snatched up three-quarters of a_
million bucks worth of Treasurybills. So much for the™

sneerers and scoffers who objected to Mr._Casey’s
appointment on the grounds be lacked commitment.
He’d have made an even greater commitment if he
hadn’t run out of dimes calling his broker. .

What’s more, Mr. Casey grabbed the bull by the

horns and rode its wonderful charge all the way up,

conunuing to buy vigorously right. through December.
In that critical stretch from late August to late Septem-
ber, he put something in the range of $1.5 million and
$2.2 million into the markef. That’s the kind of fellow
we want running the spy store: merves of steel, no
shivering and shaking, no wremulous trembling before
the threat of nuclear war or a 100-point correction.

. We've not a scintilla of doubt that the small-
minded souls in Washington, those cocktail-party
cvnics. who are always selling America short. will carp
that Mr. Casey can’t tend his portfolio with such
diligence and still discharge his obligations as head
of the CIA. Well, we just wish they'd stop squawking
long enough to think it through.

To begin with, in his job, Mr. Casey is, of course,
‘intimately involved with the country’s security; so
~why shouldn’t he be intimately involved with the

country’s securities? And, t0o, his trading activity

s T VT

STAT

reflects & STOZ 0T MY, CZey that (he general pebhe

rarely glimpses. To the overwhelming majority of the |

citizens of this great nation, he’s a tough-minded,
hard-nosed, strong-armed, two-fisted. iron-stomached,
sure-footed man. But there’s a touchingly sentimental
strain in Mr. Casey as well. Remember, he was for-
merly head of the SEC, and be still has warm feelings
for-the many friends on Wall Street he made while in
that post, Every chance he gets, accordingly, he tries to

throw 2 little business their way. And, in turn, he's 2

beloved figure on the Street, where he's affectionately
known as Churmner Casey. -
All 10ld, Washington Editor Tom Donlan reckors,
Casey'did 136 separate transactions Iast year in securi-
‘ties. As you might-expect for.anyane connected with a
spook agency, he’s-very much interested in technol-
ogy. Hence -his purchases of MCl .(the ‘CIA in the

-normal course®f business does a lot of phone tapping,

50 it's natural that he’d be attracted 1o that feisty ontfit
that’s giving AT&T.a run for its money). No surprise,
either, what with the world going to pot, a global
gumshoe like Mr. Casey would have a weakness for
drugs, .and his portfolioc was chock full of Abbotts,
Mercks and Bristol-Myerses. Nor was he put off by
the Tylenol scare—he -knew
from secret reports that the epi-
sode wasn’t, as widely rumored,
part of an international conspir-
acy, so he bought Johnson &
Johmson.. -~ . . . .
CIA people, -of course, are
always sending out messages to
the far commers of the earth from
little radio transmitters tucked
.away in the fillings in their
teeth, so Mr. Casey's apprecia-
tion for communications is also
no mystery, and, we're pleased
to report, he made a very pretty
peony in Capital Cities. And, of
course, motels-and motor inns,
every addict’ of spy stories
knows, are favorite .drops for
secret weather forecasts for
Newark, Miami and other ex- -
otic places. Which explains why
Mr. Casey picked up some
shares of La Quints Motor Inns
and good old Marriott. Com-
puters are big these days in the
Company, for simulating wars
in Central America- and” for
playing chess while -waiting for
crises to erupt (there are slow
stretches at the CIA; sometimes
you can go for days without a
crisis  erupting,  .and,. then,
wouldn't you know!, you get
three-four at & time). Hence his
-holdings of Digital Equipment.
Mr. Casey also was a buyer
of Paradyne, a company that’s
subsequently come under some-
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Asides
The Acid Test

Sen. Levin of Michigan has written
President Reagan urging that CIA Di-
rector Williamn J. Casey be reguired
to put his securities holdings in a
blind trust to avoid any appearance of
impropriety in his stock-dealings. Mr.
Casey's latest financial disclosure
‘form had revealed -that his account,

actually bandled by :2 financial ad- |

viser, ‘'saw 2 lot of .action last year.
“His «¢ritics weren't.placated much by

a ‘statement from :the-adviser, re- |

leased through the CIA,that-said Mr. '

Casey had never provided any infor-
-mation or special analyses that could
be used .in makmg investment - deci-
sions.

Of course, Sen. Levin's concerns
about using public -office for private

gain are justified, so much so that we

‘would like 1o see them applied to leg-
islators as well as bureaucrats. On the
other hand, a case conld be made that
the director of the CIA, of all federal
officials, should not only be allowed to
trade securities on the basis-of the in-
formation he has, but actually be re-
guired to do so. In the vernacular, it’s

called putting your money where your -:

mouth is.

Fels Bl

STA
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ROPPZL: 4BC's Carl bernstein reports that

¢ house Fore:gh AfZzirs Com=itlee i:
expeciec 1o vole Lomorrow to cul off funds for covert (CIl4 zid¢ zimed =zt crippling Lhe
Sanfin:isiz government. Sensle commilfees zlready have Volec = simliar culcff bv
Sepiember 30, bu: bernsiein *epo-:r 1hzi congressmen responsibie for oversesing the
Cit are skeplicel aboul loday's arges by Nicaragus.

BERNSTZIIN: Desp:te heightened congression ;l concers aboul Lhe Cli's metivities inm
Cenzc-el Ame:i;a, Lhose congressmen most familiar with the agency':s operatiions, members

oI the Bouse anc Senate Intellipence Commi

ilees, DEve expressel skeplicist thal Lhe
agency would engage D any assassinaiion plole Suck action, Ihey Dote, :: forbidden
by law, ant the canger o the Cii, if it was founc Lo be secr tlyv plotiing murderss cof
Kiceragbary leacer:, would be eno~mous, inie-setionsl embarrassment, & probable cur—oif

of- funds Zor cdozens of tovexl operalions around the werld, fas—reaching

“investigalions, anc fpor the Reagan agminisiralion extemsive polilical damage, but

among members of (ongressionsl Intelligente CommiTlees, as well =zt members o the

[
inielligence galherinmg communily There was 1:iTTle cGoubl expressed that

cificials of
Lhe empassv stafl

tafi in Hanagus have exlensive contacts wilh the Sandinisias' political
oprosilaoz. FPari of the S‘Q m5lliun in coveri operaliont afzinsi the NI

‘regpime is earmarkeC for bulldimg populas suppert for

ar. oppos:iion Irenot
counT=y, bul there hat been ne sugpestiion Dy ConpTessionel socurctes

ipcluvde assassinetaon eftempis.  (ié Direcicr wWilligm Cesev, s
hz: become increasingly angerer bV guestion: raisel on Cap:
mci:vities im Che hem:sphere, leading ic z
Casev shoulec 21 Lhem, guole, 'RWoc lost Cen
ir the pexi presideniisl eiection.' This
Washinglon.

eceni ouibursl Io wiich congressmen SEV
e ‘ ; 1o DPe The big issue
Larl Permsteir for Righiliinme Iin

1
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LETT _JRQ TO THE

Mr Casev s Portfolw

The front-page storv Jun

EDITOR

i3

el

misrepresents William J. Casev's
recent investmest activity and -

_ -needs w be-corrected.

1 have provided. Mr. Caqe\ =

.and his family with professmna)

investment-counse! services

. -approximately 20 vears. During
~ this time, I have had discretion -
'to manage his investment with-

* out consultation with him. -

-Investment changes that were

" ‘made by.me in his accounts were
* based on our firm's judgments -
“that were consistentlv applied t |

for-

~our other clients’ portfolios. There :
~ have been no instances whatever |

during Mr. Casev's service ac

di-

rector of the Central Intelligence

-Agency when he has provided

me !

with any information that could
have been used as an aid in mak-

ing these decisions.

. In the third quarter of 1982, .
large sale was made of a.security
-Mr. Casey had held. for over 30

vears, This sale was made to

im-

prove the safety and diversifics-

tion of the portfolic. Appr

OXi-

“mately 40-percent of the proceeds
were used 1o purchase other
stocks and 60 percent to buv
“bonds. This activity made for a
large dollar value -of transactions.
but much of this simpiv reflected
the rolling over of temporary

short-term securities. The stocks

and bonds selected by us were

deemed as appropriate for
familv's investment objectives.
RICHARDR CHESWI

Cneswick, Glllespse an
Greenwich, Conn.
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Ardeshir Zahedi, America’s

greatest host while posted here as
the shah of Iran's ambassador,
blew into town for two days, saw
friends at the State
Department and in the Senate, vis-
ited his former social secretary
Jaleh Yazdan-Panalr of the - -
prominent Iranian family, who lies
seriously ill at Geprgetown Uni- -
versity Hospital, and artended the .
-OSS dinner.at the Washington -

- Hilton where former Ciadirector -
and.ambassador 1o Iran Richard -
Heims was honored with the Bill -

Donovan Award. . o
Zahedi, looking even more ful] - ‘
-of health and vitality than on his
.Jast visit, also attended Henry Kis~
~singer's birthday bash in New :
York. At the 0SS dinner he was the
guest of noted oilman John ’
Shaheen. We all : :
remember Shaheen’s efforts to
Start & newspaper in the Big
Apple, the New York Press, and
the divine eight-day vovage 10
Bermuda he threw aboard .
the Queen Elizabeth 2 to publicize .
“the venture, as well as that other
time he chartered the QE2 1o take -
1,200 friends 1o the dedication of
his oil refinery in Newfoundland. -
Those were the glamorous days.

Honoree Helms spoke for only |
10 minutes at that dinner, but
devoted all that time to America’s
need for in-depth institutes to
study and understand Iranian, ,
Soviet, etc., leaders and methods.
“It's open knowledge in our gov-
ernment that we do not know how -
the Saudi royal family arrives at y
its decisions. The same applies to -
the Russian leadership.” he said.
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5 ASHINGTON — President
- ‘Reagan and his inner-circle
. of advisers have taken di-

- rect contro} of-U.S..policy .on Cen-
.- tral America in a move that may

: toughen the administration’s role in

- the turbulent region. - . .
‘- A hardened position would b
- clearly in tune with recent. Reagan
. .rhetoric about the priority he places
- on stopping Marxist subversion.in
Central America. Since March, the
. President -has. made six major
- Speeches that touched on the issue,
including an exceptional .appear-
ance before a joint session of Con-
gress April 27 in which he warned
- that the region's violence could
~ threaten “the safety of our home-
T land.” o ' %
~ Speculation that the tough Rea-
. gan position will get tougher gained
: currency May 27 with the ouster of
» Thomas O. Enders as the State De-
© partment's chief Latin American
< specialist. Administration officials
- said Reagan personally ordered En-
. ders’ dismissal. T
Reagan has since stressed that
. Enders’ dismissal as assistant secre-
- tary of state for inter-American af-
- fairs did not mean a change in poli-

© cy. “Contrary to some reports .. ..

- we are not changing the policy 1
~outlined to the Congress,” he said
~ Wednesday. :

i Butinterviews With half a dozen

> Siate Department and White House
- officials indicate that Enders’ re-
.. moval could resuit in any or all o
> these developments: B
& More active angd overt support
for pro-American governments in
Guatemala, E! Salvador, Honduras
and Costa Rica, as well as the CIA-
backed rebels fighting Nicaragua’s
leftist regime.

5 June 1983

involvement in Central

* the dispatch of U.S. combat troops. -
® An-end to the interagency-

_feuds-on - Central American ‘policy

-that sometimes created the impres-

sion ‘both here and abroad that the
United States was confused on how
-to deal with Central America.
® New tactics in dealing with
Congress, which has failed to enact
Reagan’s Caribbean Basin Initiative,
.cut part of his requests for military
assistance to El Salvador and tried
.to curtail ClA assistance for anti-
Sandinista guerrillas.
-® More personnel changes.
--. The day Enders" departure was
announced. the Pentagon and State
-Department released a strongly

‘worded background paper on Sovi.- )

et-Cuban-Nicaraguan *meddling in
Lentral America. ‘Enders was said

, to have opposed it as “warmed-up .

- leftovers.” At the same time, ad-
! ministration officials announced.a
decision to send 100 additional U.S.

‘military advisers to Honduras and - -
leaked a proposal to send 20 or 30

-others to Guatemala.
_Some_Staller Department officials
said these developments could re-

flect a desire on the part of some .
White House officials to prepare

public opinion for an escalation of
U.S. involvement in the region.

. Hard-line White House and Pen- -

tagon officials contend that only an
increased and more active U.S. mjli-
tary presence in Central America
would check the advance of leftist
guerrillas in El Salvador and the
growing military buildup in Nicara-
gua.

Privately, these officials say they .

believe that only a dramafic in-
' Crease in the number of U.S. mili-
tary advisers in El Salvador — from

the present 55 to 100 or 200 —~ will-

bring about victory.

!,,.'14{, . ": .
‘!7&/.{‘;(_ 6’1»(/%7'
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-~~Sqme of the Pentagon experts
also argue that.a limited number of
-advisers should be given permission
to accompany ‘Salvadoran units on
combat operations in guerrilla-con-
trolled areas. -

This differs sharply with Enders’
formula for El Salvador. He sought
not a military victory, but only
enough U.S. military aid to help the

~ local government hold off the rebels
while it pressed for social, political -
and economic reforms to eliminate
the roots of the conflict.
. Although some of Enders’ friends
believe his removal does not spell
any major change in policy — “It
.-can't go any further to the right
. than it already has,” guipped one of
. them — many say that his depar-
_ture clears the decks for harder
U.S.initiatives.
. A State Department source sym- -
pathetic"to Enders said that “cir-
cumstantial evidence” suggests that
Reagan may be considering deploy-
ing U.S. combat units in Central
America — not necessarily in the
actual conflicts of El Salvador or

Nicaragua but on the periphery, -
. perhaps Honduras — to act as a de-
terrent force.

‘Pentagon sources said that such a
deployment would only be likely in
the event of war between Nicara-
guaand Honduras or a dramatic in-

1crease in the number of Cuban mili- -
-‘tary personnel in Nicaragua.
- A legislative aide to an influential
Democrat on the Senate Foreign
Relations” Committee commented
that Enders’ removal and a Reagan
statement May 27 “clearly indicat-
‘ed” to him that the White House
" was considering deploying U.S.
‘troops. ",

Although Reagan had steadfastly
ruled out the possibility of sending
combat troops to Central America,
he seemed to change his stance in a

~.chat with reporters just before the
Williamsburg summit at the end of
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L [ 2
still wheeling

Since CIA Director William
Casey woulant accept a blind
trust last year to handle his $3
million worth of stock-in two
dozen corporations when he
was on ihe national carpet for
dubious market wheeling-and:
dealing, there isn't much
chance that he will clean up
his act after mere reports-of
new high-rolling. :

Casey isn't like any other
bull or bear in the market. He heads the Central Intelligence
Agency and is positioned to receive secret and sensitive infor-
mation with economic implications. His predecessors es-
tablished a blind trust for their private investments so there
would be no hint of conflict that they were parlaying secret
government information into stock market bonanzas. ' ’

But not Casey. When the heat was on his stock transac- ‘
tions, he set up some Mickey Mouse arrangement that put a
couple of CIA subordinates in the position of watchdogging
his market activities. Imagine a CIA underling telling his boss
not to pounce on a possible market fortune for the sake of
ethics. That likely didn’t happen when Casey joined the bull
market last year with transactions worth a few million. Asked
whether Casey subordinates ever waved him off a stock deal,
a CIA spokesman wouldn’t say because such information is
available only to congressional overseers of the agency. How -
convenient. ‘

Casey, formerly President Reagan’s 1980 national cam-
paign director, got his CIA post on the basis of the spoils sys-
tem. While little was expected of him because he lacked
knowledge in the intelligence field, the people at least might
expect his appearance of serving them more than himself.

There simply can be no blind trust in Casey until there is a
blind trust for Casey. : -

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400080001-8




()]

Approved For Release,2096/13(28; - CtA-RDRE1-0990 I R000400080001-8

5 June 1983

William Casey's .private business dealings have
caused repeated trouble during his tenure as ClA
director. Within Tnonths of assuming the post, he
was accused of tailing 10 reveal numerous business
dealings in 2 required disclosure statement. The

“Senzte Intellipence - Committee . investigated and .

_confirmed many 0! the allegations: Casey Jalled to
_report investments i nore than3250,600, debts of
ncar!v 2500000, tour* Jawsuits, Service .on .the
boards of corpombons and ronndaﬁons,andmre

saan 70 iegal clients. ‘NonetheleSS,‘the -committee
*aunclude& Casey wAS ‘Dot “umfit” 1o 'serve. Faint’
. ?dmse that, abut::e.rhaps stil) 100 Xind in nght or_::

more recenf Intormnation.

ﬁzsev’s pusihorx guvs.mm acc&aosum-cr‘the'

amost closelv-heldanformation opthe worid -econo-
my. But unlike his Two -predecessors, Casey de-
‘clined 10 put his investments ip & blind trust. 1n his
disciosure siatement for 1982, reporied last week
.Casey revealed that be had sold ancd purchased
smillions of dollars in stock during 1982, including
secuarilies in sensitive indusories.suck gs oil, com-
puters and airlines. ©~

—

ey
"William Casey’s ethical myopia

The appearance of conflicis of in{erest — and the
damage it does to Casev's credibility — is obvious,
except to the director and his aides. His assotiates
say .they help-Casey avoid -ethical problems by
screening his public duties. They steer him clear of
decisiops-that would create .a conflict of mlerest
»ith msstock ho}dmgs :

VT
P ‘.‘

Now tha’t's movel: & public vtﬁcial.avmmng pubhc-.:

.dufies that might conflict awith s pﬂmemunnas,

which he refvses fo mmmmmm,
‘UDCODIMON EITDRANCE — g -Bemani m;m: TOUD- .

v :xke’Gaqeygn_:_ms irnpenowterm 5

_ﬁv-

CeSev hat Turped the ethics &b and phailosophy «of f

government service upsice down. Be entered pub-

Jic life willingly, Xnowing it would require financial -

sacritice. His sppropriate -course ic In do whea!
others have done — empioy & hiingd trest or other
mechanistn 1o evoid private geslings thet conflict
with public duties. If Casey 'is unwilling t0 make

‘that commimment-heis unfit 1o serve, and sboulﬁ‘

legve public lite,
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Casey on Wall Street
There's 2 disturbing entry in the financial disclosure
. report filed the other day bxwlram*iﬁwm Caséyv. It
i . turms out that'the nation's intelligence chief=was doing-2 lot
: :Joore last year than supervising our network of spies abroad.
...I:ie avas ememeh ‘busy -on-Wall Street, buy:mgand selling
.- zstocks valuedatseveral million follars and ending the vear
: mth.assetswalued at possibly more than$82 million.
-+ Multimillionzairesaremotacarity in thesReagan agminis-
%‘n—.ahon mrzny‘p:emusaﬁmmsu-anonforihatmatte. Most:
f1op -officials come rom hig -salary jobs in -private life and
! take a-sharp pay tut when they enter:government service.
- But the general practice is for cabinet-level -officers to put
- their wealth in blind trusts over which they hiave no control,
as long as they are working for Uncle Sam 1o avoid any
‘conflict of interest
Not so with Casey——and he's one official who is wide open
ior such conflbicts, given his access to secrei economic
; information that could give him the inside track on what
stocks to buv or sell. The CIA assures us that it is keeping
tabs on Cesey’s dealings and that evervthing is above board.
Sorry, but such in-house scrutiny of the boss in a closely knit
outfit like the CLA doesn’t impress us. Casev should keep his
hands out of the stock markel and concentrate on the job for
which be is being paid.
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“Self-Policing at CIA

In 1981, it was revezled that Cen-
trz! Intelligence Agency Director Wil-
Liam J. Casey had not placed his pri-

vale investments in & *“bliné trust” -

wben be took over the leadership o!
the agency. Presioent Reagan .and
other high officials with acress 1o
sensitive information have set up-soch

" ITUStS 10 avoldanyappearabce of ccm-

ficts of interest, -

-In “spite -of valid mbasm ‘M:
© Casey and his wife ‘bought :stocks
worth berween -SL.9 ‘million -and 845
million. Their outside ‘incorne was 21
Jeast "#78,600 and possibly $958,500,
mastly from . dividends and capital
gains.

Mr. Casey is one of 2 handtul of
‘people to have access {o "the world-
wide ronitering systern of the ClA.
Be would be one of the first persons in
the world to know of Oevelopments
that might affect the stock market —
for example, 2n ol glut or:shortage,
crop disasters or revolutions. In 1881,
Mr. Casev sold $600,000 worth «of oil
-swocks, 2 move that proved 1o .be per-
ceptive as the ol glut Geveloped and
the price of ol stocks plunged. Many
other investors, of course, saw the oil
giut developing and sold out in time,
and it is not kpown whether Mr.,
Casey had any inside information. But
the situation carries an obvious pcss
bmtv of e conflict of mteresr.

rect control.

‘While Mr. Reagan and others have
set up blin¢ trusts, such a course jic
unfortunately not dernanded ¢! mem:
bers of the administration. In 2 pes-
ture toward regulation, the ClA has
now -established & , * ar.
rangement ‘under which senior CTlA
officials check over Mr. Casey's stock
transactions taranyposmble&oﬁﬂ:m

of interest.

.- This, sowever, :isaldndotse‘li;
pohz:mg that .-would be - considered

laughable if it ‘were aliowed “in privi-
ate corporations. -Corporate officers
are barred from making stock trans
actions based on “insider’’ informsa-
tion, and tbeir actions are reviewed
by ap independeni agency, the Securi-
ty and Exchange Commission.

Mr. Casey, of course; is not sup-

‘posed 1o use auny information not in

the ‘public domain for his owrn private
gain, and we are pot Suggesting that
be is doing s0. But with the worldwide
network of the ClA at his fingertips,
Mr. Caseyv must have just about zhe

‘best stock agvisory service in the
warld. To avoid any appearance of

asing the C1A as his own private pre-
serve, Mr. ‘Cesey should follow the
example of his predecessars as direc-
wr and of -other members of the
agdministration ané ‘place his invest.
rpents in 2 blind trust bevond his di-

R RR PRI
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Error by the

Protably’ none of us knows enough to
pass fair judgmeni on the professionz) per-
lormance of Reager campaign chairmen

William J. Casev as director of the Ceptral

Intelhgence Agency. He may be doing 2
great )ob, or he could be Totien

But anvone witha lick of ordinary ‘in-

Sight kmows Casey shouldnt be alloweddo -+ -Jlict
. :managelpis;ﬂvateanﬂlﬁanmmn-dollaf@:;;}] -=Because there 15 mo law
-vestment portfolio while soccupying suchza®
- Sensitive national intelligence position. %
- President Reagan andseveral of his ag:~
- ministration’s top .2ssociates who rmake

- economic policy quick)y established 3 “bling
trust for the management of their private
Invesiments. So did Casey’s two immedsate
predecessors 2t the ClA. Both Stansfielg

- Turner and George Bush were well aware

2t whoever is the nation’s intelligence

- Czar has access 10 a wealth of secret infor-

mation on which privaie millions cowld be

magde. :

c~requiring the CIA chief 10
"~ “hisinvestments over o a blind trust. the na-
.. ‘Honhaving relied on.past-executives 10 do

Mighty Casey

Nevertheless. Cesey appzrent)v insisied
on keeping personal contro) of his own in-
vestments, and President Rezgar foolishiv

. eliowed — and vet allows — him to get

away with it Two of Casev's subordinates
<l.the CIA are supposed o stop him from

Toaking decisions that would create = cor- -
. .Jlictof interest. That’s rich.

or .‘regination
turn control of

~<the.right and honorable thing, we Suppose
* theres no alternztive now bui 10 pegsuch 2
law 1o the books.
Michigan Sen Car! Levin Friday saié
he'll introduce the approprizte Jegisiation. i
President Reagan fails 1o ge: Casev 10 see
© the lightof propriety.
Levin showld proceed regardiess. The
Congress needs 1o protect Casev from him:
self.

s —
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(CIA Chief Shouldn’t Play Market'

- “Government officials showld not
profit financially from their pubilic
positons. Atanytirne when thereisa
conflict of interest between public re-
sponsibility .and private profit. the
government official should either
put the public interest first or resign
before Teaping the private reward. .

Central Intelligence Agency Dire-’

ctor William Casey has released 2
financial statement that shows he

. traded heavily in stocks.and other
securities in 1982. Casev is a former
chairmen of the Securities and Ex.
change Commission. He was ¢ Wal)
Street lawver. He has the stock mar-
ketin his bloog.

Last yvear, when the stock market
began 10 move upward. it would have
been harc for a man who followed the
ticker tape by insunct not 1o buy and
sell. There is nothing wrong in mak-

ing e profit; our system is based on it.

‘But there is something wrong with

trading stocks on inside information
gained from employment by the gov-
ernment. o

As CLA director, Casey sees all
kinds of secret documents regarding
sensitive negotiations and contracts
that could influence stocks. Anvone
who has traded in stocks knows that
it is difficult to remember when such
information. buried in the memory.
meay surface as a hunch 1c buy this or
sell thai stock.

The probiem. 21 minimur.. is the
gppearance of confiict of interest
Casey’s two immedizatie predecessors
as ClA director. Stansfielé Turner
and George Bush, putiheir portfolios
in bliné trusis. Casev showld follow
iheir example or. if he prefers 10 play

the market. do s0 a5 & private citizen.
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F orward or

ot

our belly wi

B3 TOM POLGAR

n 1964 1 had the privilege of talking
Eabout Vietnam with the late Sen. Rich-

ard Russell of Georgia. then chairman
of the Senate Armed Services Committee.
Russeli said the situation of the United
States in Vietnam reminded him of a
scene he once witnessed back in Georgia.
that of a cow hung up on a picket fence.
_The cow could not go forward. she could
“not go backward, and all the time the
picket was hurting her belly.

Some 10 years later, as I was clxmbmg
to the roof of the American Embassy in

Saigon for the helicopter ride that would.

terminate my service in Vietnam and end
two decades of intensive U.S. engagement
in that distant part of the world. I recalled
the words of the late senator from Geor-
gia. .

Now in 1983 the United States again
seems to be hung up on a picket fence.
this time closer to home. in Central Amer-
ica. We cannot go forward and seek to
clear up the situation through a massive
military intervention. because Congress
-and public opinion would not accept such
a solution. We cannot go backward and
disengage from El Salvader. because we
have elevated that small country into a
1est case of U.S. prestige and resolve and
into a symbo! of U.S. determination 1o re-

sist the spread of Marxist-Communist re-

gimes in Latin America. In the mean-
whiie, while we are seeking a politically
acceptable settlernent of the civil war, the
pickets are hurting our belly and the pain
max be a continuing one.
The recenty announced transfers of
Tnomas Enders. assistant secretary of
rate  for inter-American affairs, and
Deane Hinton, U.S. ambassador in San
Salvador, and their replacements by peo-
ple without experience in their respective
new zreas indicate the administration's
dissztisfaction with the progress in reach-
ing a solution to the problems of El Salva-
dor through diplomacy. Unfortunately, it
suggests also that the professional objec-

backward

tmty and caution of the career Forengn

! Service officers will not be allowed to

. conventional

stand-in the way of attempts to resolve
the situation through more direct and less
means, including use of
what the press likes to call covert actior.

]hat is covert action? A pragmatic
gg definition of covert action is this:

A government effort to fulfill na-
tional policy objectives abroad through in-
telligence channels.

While the term “cover: action” may be
new to much of the American public, the |
concept is as oid as written history. It is
one of the several means available to a
government for the implementation of its
objectives. No major power would ever
preclude the use of covert action as a mat-
ter of principle.

The “Trojan horse” — the introduction
of Greek soldiers into the fortress town of
Troy by hiding them in a large wooden
horse, ostensibly a gift to the town —

was an early example of effective covert

action.

More recent examples on which there is
considerable literature,-as well as contro-
versy, inciude the-British-American oper-
ation to oust Prime Minister Mohammed
Mossadegh of Iran in 1953; the 1954 CIA
project to remove from power the elected
president of Guatemala, Jacobo Arbenz;

the Israeli rescue of hostages in Entebbe; -

the Soviet manipulation, through numer-
ous front organizations, of the anti-war
sentiment, particularly in Western Eu-
rope, and the CIA’s “secret war” in Laos.

The Bay of Pigs project remains as a re-
minder of all the things that can go wrong
when an operation is based on false as-
sumptions.

Perhaps because many people confuse
covert action with “dirty tricks”
which can but need not he part of a spe-
€ific covert action project — or perhaps
because they are opposed to the objectives
that the government seeks to attain
through covert action, there appears to be
a certain amount of opprobium attached

Il hurt

! to the concept. Many, whose patriotic and |

" anti-Communist -motivation cannot be !

questioned, feel uncomfortable about cov-
ert action and are concerned that its use -
invokes difficult questions of morality, in-
tegrity and perhaps also of law.

Perhaps so, but in these respects covert
action is no-different from other means of

! policy implementation. The biblical com-

|
|

{ mandment, “Thou shalt not kill,” is re-
flected in all of our religions and is firmly
anchored in the criminal laws of all coun-
' tries. Yet there are many circumsiances in
which killing is excused. tolerated. al-
lowed. encouraged. ordered and praised.
1t cepends on who does the killing, on the
circumstances. on motivation and a whole
series 01 other factors. On the other end of
the scale. sexual activity, the source of
life. is clearly encouraged and tolerated in
certain circumstances while deemed inde-
cent. illegal or prohibited under others.
Covert action is not immoral or illegal. It
is neutral. It is an age-old technique by
which governments seek to influence
events and alter conditions in their favor.
The policies being implemented by covert
action — and the specific covert action or .
actions being utilized — may well be im-
moral or illegal or both.
The 17th-Century British poet, John
Dryden, wrote:

“Treason never prospers.
“What is the reason?
“Why, if it prospers

“*None dare call it treason.™

It oes something like that with covert
action, too. If it is successful. there are
few complaints — except from the de-
feated side. If the covert action fails. or
goes on too long, or reaches dimensions
that preclude secrecy, then it will attract
controversy and condemnation, with op-
ponents caring little whether thev are
beating the donkey or the saddle — that
is. the policvmaker, the operational con-
cept or the executing agency.

_CONTINUED
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‘New” CIA deepens

U.S. involvement

By ALFONSO CHARDY

And JUAN O. TAMAYO
Hemld Staff Writers '-.:f AR

L7 ASHINGTON = They were
known as the CIA’s “Famj.

ly Jewels,” the-private sins-
-and Mexnco soilfields.

‘whose public airings virtually «de-
‘stroyed the..agency’s ~capacityi}for ‘.
covert action in the mid<1970s.. x4
- Eight plots to assassinate Fidel
Castro, Destabilization 0f. Salvador
‘Allende’s tadministration . in ~Chile>; F
The Bay'of-Pigs. The overthrow-of -
the Diem regime .in  Vietnam:-
Snooping -on ; . American students
Opening U.S: mails, -
Throughout the later‘i1~9705.,~~the
‘CIA’s strong-arm specialists:moped.

1-,..41

‘retired early or ‘were fired -as .a

‘post-Watergate Congress shined the
bright light of morality on the dark

_corners of the spy underworld. . .

-But now many of the CIA’s cov-

-ert ' action -experts have come in
‘from the cold, lured out of mactm-

tv by President Reagan’s vows to
pull up America’s socks in 2 world-
wide contest with the Soviet bloc.
Reagan's ‘“new” CIA  has
launched at least 11 covert cam-
paigns since-he walked into the
White House, by far the highest
number since the agency’s salad

-davs in the 19609 U.S. intelligence

sources say.
The biggest of them — in-fact, ‘
the biggest CIA operation since the

‘Bay of ‘Pigs —.is in Central Ameri- |

ca, 'where Reagan seés leftist sub-

.versions being fueled by Nicaragua,
-Cuba and the Soviet Union. .

And now, public disclosures of ;
the Central American ccvert opera-

‘tion have brought new criticism, of

the CIA.. The controversy has'

‘grown-into one of the most heated
Jn Washington today. )

Liberal congressmen .want to%i
squash the CIA campaign. There.
are fears that it could help trigger a-
war between Nicaragua and Hon-
duras. There are high-sounding ar-
guments that the world’s leading
aemocracy should not stoop to

mtematmnal skuidugger&
- “Administration-officials adamant-

;1y defend the covert operation. say-

ing itis.an-essential part of a three-
legged campaign to stem- the spread
of Marxist insurrection in the re-
gion . between -the Panama Canal

“The-campaign combmes U.S. mil- _
1tary aid to U.5: alhes fxghtmo Jefi-
\ist: subversion, U8 economic aid 1o
«erase-the :social -inequities that fuel
revolutxons and /CIA funds to at-

tack the:perceived ‘root:6f much of
the trouble = ;Nicaragua's lefus.
Sandinista-government. ...

-In the pasttwo years, Reagan has
pumped smore than.$) billion in eco-
nomic ‘aid and "$218 million in ‘mili-
tary assistance into-Central Ameri-
ca — not counting the $19.5 million
forthe CIA operation. -

The number of U.S. military per-
sonne} stationed in Honduras will
soon .rise .to about- 300.. Fifty-five
U.S. military advisers-are stationed
in El.Salvador, and ‘Reagan is re-

“portedly. considering &ending up to

‘least 50 others'to Guatemala. Even
Costa -Rica; ‘which doesn’t have an
ar m}, ‘has -received- US ‘military
~aid.-

The. economxc .md requests have
‘Had easier, sailing"through Congress
“than proposals for military assist-
ance. While agreeing largely on the
‘Marxist-threat to Central America.’

members of Congress dissent heari-:

ily over Reagan's.accent on military
assistance.

Unwilling to face future charges‘

that it “Jost” El Salvador, Congress

grudgingly - .approves only part of.
the Reagan requests for military aid-
— and wraps them in a spider's:

web of demands for progressive re-
forms by the Salvadoran govern-
ment. -

In recent weeks, the dispute over
Reagan's approach to Central
America ‘has spilled over into the
executive branch, essentially pitting
the National -Security Council
against officials in the State Depart-
ment.

NSC chief William Clark and the
U.S. ambassador to the United Na-
tions Jeane Kirkpatrick, both hard-
liners on Central America, are now

said to have the st_rongest voices on .

policy.
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who read the GOP 1980 campaign
platform.

The platform vowed Reagan
would “seek to improve U.S. intelii-
gence capabilities for technical and
clandestine collection, cogent analv-
sis, coordinated with countermtem—’
gence and covert action.”

It also deplored Cuban and Sovlel
intervention in Central America and
*the Marxist Sandinista takeover of
‘Nicaragua.” More significantly, it
promised to “support the efforts of
the Nicaraguan people to establish a
free and independent government.”

"Reagan had been campaigning
for the GOP nomination as Central
"America virtually went up in
flames. In mid-1979, Sandinista
guerrillas toppled Nicaraguan Presi-
dent Anastasio Somoza. Six months
later, Marxist insurrections explod-
ed in neighboring E} Salvador and
Guatemala.

Congressional sources with ac-
cess 10 intelligence information say !
that a few days after the GOP
adopted its 1980 platform, several
former ClA officials began forging
the framework of a covert program
to restore the agency’s “strength™
aroundsthe world.

These former CIA officials were
described as “old-timers.” some of
them covert action specialists dis-
missed by the hundreds in the
1677-1978 housecleanings that fol-
lowed congressional investigations
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or .more -officials

ave .one
: hose personal financial. wheel—_;.
ngs and dealings teeter along:®

#he edge of impropriety and
}someumes slip over — to the
:éembamassment of the president.

“Currefitty-in the.news is.Ron-
ald Reagan's former -Campaign:-- adviser, shut Casey knows -what
Jmanager, William J. Casey, who:-

::j’as now dmecmr of cemral mt,elh-

questions were raised :about his
previous financial and legal ac-
tivities and his hiring a friend

with no experience to direct

CIA clandestine operations.
‘Now Casey's mandatory finan-
cial-disclosure statement shows

him dealing heavily in .stocks.
and securities last year — with
twice the transactions of -the’

year before — especially in the
oil, -computer, airline -and drug
“industries.

~This is noteworthy :because as

wlth aceess 10 secret informa-

(such as oil production and sales
figures). :

casey' s stock dealing

'E;uery “administration seemsifo

A.lso Unhke his two predeces-

sors--at the CIA and unlike a
.number.of other top administra-
‘tion officials, Casey has not put
his stock holdmgs mto a blind -

trust.’; -
D\éy-to-day% decisions on his
portfolio are made by a financial

:'is ‘ought and sold:=A reascnable

person»might wonder ifwhat

Sl " Casey, the' CIA director learns
N “‘might- not. sometimes influence
j-‘CASEY IS the fellow who-

~won~the “not -unfit to- serve””
designation ‘from ‘the 'Senate
intelligence committee after

what Casey the venttzre capxtal—
1st does

‘Angd- *whxle a screemng com; 1

mittee .atthe CIA is supposed to
prevent Casey from making
decisions that would create a
conflict of interest with his
holdings, the secretive nature of
the .agency makes it impossible
to know if or how well that is
‘working. Again, there is reason
for reasonable douot

THE ISSUE’ then

and. especially high -ones in
influential positions, to avoid

CIA -director, Casey ds.one of __V'f’_'feven ‘the appearance of possible

only -2’ handful in -government -"j_,;_itmfropnety or conflicts of 1nter~
“res Do

tion on -world economic trends -

" With | Casey, the appearance
. and the attendant msensrthty
° is disturbing.

& CONTINTIES
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Casey’s stock dealz ngs

Every administration seems. to
have .one or more officials
gwhose personal financial wheel-
ings and dealings teeter along
me cdge of impropriety and
jsometimes slip over — to the

-iembarrassment of the presuient

‘Currently-in-the .news is. Ron-

ald Reagan's former campaign-
.‘manager, William J. Casey, who
18 NOW du'ector of centra.l intelli-
s»gence. e _

designation from the Senate
intelligence committee after
questlons were raised about his
previous financial and legal ac-

tivities and his hiring a friend

with  no experience 1o direct
CiA clandestine operations.

- ‘Now Casey’s mandatory finan-
‘cial ; disclosure statement: shows
him -dealing heavily -in - stocks

and securities last year — with

twice the transactions of the

vear before — especially in the
-oil, computer, airline and drug
Andustries.

~Lhis is noteworthy. because as .

CIA -director, - Casey -is one of

~only & handful in government

with access 10 secret informa-
tion on world economic trends
{such as oil production and sales
figures). -

Mso unhke hxs two predeces-
sors- at the CIA and unlike a
number of other top administra-
tion officials, Casey has not put
his stock holdings-into a blind
trust.

‘hy-to—day\ decisions on his
portiolic are made by a financial

- adviser, .but Casey knows what

is ‘hought and 'sold:=A reascnable
person~might wonder if:awhat
Casey . the CIA director learns

o " might- not . sometimes influence
CASEY IS the fellow who- -

“won. the “not unfit 1o serve”

what Casey the venture capxtal-
ist does .

‘And whxle a screemng com-
mittee at the CIA is supposed to
prevent Casey from making
decisions that would create a
conflict of interest with his
holdings, the secretive nature of
the .agency makes it impossible
to know if or how well that is
working. Again, there is reason
for ‘reasonable doubt

THE ISSUE then. is the
need for government .officials,
and especially high ones in
influential positions, to avoid

-even the appearance of possible
-‘1mpr0pnety or conflicts of inter~
'.-esx. T

Wlth Casey the appearance,
and the attendant insensitivity,

. is disturbing.

CONTINIUES
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Casey on Wall Street

There's a disturbing entry in the financial disclosure
“report filed the other day by CIA Director William Casey. It
. turns out that the nation's intelligence chief was doing a lot

more last year than supervising our network of spies abroad.
_-He was extremely busy on Wall Street, buying and selling
_ Stocks valued at several million dollars and ending the year
* with assets valued .at possibly more than -38.2 million.
. -Multimillionaires are not a rarity in the Reagan adminis-
~ tration, or any previous administration for that matter. Most
- top officials come from big salary jobs.in private life and
:'take a sharp pay cut when they enter government service.
- But the general practice is for cabinet-leve] officers to put
. -their wealth in blind trusts over which they have no control,
s long as they are working for Uncle Sam, to avoid any
* -conflict of interest- .
~ =Not so with Casey—and he’s one official who is wide open
-for -such confliets, given -his access to secret €economic
information that eould give him the inside track on what
stocks to buy or sell. The CLA assures us that it is keeping
tabs on Casey’s dealings and that everything is above board.
Sorry, but such in-house scrutiny of the boss in a closelv knit
‘outfit like the CIA doesn't impress us. Casey should keep his
hands out of the stock market and concentrate on the job for
which he is being paid. :
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&ultz Replaced Latin Alaf_es as

of a Reagan Pact

" BYBERNARDD. MAN _ ders and Mr. Hinton, who for ditférent :

) wmmmﬁni? . reasons bad run afoul -of the White
WASHINGTON, June 4 — Secretary EOUSE, i0 order to re-establish the lines

of State George P. Shultz agreed to re- | ".f(f:lhga‘ senior State Department of-
place his two chief advisers on El Salva.l ﬁ, - told . "
- dor as part of an arrangement he’ . LPE SECTetary told the President,”
‘worked out with President Reagan 10 | &0 aide said, “that e bave to bave a
days ago to regain control of dey-to-day [ clear policy. There are too many people -
tmanagement of Central American poli.| [Zv0Ived- We bave to have the manage-
¢y, well-placed Reagan Administration | €0t 0f Centrél American policy run.
officialssay.. .. . =" ... | ‘iromthe Assistant Secretaryztothe Sec-
The officialsiadded_that sthe -two, | THATYOf Statetothe President » ©
"Thomas 0. Enders, Assistant Secretary | y - o5, & resioent agreed “with the

* Mr, Enders bad said it might be time

of State for Inter-American Aftairs, and

Deane R. Hinton, the Ambessador tc E} *

Salvador, were also in an-etior:
toend & bitter fight over that policy that
bed spread throughout the Administra-
tion. -

1n interviews in recent days, the offi-
cials said Mr. Enders and Mr. Hinton
were replaced after a meeting between
Mr. Shultz and Mr, Reagan at the White
House, They said¢ Mr. Shultz sought the
meeting after Mr. Enders complained
thet the appointment by the White
House of Richard B, Stope &5 & special
envoy to Central America had raised
further questions over whether the
.State Department was still in control of ;

- policy. ‘

Du.al Approach Reaffirmed {
- The main question, Mr. Enders re- |
portedly said, was whether the Admin: |
istration was committed to a dusal ep-;
proach of ajding El Salavdor militarily |
while encouraging the start of & dia.:
logue among the various countries and
factions involved or whether, looking
tor & gquick solution, it would place
much more emphasis on militery suc-.
Aceording to aides to Mr. Shultz, the |
President told him that he remained
committed to the dual approach pub--
licly stated in his speech on Central
America of April 27. The approach was
long tavored by Mr. Enders and Mr,
Hinton, who have argued privately and
publicly that it will take considerabie
time and patience to see any results in
El Salvador. But interviews with offi.
cials in various agencies indicated that :
there are many who believe that & more |

dramatic approach by the President is;
- needed to turn the tide. o,
According to a Shultz aide, Mr, En-"

H
7

ders also acknowledged that his own’
personelity may have contributed to

feuds with White House, Defense De. ; 200 Wiite House and making public a

partment and Central ence .
Agency officials. One ofticial noted that’

for him to move to another post.

Mr. Shultz, in his @enversation with
Mr. R came to the conclusion
that be had to **sacrifice” both Mr. En-

. ' horne "A. Motley, the Ambassador uj

~thesis;”*‘the aide wem on.~‘But part of
the agreement involved the personnel -
:.changes of Enders and Hinton.” ° :

- “The ‘changes, first announced last;
-weekend, dramatized the tensions that:
“had :arisen in recent months ‘between:
..Mr. Enders and the National Security
“Council staff, beaded by William P.

%Clark, as-well as between Mr..Enders ' the State Department. Mr. Shuliz has
gand certain senior officialsin the C.I.A- . now reached an understanding with the

- and inthe Pentagon. o
Much of the probiem, officials from

© all agencies.agreed, involved personal- |

ity 'clashes. Mr. Enders,-at six-{oot-
! eight, is an imposing and sometimes
- dominating figure, physically and intel-
- Jectually. Close aides said he felt that
many other Reagan officials did not-un-
derstand what was going on in Central

‘Americs and failed to realize that Con- prisingly well in elections. He feltthat a

gress would not support.a major mili-

-tary and economic commitment to El
Salvador, particularly one that could
lead o the involvement of American
-forces or & major increase in the num-
berof American advisers there.

dent-of the recent white paper on Com-

_ munistsubversion in Central America.,
They 'said the C.L.A. produced the
paper many months ago with the jides
that it would be made public by the

State Department. State Department|
officials said Mr. Enders and his statf]

“decided that not only did the paper pro-|
vide nonew information of consequence:
but that it was written in t00 tenden-
tious & manner,

“Tom decided to just sit on it,” one of-
ficial said. After several months, Wil-
liam 3. Casey, director of Central Intel-|
liegence, complained, 2s'did Mr. Clark.

State Department Yields

© A majordispute broke out two weeks
- ago over the issue, with the State De-
" partment finally giving in tothe C.1.A.

revised version on May 27,.a few hours
betore Mr. Shultr ammounced that Mr,
‘ Enders was being replaced by Long-

j This'approach had the White House's
{ backing in 1982, but &< the State Depart-|
As an-example, aides cited the inci-{ ment began to press for more democra-

STAT

L

 Mr. Enders himself has declined to be:

interviewed since his transfer was an-
nounced. )
The dispute over Mr. Stone was more
. significant than the white paper, offi-
cials said. The ides of appointing a spe-
cial envoy had originazed with Repre-
sentative Clarence D. Long, Democrat
“of Marvland, who is chairman of a key
‘House -Appropriations -subcommittee.
" He made his approvai of the Adminis-
- tration’s -Tequest t transter military
aid earmarked for other coamtries to E1
Salvador-conditional on sending & spe~
cial negotiator there, o
But when the White House decided 10
.pame Nr. Stone as Ambassador at
Large-for .all of Central America, the
‘move 'was perceived by Mr. Enders ~
and eventually by Mr. Shuitz — as an ef-
fort by the White House to circumvent

White House, an aide said, that Mr.
. Stone will report to bim and that his ac-
tions will be monitored closely by the
department.

Mr. Enders’s palicy probiems began
last vear, his aides said, when he
backed Mr. Hinton's efforts to persuade
i Salvadoran politicans not to allow the
. right wing to take power after it did sur-

_government led by Robert ¢'Aubisson,
the rightist leader, would pot obtain

. enough Congressional backing in Wash-

‘( tization in E} Salvador, some criticism

| began to be heard of Mr. Enders in con-

; servative publications, his aides said.

: And when Mr. Hinton pave an address, |
supported by Mr. Enders, attacking the |
ar-right ‘‘death sguads” in El Salva.
dor, White House officials said they had
not cleared the speech. This, officials
said, undercut Mr. Hinton's etforts in El
Salavdor and ceused severe friction be-
‘tween Mr. Clark and Mr. Enders.

cBrazil. . -
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5Some of the President’s close advis- | turell agreermeRt and’s Joiht move 1o |
ETSTEDOrte tavore summit meeting | Open new consulates in Kiev and New

thintowoiild deal With issues of dess.con. | ;}’Vg;k, and theﬁngctmuue Dep;ﬁ;gx;t |
Tagt) . ?ﬂm"b‘!’ﬂﬁk P reopen ng ~term mjn -t
oAt ?e oo e | tions with Moscow.
> ! ’ = .7 . | High-ranking Administration offi- |
; AT T A I i ed, moreover, that some
5 0ther’ Presidential . ; ‘have cials disclosed, mi

¢ idential advisers, such as James A,
argoed that holding s summit meeting er 3d, the White House chief of staff,

Witha limited agenda would bemeither || and Michael K. Deaver, the deputy

 FOR WARMER TIES

US.1S A

g irg
W ASHINGTON; i % = “The 1

:Department today welcamed an appeal |
Mrom Yuri V.:Andropov-for improved .
Telations .and -asserted ithat it Moscow -
‘Was ready‘to take concrete steps’’ -t
would *find & ready partner in-the:
:Reagan Administration.~: - v Ly
. ““For our part, the US.. 3 10 -
;relatiuns-vvith:theiSoviethmmlsseﬂi}
jous and seeks to explore realistic ways
tof ‘cooperation to mutueal sadvantage ™ !

Alan D. Romberg, = State’Department ! |of:
{spokesman; said. *‘Our diplomatic die-’) -

logue with the Soviet Union'unﬂlemt;.;ij
|standing issues is intensive ‘and «com=>
prehmsivegndwiucanugne,'.',;;;;.' : ,::

On Thursday Mr. Andropov, talking’:
|with - W. Averell Harriman, = former
|United States Ambessador to Moscow
‘and & longtime specialist -on Soviet.ai-
fairs; “said the Soviet ‘leadership was
“ready and interested in-seeking joimt
-inftistives” that would improve rela-
tions with Washington., - s T
".© ASbift From Polemics .
~The public exchenge rmarks & ghift

rMoscow and ['W

weeks. It came as senior Reagan-Ad-

"ministration officials, told by Western

allies that the new Soviet Jeadership

_ fwas imerested in.& top-level meeting,
Fwere privately discussing the prospects

".;could be properly prepared to imsure
"“jiconcrete. results, predicted Tuesday

-away from the sharp polernics between |
ashington in. rerwyer]

‘wise nor possible. These advisers offi. , chief of staff, have privately advocated

‘clais said, want to see bow Moscow re- || 2 Reagan-Andropov -summit meeting
mﬁ:amsmﬁe i Their ach would be to seek

|- -Otficials :said & major motivation
(- would be to help President Reagan in &
{| campaign for re-election by easing in. :
: : { i ternational ‘tension. .A drop in tension
i ot F e i aiiin S apould forestal) criticism, as one officia]
" Tensions +berween W ashington -and{put it, that the President was *“too muck -
"Moscow shave il “up -particuiarity 1 of 2 cold warrior to sit dowz:c;vir.h the
T : the Soviet intervention in 7 Russians” :and unabie to reach agree- :
sharply:since the Sovi tervention -ments \
Erotesting the Sorier-caomape | Secreiary Pamme e o2 Defense
- _the Sovi s Caspar W. Weinberger; Wil.
Tepressionica! the -independent . ymion ;| H&m P. Clark, the President’s national J
Solidexify fn Poland, sought to ‘impose Directay o e Wiliam Dpansey, the ]‘
Aty ir SE | i ce. an
zrembargo anequipment tor the Sovier || JIToCHT Kirkpatrick, the chiet United |

“Iwere reported 1o resisting this ap-
resident 4 "The Weinberger-Clark group
‘have z2lso clashed ‘several ‘times this {|was generally said by high otficials to
SPring over the Soviet arsensl of $S-20 be -contending ‘that “the public -would
medinmrange . missiles  tarpeted {inevitably expect : President Reagan
against Western ‘Europe, and Western {806 Mr. Andropov to deal with arms
pians tozdeploy -2 ican Pershing 2 contro} issues and therefore would be
= *depl . . sharply disappointed if & sumnmit meet-
and cruise missiles latethisyear. Other mgchd not yield somemvemm
Central .America, Angole ‘and bumen | These officials were said to fear that,
rightsissues, © = _ . S .00 matter how much advance effort
Mr. Reagan, who has -said that -he {iwes made to lower expectations, a polit-
would -accept -2 ‘summit ‘meeting if 1t ical backlash ‘might develop in the
;United States and Western, Europeif a-
jsumrnit meeting did not produce agree-
that there would -be an improvementin ment or subsutggnal visible progress.on
Soviet-American -relations -gespite jarmsissues,
sharp “'rhetoric” But he gave no expla- | For that reason, officials said, Mr.
mation for meking -that forecast at & ‘|Clark and others regard the forthcom-
tme whenzneny specialists saic Soviet- !ling ‘round of -Strategic arms talks in
American - relations ‘were -unusually I'Geneva as a particularily important
straiped. v, tae- 2 ) s ; test of Soviet intentions on the ground
Privately, however, officials said the .that President Reagan i Planning to

=and “eonditions fora possible

ooy et Resganangs

. Bt such & meeting would havetoby:

| pass the Current stalemate n axms ne- - ¢
rgotd : The taiks “baye besn been -
{ deadlocked throughout the Reagan AQ-;, -

Hon,

b e

State Department was exploring with lalter the A tion's
Moscow the possibilities of & new cul- 2a:ms Proposel in wnéys mﬁmﬁf .
closer to Soviet proposals. |

In addition, Mr. Clark is understood
to be looking for some Soviet restraint-
‘in.Central Americs to immprove the cti- -
jmate for & ‘Reagan-Antropov summit
meeting. T

He has told otbers that he was partic.
uarly disturbed at Moscow's delivery
of five ghiploads of Soviet

' V | - equipment-at Ni in the
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Mr. Casey Serves Two Masters

A_r»mrector of the C1A, Williamn J. Casev isa
verybusy stockbroker.

- JMccording toa finaneial disclosure:state-
ment for 1982, Mr. Casey bought and sold
millions of dollars of stock in the course of the
vear, no goubt feathering his nest micely for
the day be leaves his government job. That’s
the job which the Senate Intelligence Com-
mitiee once said, in brilliantly deadpan lan-
guage, that Mr. Casey is “pot unfit” 10 hold.

The report raises again the guestion of
tbe fitness of 2 ClA director coptinuing to
mapage his own stocks through his financial
agviser, despite the fact that be is privy to all
sorts of secre! information that could affect
their value. Mr. Casey’s two precedessors at
the ClA established a blind trust for their ip-
vestments while in the office.

To minimize the appearance of conflict
of interest while Mr. Casev keeps his hand in
his financial affairs, the CIA established z

_complicated, high-level bureaucratic screen-

ing system to prevent Mr. Casey from getting
-into trouble.

" But there is po justification whatever for
putting the agency in the awkward position of
baving to police its own director’s financial
affairs. The C14 director should not be mak-
ing gecisions for his agency, sometimes vsing
secrel information about worlc economic
conditions, while 2lso making decisions about
his own stock portfolio.

No screening system can erase the ap-
pearance that Mr, Casey is using his highlv
sensitive positior ir government — however
obliguely, even unconsciously — {0 advance
his persopal fortune.

Mr. Casey ought to eitber put his invest-
ments in blind trust, or seriousiv consider de-
voting- all his time to them. without the

_ distraction of CL4 responsibilities.

Approved For Release 2005/11/28

: CIA-RDP91-00901R000400080001-8




: - &j(_/,ﬁbg/ ¢ ¢
Approved For Release 200?9%?&%@%—50%‘?%@436@8(16@

|
(o]

June 1983

VARTICI‘.\E LAR - ﬁ

oN Facz 4-F

S *ClA’F‘Dire_ctor

T eie et e - S - “ ’

The former director of the Central Intelligence Agency in
the Carter administration, Adm. Stamsfield Turner, says he
‘cannot :recall seeing informatiop .that would have been use-
ful ¥6r-private investment purposes. - .- S :
.. Nevertheless the extepsivé_activity on the stock market -of
‘the ccurzent CIA -director, William Casey; is disturhing. =~ -
5 -Casey’s position, atver all, does ‘make ‘availablé .to him .a
. vast: range of information, some -of ‘it secret. If .this informa-
.. tigRis ot in ‘fact'useful in managing his investments, that.
- fact’d¢ fot evident ‘to the publie. The suspicion persists that
~-Casey.could take unfairadvantage.of his _position to ‘feather
- Adsystem has ‘been set up to screen Casey’s transactions to’
prevent_him from making decisions that would create a
confilict-of ‘interest. But this system is within the CIA and is
‘operated by Casey’s subordipates — :hardly the most satisfac-
tory;arrangement. . . . ) AU

It:would be far better if the CIA director, like his immedi-
aie” predecessors, placed -his investments in a blind trust to
avoid.the possibility of a conflict of interest. The present

-.situation is an obstacle to the CIA's efforts to gain public

confidence,
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. Do T
=z - CIA Director -
. The former director of -the Central Intelligence Agency in
the Carter administration, Adm. Stansfield Turner, says he

- cannot :recall seeing informatiop .that would have been use-
fulForprivate investment purposes. : '

the cugzent (CIA-director, William Casey; is disturbing.
‘Casey’s -position,atter ‘all, does ‘make ‘available :to him .a

.Casey.could take unfair.advantage .of ‘his position to feather
“His-mest:. - o S

" Alsystem has been $et Up to screen Casey's transactions to”’

- prexent_him from making decisions that ‘would create a
conflict-of interest. But this system is within the CIA and is

operated by Casey’s subordinates — hardily the most satisfac:

tory; arrangement. S

- Hiwould be far better if the CIA director, like his immedi.

ate” predecessors, placed -his investments in a blind trust to
avoid.the possibility of a conflict of interest. The ‘present

~-situation is an. obstacle to the CIA's efforts to gain public
-confidence, - SR ’
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. Nevertheless the extensive activity 'o'xi; the stock market -of

-vast'range of information, some of ‘it secret. If this informa-
(tio@ris mot in fact-useful in managing his investments, that
~Tact™is niot evident to ‘the publie. The suspicion persists that-
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C.1A. Chief’s Assets St'u'died«i

. WASHINGTON, June 3 (Reuters) —
' Senator Carl Levin said today that he
! would propose a law requiring William
;J. Casey, Director of Central Intelli-
. gence, to put his assets in & blind trust if
Mr. Casey did not do so voluntarily.
.. The Michigan Democrat made the |
statement in a letter to President Rea-
gan. . ; '
Mr.- Casey reported in & required.
financial disclosure statement this
-week that he bought 56 stocks this year,

many in August and September when
‘the stogk market began its current rise.

Senator Levin told Mr. Reagan & spe-|

cial committee of the Central Intelli-
gence Agency, set up to screen Mr.
Casey’s investments to prevent & con-
flict of interest, must have trouble keep-
ing abreast of his stock market invest-
ments, - ’

“An even greater problem,” Mr.
Levin said, is that *‘there is no provision

‘to prevent Mr, Casey from using infor-

mation he has obtained from his unique
position as director of C.I.A. to buy or
sell stocks ‘and securities for his per-
sonal gain. = " -
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/CLA chief shouldn’tplaystock market

GOVERNMENT OFFICIALS :shoulé not profit
financially from their public positions. At any time
when ibere is a-conflict of interest between public
responsibility .and private profit,~the government
official should either put the public interest first.or

-resign before Teapmgihe privateTeward.. -

svstem is based on it. But there is something wrong
with trading stocks on inside information gained
_from-ernployment by the government.

-As ClA direcior, Casey sees .all kinds -of secret!

-documents regardmg ssensitive -pegotiations and’
. .-contnacts;that-could dnfluepee stocks <Anyone who-

Central lntelhgence Agency Director Wﬂlﬁm = :has-’.t:aﬁeﬁansmcks KDDWS Ahat 3t s ;ﬂﬁmﬁt :bo\

‘ Casey.has Telease
‘e traded heaviys

WAWNTF - e

-—:]B&?, Casevas:aﬁfnmer_chanman‘ofﬁe%ecunﬁs% AT LT T h e s .:~J

. »and *Exchange: Commxssmn.-'ﬁewas:a"ﬁlallssneet
/lawver He hasihesmckmarketmahzs'ﬁood ,
“Last vear, when “the stock ‘market=began to move
upward, it would-have been hard for @ Tan who
followed the ticker tape by instinct-mot to buy .and
sell. There is nothing wrong in making 2 profit; owr -

i~ et i

. Casey should follow their example or, if

The,gyroblem..at :mmmum. is the appearance of

--conﬂ.tct +0f interest:*Casev’s ‘tTwo iminediate ‘prede-

cessors .as “CIA -director, “Stansfield Turper and
George Bush, put their portfolios in bund trusts.
if be prefers
to play-the market, do-soas & private titizen.
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TSen. Catldevin :ﬁ}?ﬁm} 'ymter-

..-;ma%}md mﬁmymg'that Lasev’s
heswmamg m;&he—:smck «market

o 18§ -year “creates the -appearance of ’

:ustng public office for private gain.”
~11evin ‘was Tesponding 70 .the -re-
" “éase of Casev's~1882 financial :dis-
dlosure :statement, “:which- -showed
that Casey bought and s0id millions
o dollars in stocks and -other secu-

jrities dast-sumroer s the stock ‘mar- .

Q{et was beginning:a major advance.
» Casevbought $3.8 mxlhon 40 ore
than 378 mﬂhon in"stocks, ~bonds

. and other securities ast vear, selling

off other holdings <0 :invest heavily

-.ip ‘electronics -and drug stocks, some

of swhich have mcreased significantly
:tn value. 7

Case\'s longtime fmancnﬂ adviser,

Richard  Cheswick, said  vesterday
that he “had discretion to manage
[Casey’s] investments without con-
-sultation by-him.”
~ In & siatement issued at -Casey‘s
ireguest, Cheswick, & member of a
Connecticut investment - firm, said,
. “There have been no instances what-
s ever during Mr. Casey's service as

director of the Central Intelligence

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400080001-8
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'?'(-f";i;'-ﬁexm Lrges Casev

O Plﬂ Holdmg“ mn TI'US’[

- *#Agency that he hes provided ‘me !

~with any information or-special an-

.xin tnaking these decisions.” Cheswick

:T v-ixggedthatm-‘ﬁmectm‘Wﬂham ~said that eimilgr-advice was “consis-
i 33, Casey place s Zmanci@holdings -

zently applied -to our -other clients’

.portfolies . .. “The  stocke -and

-bonds selecied by us were deemed
apprepriate for his familv’s invest-

- ment-objectives.”

" -Levin told President Reagan in 3
letter thet unless Cesev agrees to
-place hic holdings in 2 blind trust, ac
severa) senior. government officiale
have done, he will introduce legic-
lation 16 require Casev 10 do so. A
blind trust is an account that ic
managed bv an adviser without the
investor's knowiedge.

i
!
|
i

* .alyses awhich could -be used as an aid |

A ClA spokesman has said that ‘

two other ClA officials  review
Casev’s investments and recommend
whether he should excuse himsell
from any matters because of possible
conflicts of interests, but that such
advice would not be made pubiic.
Levin guestioned how the two of-
ficials would “know just what issues

might affect & particular company,”

adding, “It seems clear that the re-
peated stock transactions by Mr.
Casev while he receives information
on ‘an ongoing basis as director of

the ClA creates the appearance of :

using public office for private gain.”
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No High Road for Casey

¥rezx the founding of the Republic, two‘atu'tudes_

about conduct in public office have-contested for the
souls of its afficeholders. Some public servants have
used public office 1o get ‘what they rould while the

getling #as good, and others have held 1o the simple,

priotipie that thehonor.of publicservice shouid not

be sullied by private ambition, private business or
PrIvAteprofit’ . ioemREUmIwEm L

Stich fine ‘points of - ulous “behavior have
elugeq: William’ J. . Casey, -director of  central
Casey, whose positior gives hire.-access 1o great
- amounts of secret information on global -economic
Irencs, bought and solé several millior dollars
worith of stock in 1982, President Reagan anc
severa; Cabinel officers whose positions affec:
econemic policy put their holdings in bling trusts on
teking. office; so did Casey’s two predecessors at the
CLL. Noi Casey. ‘ :

)}

/fe ,,,_/;’
v ,

Not required by law to establish = blind trust,
he announced that he would not, but would. rather,
continue 10 oversee his invesuments, .and would
Tely .on two officials of the -agency 1o prevent him
‘from tnaking any decisions that would create 2
conflict of .interest with his ‘stock “hoidings. . That

- peculiar .arrangement raised the Jpossibility of his
- Deing 7prevented by his private interests “from
. ‘Taking decisions that he is paid by the people to
. make. . - :
Even if Casey got no more information through

the, Llithan any canny investor couid zet fromw &
close reading of the newspapers (ané who will
know?), the appearance of impropriety  would
remain. As Commerce Secretary Malcolm Baldrige,
anolner rich man, sai¢ of his bling wust “Is not
how ] see i; it's how others see it In government,

you're held 10 & higher standard.” I seems 10 be Loo ]

high for Mr Casey.

o
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Private Gain From Public Post? % //

By ignoring the conflict of interest rule
followed by other semior Reagan

5/ 11/28
LOTZ
i

administration officials, ClA _ Director .

William Casey is connnumg"t?" give .the
impression that be is using his government
position for personal .gain. Unlike other wp
offidals and <unmlike .his immediate CIA

" predecessors, Mr. -Casey deither soid his

stockboldmgsmor*pm:rhemma blind :trust

" when he assumed office — although he has

. access 10 the povernment’s moSt secrel

economic data. In 188) Mr. Case» made 2

profitable sale of xmore than $600,000 in i

2 At & time when CLA reports indicated &

dropping oil markei. Now it rurns out that

Mr. Casey traded heavily in the bullish 188
stock market that started in Angust.

Figures on Mr. Casey’s stock transactions
were reveale in the financial disciosure
Sstatement that be, like other top officials, is
reguire¢ to file with the  Office of

, Government Ethics. Last year he bought a.nc
sold several million dollars worth of stock

: CIA-RDP91 00901R00040 80001-8
T-D (MO

ISPATCE

and other securities (the listing of exact
amounts is not reguired). Who knows
whether he profited from government
, information that other investors didn’t have?
' The mere raising of the guestion is enough 10
sugpest why the Cl4 director should no: be
allowed 10 make his own Tules,

After Mr. Casey was criticized dor
disregarding - conflict of interest standards, 2
screening ‘System was set up that was
supposed to -separate his job trom his
investments. Under i1, 8 committee made up
of senior ClA officials was to monitor Mr.
Casey's stock -transactions - and  certain
designated officials would either exelude the
director from & policy decision that might
afiect his investments or aliow him to excuse
himself. A member of the Senate lntelhgence
Commirtee rightly labeied the scheme & *‘fig
leaf” that would do littie except waste the
time of the officials involved. The larest
disclosure siatemem offers no assurance
that tbe fig leaf does any good.
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"THIS 1S THE HOT LINE — IT'S TO
KIS STOCK BROKER®
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4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20815 656-4068

STAT

FOR PUBLIC AFFAIRS STAFF
PROGRAM The Today Show STATION  WRC-TV

NBC Network
DATE June 3, 1983 7:15 AM oy Washington, DC
SUBJECT

William Casey's Finances

JUDY WOODRUFF: In the CIA, the Director makes

millions on Wall Street that raises questions.

We'll look at those 'questions in a moment.

* * - * -

BRYANT GUMBEL: CIA Director William Casey made
millions on the stock market in 1982, This information was
revealed in his financial disclosure statement.

With me James Needham, former Chairman of the New York
Stock Exchange, and former SEC Commissioner. In Washington,
Howard Kurtz, the Washington Post reporter who broke the story
yesterday, and he has details of Casey's stock transactions.

So, let me start in Washington with you, Mr. Kurtz.
How much did Mr. Casey play, and how much did he make?

HOWARD KURTZ: Well, it's impossible to say exactly
how much the CIA Director earned on the stock maket, Bryant,
because the financial disclosure form, which I have here,
reports transactions only within broad ranges, which is the way
the Congress set it up. However, we do know that he was guite
an active player during 1982, making 136 separate transactions
buying and selling stocks and securities. He bought between
four and eight million dollars worth of stocks, and apparently
he invested quite shrewdly.
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GUMBEL: Howard, why was he allowed to keep his stocks
and play them rather than place them in a blind trust as so
many other Administration officials chose to?

KURTZ: Well, there's no law requiring Casey to place
his holdings in a blind trust, which -- which would put to rest
any questions about whether he is having access to information
in his sensitive position as the Intelligence Director, and he
has chosen not to do so.

Furthermore, the CIA, in departing from its usual "no
comment" stance, says that two senior officials are reviewing
his holdings and transactions to make sure there's no conflict
of interest. But we -- we, the general public, are not being
told what the results of that review are. So, the CIA is
saying trust us.

GUMBEL: Mr. Needham, the general public's not allowed
to trade on inside information. Do you think something's wrong
with what Mr. Casey is doing?

JAMES NEEDHAM: Well, based on the facts available to
me, and I_spoke last night with the General Counsel of the CIA,
Stanley (?7), who is the former Chief Enforcement Officer

at the SEC, I'm not quite sure I understand what the fuss 1s
all about.

First of all, no one broke a story. The one vou're
referring to appeared for the first on Wednesday in "USA
Today," and, secondly, 1 think I ought to mention that Mr.
Casey and I've been good friends for over 25 years.

GUMBEL : Don't you think some fuss should be brought
about as a result of a man who's in a sensitive position privy
to all the intelligence that he is privy to and is tradinag in
the active manner that he is? Is that not trading on inside
information?

NEEDHAM: Well, it depends on what you mean by fuss.
1 think the press has a responsibility to examine these
publicly filed documents. That's one of the reasons why
they're filed. And if the press decides that they want to
inquire into them, I think that's part of their judgment, not
mine.

But, based on the facts that I've seen and -- the
comment was made that there was an ongoing investigation or an
inquiry at this time -- as I understand the procedure, Mr.

Casey had his asse€ts in a blind trust, which he's now required
to do. And, incidentally, a blind trust doesn't assure anyone
of anything, because trustees can talk to the person who placed
the assets in the trust. And, secondly, Mr. Casey's transact-
ions were reported daily to the 0ffice of the General
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Counsel of the CIA. A member of the staff would oo through
that information and inform the division heads....

GUMBEL: But is that really an adequate safeguard when
you have your own subordinates going through your materials and
sayving, "Hey, tell me when I'm wrong?"

NEEDHAM: Well, I am with the government now, and I
was with it for three vyears. And what you're suggesting is
that the career Civil Service employees are beholding to their
immediate supervisor, and I can assure you that they're more
loyal to the government of the United States than they are to
an particular individual.

_ GUMBEL : Mr. Kurtz, in Washington, Mr. Needham seems
to be willing to downplay most of this. What was the congress-
ional reaction?

KURTZ: Well, there's been some glances cast askance
on Capitol Hill, and all we have done in the Washington Post is
raise questions about this. And Senator Carl Levin has been
the most vocal critic, He says that the active trading, which
I should mention began last summer when the stock market took
of f and Mr. Casey apparently was shrewd enough to be part of
that rise, raises the question, which we can't fully answer
because we don't have all the information, of whether Casey is
using his office for private gain.

And some of the drug company stocks, and electronic
stocks that Casey invested in have gone up as much as 38
percent since last summer. Some of these companies have
subsidiaries all across the world, in places like Central
America, and the guestions that are being asked in Washington,
which is a town that is very concerned with the appearance of
any conflict of interest, is whether or not it is unseemly for
the Director of the CIA to be such an active player on Wall
Streel.

The Jjoke around town now is that when Bill Casey
talks, Wall Street people listen.

GUMBEL: Final note, Mr. Needham. [Laughs]. Final
note, If what Mr. Casey did was not illegal, not unethical,
should he have been beyond reproach? Is this something the CIA
Director should be doing?

NEEDHAM: Well, you know, you're going to skip right
over some very interesting remarks made by this gentleman that
are totally inaccurate.

And all I can say is that the press has a right to
look at it, but I don't know what Bill Casey did that was
wrong. I think I would know.

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400080001-8



Approved For Reléase 2005/11/28 : CIA-RDP91-00901R000400080001-8
4

GUMBEL: James Needham, Howard Kurtz, in Washington,
thank you both.
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By BERNADINE MORRIS
Special to The New York Times

WASHINGTON, June 2 — *I didn’t see a sequin
before 1 came to Washington,” said Sondra Gotlieb.
“I never thought about fashion — in Ottawa everyone
alwaysdressed down.” . .

But when she came to live here with her husband,
Allan E. Gotlieb, Canada’s Ambassador to the United
States, she discovered that *“fashion designers play a
big role in social life.— we're always invited to parties

for Bill and Oscar.” Canadian newspapers began to

criticize her for not dressing well enough, until she
turned up in a dress by Maggy Reeves, a custom de-
signer in Toronto. It was in wine and pearl-gray silk,
it had floating panels and everyone told her it was
sensational. ’ .

*“We have designers in Canada too, but nobody
knows about them,”” she said. ““I thought we might in-
troduce them.”’

She called her friend Beverley Rockett, who is
tashion and beauty editor of City Woman, a magazine
published in Toronto, and asked her to arrange a fash-
ion show. The presentation took place at the embassy
residence today. Miss Rockett made it clear that she,
not the Government, was responsible for the selection :
of the clothes. : ‘

*I thought, why not do it big?"’ Mrs. Gotlieb re- ]
called. Sc she planned two shows, ane for store buyers !
and the press at lunch, and another for social and
political Washington at a dinner-dance.

“‘We’re calling it an extravaganza rather than a
fashion show, because we don’t want te scare off the
men,"” she said.

Apparently she didn’t. The guest list for the black-
tie evening, a sit-down dinner for 120 with dancing be-
fore and after the show, included William J. Casey,
Director of Central Intelligence; Gen. Alexander M.
Haig Jr.; Charles Z. Wick, Director of the United
States Information Agency; Sargent Shriver, and
Gerald Rafshoon, a former assistant to President
Jimmy Carter, plus their wives. The 12 major design-
ers and several accessories designers were at both
shows. :

01R000400080001-8
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337 million and $7.3 million. It is .
-1 impossible to tell whether or not he.
7. xnade.z profit from these deals—but
-1 . sbe Teported ®p .income, above his
—|. government “salary flest vear,'of be-
- Tween $500,000 and $1 million.
- »*Of ‘course; the government -has
.+ Amposed .conflict-of-interest rules:to
- mrestrict Caseyis actions. But'the rules
; % 7penslize the government—not Cesey.
. "IN © rersonal financial holdings -are
) . c . -7 affected, héTS'supposed to disgualify

“ting like the jegendarvy Dy, ernment’s’ deliberations “His proper-
Fu Manchu at the cenier of ~& SOmes HSL
& tar-flung spiderweb of public, pri- = Spogesman a_ly esdtex‘ day
vate and clandestine intelligence, ~QuOled -Casey’s finanical adviser,
with advance access to virtually any. .- fichard Cheswick es saying that be
thing that car be known: OPEC oi). IB2de his decisions about Casey's
proguction plans, impending African --SWek hoidings. with no .agvice or
coups, looming bauxite shortages, Special enalysis from the CLA direc-
potentizl Soviet crop.failures, reli tor. Cheswick 2ppeared 1o be claim-
gious nnres: in the Persian Gulf— ADE that Casey had effectively estab
even & .possible World Wer ITL : Do
Imagne ‘too that you -have 'the -DES, but-stll ‘the _appearance Te
security -of & high-paid government Thalbec thal the nation's top intelli-
job, apd ithousands of confidential E£edce officer is able to profit from
agepts 2t your disposal. lmagine,  Dis-kmowledge
again, that vou are perfectly free to Possible conflicts are screened
use any and all of this government-- -BOt by an impartial outside agency
gathered inside informationp foryour - but by two .0f Casey's subordinates,
OWD gain on the stock market ~.Deputy Director John McMabor- and
- This dream, which -would make - ClA General Counse) Stanler Spor-
many.drool with greed and ebvy, is -.kin. Ironically, Sporkin was once
the daily reality for William Casey, chief of enforcement for the Secur
director of ‘tbe Centrzl Intelligence “ities.and Exchange Commission, and
Agency. For Casey, while serving-as vigorously pursued corporate execu-
bead of the ClA has been & heavy tives guilty of insider trading. = -
pleyer iv the stock market During Other Reagan administration offi-
1982 secording to s statement he bas - eials are also milliopaires with ad-
filed he bought between $3.8 million -
and $7.8 million in stocks, bonds and__ tion.
otber - securities. -He sold between ;W

3. Defense | Secretary  Caspar

R

E T

B

e e

1 The CIA gold

&f -a_=ituation arises in ‘which -his

1ished 2z ™blind trust” for his hold- -

‘vance access to confidential informs-

for example, reports.a .

se 2005/11/28 : CIA-RDP91-00901 R00020080001 -8

mine

“worth -between $1.5 million and $1.8
‘million. Secretary of _State Shultz is
worth between .$2 million and $3
million. Both have access to the daily
“take” of the intelligence agencies.

- Both know ‘where in the world it is

safe 1o Invest, and swhere 2 prudent
‘businessman amight-cut back on his
heldings. - T -

~ -But the ‘standard ‘practice, re-
guired -of all top.government offi-

- cials apart from Cesey, is that they .
either set.up a blind tusi—so that -

they have no knowledge of how their
boldings are bought and sold—or
divest themselves .of .any property
that could conflict with their job.
The standards for Casev were set
up by the CIA last year, following
disclosure that he had unloaded
more than $600.000 in oil stocks just
-before the botmom fell out of the

market The CIA had beer predicting, .

until 1981, that the Sovier Union

:would sart to run out of oil in the -

mid-1880: ~ asading 1o waorldwide
shortages and boosting prices.

UT IN 1881, the CLA changed its
mind The Soviets-are stil] ex-
v porung oil, OPEC is in disar

rey, there is 2 worldwide oil glut and -

prices -mey sink .even further. Wil
Liam Casey is safely out of oil stocks.

.He h2s done nothing illegal
Aceording to CLA spokesman Dale
Peterson, whep Casey sees 2 possible
conflict of interest between his job
and his financial holdings, “If ‘he
decides be wants o continue maldng
decisions in that area, he will sell the
stock™ I he'd rather make the

money, be can simply take the day
-off, - O Co

B SRR ~
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CIA chief’s investment policy

_iS_d.éfended

By Vernon A. Guidry, Jr. *
Washmgton Bureau of The Sun

.. Washingion - ClA Director -W‘xlhamJ Casey
hast't given his private ipvestinent counselors any
information. secrei or otherwise, to gwde their

-hapdling of his mobpey, according tothe financal.

exper: wbe has handled ‘his inv&sm:enrs for 20
~pears.

The statement by Mr. Casevt counselor, Rxcb
aré Cbeswick, was issned vesterday by the Centra)
Inteiligence Agency itself. a day after the agency
released Mr. Casev’s 1982 financial disclosure re-

~port which listed stock and bond transactions wortb-

"bundreds of thousands — perbaps millions — of;

_dollars. Most of the transactions occurred last sum-
mer.
Me. Cheswxck: saxd in_the staternent:that be has

the authority to make changes in Mr. Casey’s hold-
ings without.consultation and does so-based on the
same information used op behalf of other clients.
“There have beenino instances whatever during
Mr, Casev's service as director of the Ceptral Inte).
ligence Agency that be has-provided me with any

informatiop or special analvses which could be

used 25 ap aid in making these decisions,” Mr.
Cheswick’s statement read. ‘
Mr. Cheswick said the larpge stock -sales of the

third quarter of 1982 were made “to improve the

safety and diversification of the portfolio. Approxi-
matelr 40 percent of the proceeds were-used to
purchase other stocks.and 60 percent to buy bonds.
This activity: made for & large dollar value of
transactxaas but much of this simply refiected the
roumg.over of tem;brary shorti-terrm securities.”

r~ .No wropgdoing has been alleged b MF. Casey's

| part, but' his conduct with respect to his large finap-
cizl boldings has been z matter of controversy.
| When be took office, he declined to place his bold-
ipgs in & “blind trust,” which his fwo preoecasors
Adm. Stansfield Turper and Georyge Bush, bad done.

vear, oil stock pnca plummeted when a warldwide
oﬂ glot developed_ i |
*-Critics at that time said that no matter how ip-
‘| pocent Mr. Casey’s'stock dealings bad been, be-still
opened himself to ‘the suspicion that be had been
! using for personal W
{ as ope of the few men in the nat:on privy to all
] mx.elhgence. —

His 168] finapcial disclosure statement Showed |
‘that be sold more than $600,000 in oil stocks. That

In response to the 1981 controversy, the CL4 es-
tablished a screening process for Mr. Casey’s bold-
ings. At the time, the C1A’s peneral counsel, Stanley
Sporkin, -told reporters: “I'm not going to let-him
get hirpself into trouble.”

In practice, bowever, the screening process ex-
amipes only instances in which CI4 financial deal-
ings, such as contracts, might involve a conflict
“with Mr. Casey’s boldings.

According to Kathrvn Riedel, an agencv spokes-
wormnan, lists of Mr. Casev's boldings are circulated
to ClA officials. When thev spot & potential conflict
— most typically a contract about 1o be awarded to
& firmo in whick Mr. Caser hes ap interest — they
‘notifs Mr. Sporkin and Johp McMahozL the Cla’s
1 Gepnty director.

These two thep decide whether the matier is of
sufficient import to be brought 1o Mr. Casey’s at-
tention. If it is, she said, be cap decide whetber to
recuse himsel from consideration.

The Cl4 decliped to sav when, or even whether,
the screening process had been put into practice.

' Ms. Riedel said she could'szv only that the sys-
- tern was “fully implemented and serving its intend-
i ed purpose.”

4 198] Senate Intelligence Committee investiga-
tion of Mr. Casev's financial disclosures found that
be was *“at & minimum inattentive to detail.”

The investigation found that ib reporting to the
committee op his business and financia) dealings,
be peglected to mention nine investments valued at

more than £250,000, personal .debts and liabilities .
of pearly $500,000, @ number of corporations or-

foundations op whose boards be served, four civil
suits in which be was involved and meore than 70

clients he had represented in private practice, in- .

cloding the South Korean and lndonesxan govern-
ments.
At tbe White House, z spokesman said Mr.
1 ' Caser's current practices had been approved by the
appmpnate agencxa e
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Casey Traded Heavdy in Stocks T 782"
) By Howard Kurtz T makmg on matters that could affect the »alue of
and Mary Thornton his holdings. -
Washington Post Statf Writers ' Peterson called the arrangement “the director’s
CIA Director William J. Casey means of .assuring there would be no conflict of
bought and sold millions of dollars ' interest,” but he would not disclose whether
"in stocks and other securities last - McMahon..and -Sporkin had. found conflicts .in
surimer as the stock market was ' @asey's financial dealings. He said the information
beginning a major advance, accord- i would be available upon request to- congressional
Ing to his financial dxsclosure sl:ate- oversight committees. - -
. ment. The new pohcy was adopted last year after
~ In 2 26-day per od Casey’s previous financial -disclosure statement
-0 Sept. 20, Casiv l]mu;ﬁn}rgzgs log -showed that he had sold more than $600,000 in oil
milliori to more than. $2.2 million in - oompany stocks - during 1981 as a glut developed
sﬁocks and other securities, partie- | - In ngﬁld ol mar:;a t: ¢ up [last ] is f
ulerly in elect i e system that was set-up |last year] 1s func-
pames ectronics and drug. com- ' tnomng and will remain the ‘way it is,”. Peterson
Casey’s heavy said. “There is no resson under the law~why
thh a b,oadea?dv:l:c(im]i iz?cgi(is {Casey] has to put his finances into-a blind trust.”

He added that the investment decisions generally

Jones . ; 1 S ‘ bt . ;
Industrial Average, which” are made by Casey's private financial adviser,

stood at 892 on Aug. 26, peaked at
Rlchard Cheswick.
ieifegr ér;yeaﬂy ,Mav and was at 1,202 Congressnonal staff members said they are not

Aaware of .any findings by-the-CIA officials review-
ing Casey's transactions. “While some of our mem-
“bers_don’t like the way Casey does business, he is
free to buy and sell anything he wants,” an official
.with, the Senate Select Committee on Intelligence

While it is virtually xmpossxble to
gauge the profit or Joss- of Casey's
" extensive transactions during 1982,

an examination of three of the stocks
. In which he made sizable invest.

.-sai...d'.
(’:‘;e”f“d ShOWS] that they have in. .Several of the drug companies in which Casey
. ca eA In value by 16 to 38 percent bought substantial amounts of stock—including
mﬁ,e Cugust -Abbott Laboratories, Bristol-Myers, Merck -and
y isev still owns the three Co.,.Johnson & Johnson and Pfizer Inc.—have
Stocks, he apparently would have & ,foreign subsidiaries, including several in Central
pager 0 profit of between $104,000 America. Abbott, for example, has subsidiaries in
and $250.000. Ll Salvador, Argentina, ‘Chile, Venezuela, Guate-
Casev has declined to place His -nala and Mexico.

financial holdmgq ina _tlhp_d trust . Casey also bought considerable stock in elec-
| Soluiterly, s many other senior 'ii"é’x“éﬁiiﬁi‘fﬁﬁil?%éﬁ Pauipment Gorp. nd

. government . -
; ﬁludmg P:esxgerl)??izag:ze\;d;g:%r::. Casey apparently financed his purchases last
ident Bush and Treasuq’r Secretary | summer by selling off large amounts of Treasury
-Dongald T. Regan. " | bills and oil-company stocks, although he contin-
Instead, i ued to buy lesser amounts -of Treasury securities
te,;:; e:axdc%e;%ite%::ctlgf lf] I;f .throughout- the year. For all of 1982, he bought
McMahon and general counsel S‘:)anrl from $3.8 million to more than $7.8 million worth
ley Sporkin review all of Casey's fi- of stocks, securities, bonds and Treasury bills,

awhile -selling holdings worth from $3.7 million to
more.than §7.3 million.
- While Casey may have lost money on some’
stocks, three of his larger investments have done
well. From Aug. 26 to last Tuesday, for example,
Abbott-stock rose from 33% to 43% a share, an
: f 30 percent; Digital incressed from
Peterson said, they will advise Casev mctease o
to dlsquahf\ himself from decisior. 80Y2 o 111%s,-or 38 percent, and Merck rose |
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" nancial transactions to determine
--whether there is any conflict be-
tween his private holdings .and his
public role as the nation’s chief in-
telligence officer. -

If the two find such g conflict,
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WASHINGTON

STAT

CASEY INVESTMENTS

Sen. Carl Levin, D-Mich., today urged President Reagan to require William J.
Casey to set up a blind trust to avoid the appearance of improprigty in the
CIA director's stock dealings.

"It seems clear that the repeated stock transactions by Mr. Casey while he
receives information on an on-going basis as director of the CIA creates the
appearance of using putlic office for public gain," Levin said in a letter to
Reagan. N e

Levin, senior Democrat on a Senate subcommittee with jurisdiction over

government ethics, said while there is no' evidence that Casey used CIA
information to decide what stocks to buy or sell, "there is also no specific
evidence at this time that he did not.*”

If Reagan and Casey decline to set up a blind trust in which Casey would not

know how his investments were handled, Levin said he would introduce legislation
to force him to do so. .

At issue are transactions reported in required financial disclosure
statements made public by senior government officials this week.

on Thursday, Casey's chief financial adviser said the ClA chief received no
special treatment.

The adviser, identified by the Central Intelligence  Agency as Richard

Cheswick, said in a statement that he had made changes in Casey's accounts of a
nature "consistently applied to our other clients' portfolios.”

Casey's financial disclosure form, made public on Tuesday, showed that he hag

traded millions of dollars in securities as the bull market in stocks got
started in the last half of 1982Z.

. The CIA refused to answer questions Tuesday about the report. On Thursday,

the CIA issued a rare statement, in Cheswick's name, which spokesman Dale
Peterson said Casey had cleared for release. Peterson said he could answer ho
guestions about the statement.

"There have been no instances whatsoever during Mr. Casey's service as

dgirector of the CIA that he has provided me with any information or special
analyses which could be used as an aid in making these decisions," the statement
said.

During 1982, Casey bought stock and other securities worth between $1.9
million and %$4.5 million, according to his disclosure form.

Cheswick said much of the trading activity was the result of relling over

short-term securities bought with the proceeds of a single sale of security that
Casey had held for more than 30 years. He did not identifiy that security.

CONTINUED
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<
Casey is the only senior member of the Reagan administration not to put his

holdings in a blind trust, that is, a trust in which the trustee must make
investment decisions without reference to the beneficiary.

The CIA said last year tha a group of senior afficials reviews Casey's

stock transactions for possible conflict of interest. That review panel was
established after Casey's disclosure fors showed he had sold $600,000 in oil
stocks in 1981 as a glut developed in the ‘world oil market.

Peterson said he did not know where Cheswick lived or the name of his firm,
but believed it was in Connecticut.

There was no listing for Cheswick in immediately available telephone Books
for Connecticut consulted in Hartford. Those books included listings for
Fairfield County near New vyork City, where many people involved in finance /iue,
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' JLINE: --““CASEY ASKS
. PANEL: WHO ‘SAID ‘THE
CIA. LIES?” William Casey,

the director of the Central Intelli-

case 200_5/21%:? 98{3@?@#@1@%1 R000400080001-8

June

~was quoted as -saying he did not

believe the Cla ought to engage in.

any covert operations. Taxed as to
-exactly  why he thought this, he
‘answered that -it -was simply not
possible, in a political democracy,
., for an agency to keep secrets, and
" that under ‘the citcumstances one
.had to ‘weigh the value of covert
--activity over against the embarrass.

exceeded the former, and that there-
--:fore there should be no covert activ-
- dty. To which Machisvelli might add:
‘There should.bé no covert activity if

~ there there -is _any reasonable

gence Agency, can be a very cool cat,+ poccihility that f wil be exposed.

“but occasionally ‘his Irish. is dan-
dered, and the other day it was. A
member of a congressional .commit-

- tee was anonymously quoted as

saying, apparently with resignation,
“The CIA lies to us anyway.” This

grew from Director Casey a com-

munication that is scorching by the

standards governing exchanges be-

tween executive agencies snd con-
gressional committees. What Mr.
Caseyv wrote, one-half gut-anger, one-
half euphemism, was:

“While I have less than complete
confidence in the accuracy of press’

reporting, - that comment has
offended our entire organization and
impugns the integrity of our fine
employes.” In obligation to them I
feel that 1 must pursue its seeuracy.
"The possibility that any committee
member harbors the thought that

CIA lies to the committee is so
- appalling that I feel obliged to deter-

mine if any member of the committee
actually feels that way and, if so, to
seek the particulars. The confidence
between the agency and the commit-
tee -essential to make the oversight
process work requires that any such
impression be addressed.”

A few years ago, George Kennan

~“That is to say something & little bit
different from what Mr. Kennan was
: -saying, but that difference is vital,
""" In the past seven or eight years I
have written five spy novels in the
course of which I have attempted to
conjugate a theme. Not a mysterious
‘theme, but not one that is entirely
easy to expound. It is this, that the
counterespionage.discipline is some-
times the transaction not of a law,
but rather of &n art. I mean by this
that there is written into the inexpli-
.cit mandate of an intelligence
-organization .an ambivalence that
simply can’t be wrung out by the
conventional processes that go into
the codification .of most of a free
--society's laws. .

Let us take a hypothetical situa.
tion. Our CIA agents in Uganda smell
something big. Very big. An atom
bomb. Never mind for the moment
how Idi Amin got an atom bomb, but
there it is, about the size of the
Hiroshima bomb, What in the name
-0f God does he propose to do with it?

Well, he intends, exactly three hours'

.. from now, to dispatch a plane from
his little air force and drop the bomb
~over Jerusalem, in retaliation against

STA

————
- | #2.) |The fine art of Spying

the Israelis’ Entebbe raid. 1di Amin is
scheduled to go to the air base
personally to wave off the bomber on
& mission that will mean the ex.
termination ‘of an entire city and not
inconceivably the beginning of a
third world war. The mission could

"be eborted by a sniper who, properly
‘situated, can -end the career of this

.ment of public exposure of that ‘madman before his bomber takes oft.

> activity. He concluded that the latter

"But isn’t assassination ‘wrong?

7" ~Yes, assassination is “wrong. But-
-can’t one say- that assassination is
-wrong, but that there .are worse

things than : assassinations? Like

death for a guarter million people, ~
-and perhaps-e war? - - . '

Yes, one can say that.
Question: Is there-machinery that
can dct-on such a moral caleulus?
- Answer: Depends. Depends on the

“built-in resiliency of the appropriate

mechanisms.
Sir: Are you saying that the CIA is

entitled to lie"to & congressional .
" committee? ’ :

O, I AM NOT. I am saying that
_ there are worse things imagin-

able than the CIA lying to a.

congressional committee. .
Do you doubt that Mr. Casey - is
telling the truth when he insists that
the CIA does not lie to congressional
committees? _
No, T am not saying anything of

.the sort.

‘What then are you saying?
I am saying that circumstances
hypothetically exist in which the di-

rector of the CIA would need to
‘choose between 1) lying, or b) expos-

ing & deed the exposure of which
runs & risk of collapsing a vital organ
of a free society, and that the prudent
way of steering clear of such schema-
tic. collision courses is for both par-
ties to just cool it; just don't talk
about it; just let it go. :

L
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PRESS BRIEFING
BY
LARRY SPEAKES
June 2, 1983
The Briefing Room

12:33 P.M. EDT
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MR. SPEAKES: Pat?

Q Do you expect stepped-up military activity on the
part of the Salvadoran government, and is that one factor in sending
these --

MR. SPEAKES: Pat, I do not know.

- Q You've talked about -- the President has always
said he was not going to send combat troops to E1 Salvador, he had
no plans to or do not need it -- what about groups that are not, in

sort of an offshoot of what Mike was asking, that are not necessarily
a rifle battalion, but Seabees, motorpools --

MR. SPEAKES: Bob, I don't know the specifics or any
plans for --

Q Don't know of any plans like that --
MR. SPEAKES: I do not know.
Bob?

Q Larry, getting back to the killing of our own guy.
Is the timing of this in any way to demonstrate our increased resolve?

MR. SPEAKES: No. This has been well underway since
before then.

Q No connections at all?
MR. SPEAKES: No connection.

Bob? Yes, I'm trying to.

Q Casey.

Q Casey Jones --

MR. SPEAKES: You're going to be disappointed when I
cdet there. (Laughter.) Let me get Bob back there.

Q == let me be disappointed right now then.

Q Did Casey's broker know what he was saying, could
he understand him, or did he just get lucky. (Laughter.)

MR. SPEAKES: How does he know when he said "buy or sell"?
(Laughter.) -- had to do with Casey.

Bob?

Q According to the New York Times, there are two
Supreme Court decisions, one in 1935, one in 1958 that say that -- says
that the President cannot legally remove members of the U.S. Civil
Rights Commission. My question is, was this research -- was the

legality researched in the White House? If so, who did it? And, what
was the finding?

MR. SPEAKES: Hand me Casey -- I don't know what I did
with it. I would check with -- I got it. I would check with the
Department of Justice on that.

Casey. Mr. Casey's financial arrangements were probed

in 1981 by the Senate and by the Office of Government Ethics and by
ethics officials at the Central Intelligence Agency.

MORE #723-6/2
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Last year the CIA, with the approval of the Office of
Government Ethics, added a screening:panel to further protect against
inadvertent conflicts of interest =--

Q Against any --

MR. SPEAKES: Against inadvertent conflicts of interest
in Mr. Casey's stock transactions. The White House does not become
involved in any review of Mr. Casey's transactions.

Q Sell Air America.

Q Has there been any new review of conflicts of
interest --

MR. SPEAKES: No.

0 ~-- inadvertent, or otherwise?

MR. SPEAKES: Not at the White House. You'd have to
check the Office of Government Ethics to see if there have been any --
how they operate, how the ethics officer at the CIA operates.

Q Can I ask a question?

MR. SPEAKES: Yes, Butch.

Q How about the appearances here? How're you doing --
how about the question of appearances?

MR. SPEAKES: I can't pass a judgment on that, but the
point is that he's been approved by the appropriate agency -- the
way he does business has been approved by the appropriate agencies, so --

Q Hey Mort --

Q Why are you locking William Casey in such a firm
embrace? (Laughter.)

MR. SPEAKES: You found out anything? You may speak.
Q Mort's got natural sidearms. . (Laughter.)

MR. ALLIN: The unit is expected to operate, for the
most part, in San Salvador. They are not expected to have sidearms
or ndstols there; however, as Mr. Timberg pointed out, that when they
are out in the country, if the Ambassador were to determine it were
necessary, they could certainly carry sidearms and pistols -- pistols
for self-defense purposes. But, it is not anticipated that they will
do so, while they're in, at least in the San Salvador area. And the
rest would be up to the Ambassador and his rules whether they're --

Q So the Ambassador could send them out?

MR. ALLIN: They will -~ they could be doing some
assessment of conditions elsewhere, but not in combat zones. It will
be the same rules that are in practice for the other, for the military
trainers who are there.

Q When will they arrive?

MR. SPEAKES: That hasn't been determined. Check DOD
for specific schedules.

MORE #723-6/2
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Casey €ould Serve By Sharing

Marker

By LYDEL Spvs ©©

The world being whatitis,.some;
bedple are sure to get.hot ‘under-.. | -
the news.of Wik =~
liam J- Caseysghem:yadealmg On

the collar about :
the :stock anarket, Raitheer

CIA xnows everything —weli, &i-

ANOSt everything — about the gov-; °
€rnment’s most secret economic:

-data. If -anything is about 1o ‘hap-
peh .anyvwhere that might affect
the stock market, Casey is likely
1o know gzbour it,

S0, these chronic complainers
are going to say, he shouldn’t be
allowed 10 buy and sell stocks for
personal gain while he holds his
office. '

But he is. And &
in my book.

- WORD 4BOUT THE dealing

- came from his own financial -dis-
<losure form, which was released
‘the other day. -

Last year, i1 showed, Casev had
great confidence in the American.
economy, or at least parts of it. He
bought stock worth from $1.9 mil.
lion to $4.5 million, valued -at the

- date of purchase. ' '

We can all feel encouraged by

- that, can’t we? -
On the other hand, he showed
less confidence in some portions
of the American economy, selling
stock worth from $1 million 1o
Possibly morethan $2.1 million. It
might be helpful todnow what he
boughtand what he sold, but then
- We can’t .have everything. -

Lasey didn’t make these deals
all by himself, vou understand.
Day-to-day management of his
portfolic is in the hands of & pri-

g00d thing, too,

_Casey is director of thegJa"The -

Secrets

-

Am 1 GUARMNIEED )
INSIDE -
INFORMATION .. ?

DowTue

vate investment adviser, but I sup-
 pose 1hey do talk from time to
Ume. .
All in.all;it strikes me as & sign
of a growing economy from & very
high source indeed. And if it gives
all of us a surge of optimism, sure-
v we aren't going to complain iif
he happens to make & few dollars
on his deals,

COMPLAINTS WILL COME, all

, the same. Critics wil} point out

~-that his two predecessors in the

top CIA job put their own port
folios into blind trusts.

But any impartial observer wil)

" have 10 admit precautions have
. been taken.

i Those precautions were set into
. effect after last Year’s disclosure
- form, which showed Casey sold
morl'e than $600,000 in o0i) stocks.as
ca glo
. Inarkets.sSo ghe Cla itself, ever
{ vigilant1o avoid even the #ppear-
i apce of impropriety, set up &
‘'screening arrangement”’ for
Casey.
Underits Pprovisions, certain of.
“ficials nowreview his Stock trans-

‘actions regularly for possible con.
flicts of interest.

was .developing in world .

And who arethese cfficials? Ca-
sey’s deputy director and other

’ dipates in the ClA, that's
1 31111)8% they can’t be counted on 10
" police their own boss, 1 don’t

know who -can.

~IN FACT, IT migbt belp the

" country if the whole thing were

wed to go & step furtber.
%ltlenk how we all could benefit if

" Casey himself staried publishing

a weekly market guide for :aves-
tors in his spare ume. )

That's pot likely 1o happeL. Bu:.
meanwhile, consider what e great
slogan the situation offers for ClA
recruiters. ) )

Remember the Navy’s great 0ld
call, “Join the Navy and see the
warld”? A ) )

%bw about “Join the Cli and
play the stock market’?
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Casey continues trading

The heavy stock trading by Cla Director Wiliam J. Casey is
open 1o questioning. 1t has been spotighted in the financial discio-
sure forms filed by Casey, along with other government officials.
And eyebrows are being raised since the ClA direcior is privy to
Qovernment secrets that can give him an advantage — ang poss-
bly infiuence his judgment in matte?s of public interest. . i

Release of Casey's disclosures form last year showeg how he
can take advantage of confidential information he oets in his sensi-
tve post. He soid more than $500,000 in oi stock as & ‘olut ge
veloped in the worid markets in 1981, So the CiA set uwpa .
“'screening ammangement’’ with the aim of preventing him from tak-
ing official actions for personal gain. The new system permitied
him to continue buying and seling siock, b regurred that the
deputy ClA drrector ang other senior officials of the agency review
his stock transactions regulariy for possibie confiicts of interes:

The arrangement acknowiedoed the problem. but doesn't seem
tignt enough tc win the confidence of the pubiic. Casey's wo pre-
gecessors in the Cia post did what was necessary 1o win such
confidence as aid other top Reagan administration officials witn
access 10 similar confidentia! economic datz.’ They piaces ther
exiensive stock portiolio into & biind wust or sold off stock ase
condtion of employment. Casey not only refuses to do this bur
Soubled the number of his transactions in 1982 compareg with the
previous vear.
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Casey Traded

Heavily in Stock

ClA Chief Has Access to
Global Economic Secrets

By WILLIAMIJ. EATON
and ROBERT L. JACKSON,
Times Staff Writers

WASHINGTON —Central Intelli-
gence Director William J. Casey,
whose position gives him access toa
vast range of secret information on
global economic trends, bought and
sold millions of dollars worth of
stock in 1982, according to his
financial disclosure stitement.

Casey bought securities worth at
least $1.9 million and perhaps as
much as $4.5 million in €1 firms last
vear, including stock in the oil,
computer, airline and -drug indus-
tries, the report indicated. He soid
stock worth at least $1 million and
possibly as much as $2.1 million m
30 firms in 1982

Including purchases and sales of
Treasury securities, the Cl4 direc-
tor engaged in 136 transactions last
year, compared with 67 transactions
in 1981

It is not possible to pinpoint the
exact amount of stock that Casey
bought and sold, because the re-
porting form used by the Office of
Government BEthics lists stock vai-
ves and other transactions only in

- broad categories, such as ranges of
$50,000 to $100,000. Casey's state--

xient was reléased Jate TGesday.”

LCE ANGELES TIMES
2 June 1983

- Casey,-unlike his two immeciate predecessors at the
Cla, prefers to retain control over his own investments
rather than establish a blind trust. President Reagan
-and several Cabinet members in the economic poli-
Cy -making field put their investments in blind trusts
when they took office,

For-example, Commerce Secretary Malcolm Baldrige
said he decided to remove his investments from his
personal control and place them in a blind trust to avoid
evenithe appearance of any conflict of interest.
. “It's-pot How I see it; it's how ot.hers ‘see it,” Baldrige
told areporter “In government you're held loa mgher
-standard'” :

5-Casey* has long been heavily involved in securities

'~‘transactmns During -his -confirmation -hearing, "he

gdisrlosed-*that *he holds & - vast ‘portfolio and said he
intended 1o ‘maintain -control -pver it-while-serving-as
CIAdrect:or S

" 'ClA+spokesman Dale Peterson said Wednesday that
two:top agency -officials screen Casey's transactions to
preventhim from 'making -any ‘decisions’ that would
'treateacon‘ﬂxct of mterest with: hxs stock holdmgs

Dmﬁwen Onlv to Congress

'When ‘asked if Casey had disqualified himself from
any «Cl1A “decisions as -a 'result -of this arrangement,
Peterson:said, *We would not comment on that.” Such
$nformation, he added,ds available only to the Senate
and House intelligence committees, which monitor ClA&
activites. ™"

The screening system was est.abhshed May 28, 1982,
gfter'Casey’s disclosure report-for 1981 indicated that he
sold*moere -than $600,000 'worth of 0il stocks when oii
‘price§ plunged that year because of & worldwide glut.

Taseyisvne of a relatively small number of U.S, officials

wwho have access to Cla esumates for world oi}
pro&ucﬁonand sales. o
T Casey’s “two immediate predecessor< at the ClaA—

" Stanstield Turner and George ‘Bush-—both placed their

investments i blind trusts.“So have Secretary of State
George P Shultz " Treasury Secretary Donald T. Regan
and meamE Brock the U.S. special trade representa-
five oY

“There is no law or regulatxon that requires him
XCasey) to put hxs Jnolchngs into a blmd trist,” " Peterson
gaid i

- Casey has a’ fmancxal adviser who makes the decu:ncmc
tobuy orsell, ‘but the ClA director is aware of them,

_Peterson added. “The screening arrangement,’ he s_aid.

“assmes‘that ‘Lhere wﬂl beno conﬂxct of mterest

LR T Y.

:»:"‘!lhybe 'Y Dozen Have Blmd Trusts

- “Robert ‘Flynn, assistant ‘director ‘of the' Offite of
Government ‘Ethics, -which receives the financial re-
ports:;said, " "Very few people have bhnd trusts—maybe
a'dozenin this’Administration.”

"Casey's report jndicated that he bought stocks heavily
during the early days of the bull market last August. On
Aug 26, he acquired eight stocks worth-at least $285,000
‘and possibly as much as $700,000. His statement showed
that he'bought at feast-$750,000 worth of U.S. Treasury
bills Tive days jdter ‘but apparently sold them in late
Septemberm finance a purchase of more stock.

Casey bought stock in” Hewlett Packard, a major
defenBe icontractor, -as™well -a$” in such companies ‘as

Approved For Release 200%@&%%@5@#@5&%@5@@&& '
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o From ChWTﬂmmt* ‘ h w]ii .
WASHINGTON .- Central: -
ence Agency Director William J. .

: asey, who has access to the govern-
"« ment’s most secret economic ‘data,
" traded heavily.in the stock market
* last year,-buying and.selling sev_eral
million ‘dollars worth of stocks and
other securities, according to ‘his-fi-

¢ .nancial ~.disclosure: form relqasg(}
o RY, Dot W A - T
e lee:gogdin ftoréghferé for;iné xgia;ﬁgg
- bought stock:wo rom $1.9 ‘
oto % million, valued at the dates of

* purchase, -while selling stock worth
:zgt,,least $1-million and-possibly-more

. than $2.1 million. Casey-'apparegélr
financed his stock purchases by-sell--

'~ ing U.S. Treasury bills, the .form -

TEWALE ST

showed. . oi epal

ot amounts for his investments .
wfr? .impossible..to. determine be- .
cause - government--disclosure forms

_list the values within broad ranges..

ike -his"'two -CIA predecessors-
éntcjln&kher}o :Reagan administration
officials .with -access to similar ¢con-:

- fidential : economic data, -Casey did :

" .not put his extensive stock portfolio

s exter | 1
e B PR RRn 805111128 : CIA-RDP91-008

to continue buying and selling-stock

- . CIA officials -regularly review .
- Casey’s stock transactions for Possi-

.- rangement had been' trigge .
C.oanyg of-vécaseg -fransactions, *CIA
- -press .aide Kathgyn

_dropped -most of his- re
lef

:"Johnson & Johnson - .y Di
ALE&iuipment Corp. and Schlumberger

1

|

" liorjiv $3.8 SR
. -Bick’s liabilities- ranged in value
, frofp=$7.1 million:to $9.9 million at-.
the: “of .1882, two to ‘three times
“thegmlue of his assets. At the end of -

showed Casey ‘selling more -than '
$600,000-in oil stocks as a glut devel- || -
oped in world markets, the CIA es-:
tablished ‘a ‘*screening ar- {-
rangement”. aimed. at preventing |-
him from taking official actions for -
P The new yétem Défmitted Caseﬂ '
‘The new system pegmi -

but required that deputy CIA direc-<}.
tor John McMahon aﬁl:ltydther- senior -

ble conflicts of interest. - .
Asked ,whemer‘that-~scmenilg§ ..att’ri ;
oy

o

Riedel said,
_ _arrangement .is . fully.. im- .
plemented and_serving ‘its ‘intended
purpose.” She ‘refuset
ment on the procedure, = = 5.

The form shows.f-"thatvagigfg' ;

P

dings in-the oil industry la‘st-:‘yo? ear,”
stock which just two years ago: mi-* |
nated his portfolio. Many of Casey’s™
new : purc) were “in - computers, o
electronics, drug ‘manufacturing,
lrit;staurxatm; and hotel chains and air-"|

es. . . G b e WET AN RRSEr

S

CASEY BOUGHT large amounts of |
shares-in such firms as Abbott Labo- -
ratories, Bristol-Myers Cor g4

 Dighal

., all firms with extensive inter-
national operations. - '
During 1982, Casey so0ld U.S. Trea--
sur{(.- securities worth. at. least ‘2.4
million :and possibly more than $3:7
n-while buying federal obliga-
worth .at-least $1.3 million and
ly more than $2.1 million. . |,
neial ‘disclosure ° statements
als@ushowed that two-of President
Re4giin's top economic officials—
‘Secretary Donald Regan

‘andpCommerce Secretary Malcolm

Baldfige—made more in outside, in- --
conje than they did from their. go-

verdthent jobs in 1082, -
. ever, their incomes were con-

sideghbly lower than in 1881, when

" botBavere still receiving substantial ,
payMients from ‘fc_n"mer‘ ‘employers.

HE-STATEMENTS :also showed.a .
pnange from 1981 for Agriculture
ptary John Block, ‘whose liabili-—

esggrew by at least 40 percent since

is pffst report. i .. - - ;
A Ahe

et bo ,-hage!;lel-
table, ranging from $3 mil-

18814, “sgowioig liabllities of $5 mil-- -
B mulion, - #az et ey
0004000800088 = T
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CIA’s director traded millions
during bullish ’82 market rise

Associated Press
IA Director Wllham J. Casey, .
who sees the government’s most
setret economic data, traded heav-
ily in last year's'bullish stock mar-
ket, buying and selling several mil-
lion - dollars: worth -of - stocks .and
other securities, :according to- h1s :
- financial disclosure statement.
Casey joined:thousands of- other :
investors inbuying large amounts
“of stock in ‘the weeks after the
major bull-rally started in mmid-
- August, his .annual statement
-shows. On-one day -alone, Aug. 26,
Casey:bought stock in eight com-
panies with the purchases totalmg
_ from $335, 000 to $765,000.

oAl told, :in 1982 Casey boughr
.- stock worth from $19 million to
~ $4.Smillion—much in theelectron-

ics -and drug ‘industries — whxle .

“selling 'stock worth-at least $1 mil-
lion and possibly .more than $2.1
million, the form showed.

Heapparently financed his stock
purchases by selling off large
amounts - of U.S. Treasury bilis.
Exact amounts for his sales and
purchases were -impossible to
determine because ‘government
disclosure forms list values within
broad ranges.

Unlike his two CIA predecessors
and other top: Reagan admlmstra-

tion ofﬁcxals with access to 51m11ar.

_confidential economic data, Casey.
did not put his extensive stock port-
folio into a blind trust or sell any
stock as a condition of employment.

But following release of Casey’s
disclosure form last year, which.
showed he had sold more 'than
$600,000 in oil stock as a glut devel-
oped in world markets in 1981, the

.. CIA established a-*screening ar-
rangement” aimed at preventing
him from taking official actions for

personal gain. - .

The new system permitted Casey

“tocol continue buying and selling stock
but required that deputy director
John McMahon and other senior
CIA off1c1als regularly review.
Casey’s stock transactions for- pos-
sible conflicts of interest.

Asked ‘whether that screening

arrangement had been set in |

motion by any of Casey's 1982 :

transactions, CIA spokeswoman
‘Kathryn Riedel said, “The arrange-
ment is fully implemented and
serving its intended purpose”

Riedel .added that day-to-day
management of Casey’s portfolio
remains in the hands of a private
investment.adviser, Richard Ches-
wick, although Casey retains ulti-
mate control. _

Disclosure forms for Casey and
many other high-ranking adminis-
tration officials were released

- Tuesday.

® Secretary of Labor- -Raymond
Donovan listed outside income of at
least $130,000, possibly as much-as
$211,000. He had reported outside
income of at least $562,874 on last
year's form.

& U.S. Trade Representative Wil-
liam Brock made at least $51,000in

addition to his government income
last year, nearly all of it from a blind
trust he set up.

¢ Senior White House aides ac-
cepted cigars, airline travel, a clock
andacrystal ashtray as gifts durmg
1982.

__ According to the disclosure
form, Casey doubled his number of
transactions in 1982 compared with
1981. He listed 136 sales and pur-
chases last year and 67 transactlons
his first year in office. = .

Some of pharmaceutical firms
that Casey bought stock in —
Abbott Laboratories, Bristol-Myers
and Johnson & Johnson — have sub-
sidiaries in- Central America, an
area where the CIA has taken an
increasing interest and is conduct-
ing clandestine activities aimed-at
countering leftist revolution.

The form shows that Casey and
his wife earned at.least $478,600
and possibly more than $959,600-in
outside income in 1982, .mostly

from dividends and capital gainson

their investments. As a -Cabinet-
level official, Casey also receives
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FYI, note pp 11 and 12. This information
was briefed an hour after I asked the White House
not to go beyond "not our policy to comment on
allegations of intelligence activities."
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WAS}m\TG'I!ON-'-‘-g';e Rea an t;‘llz;
ministration’ drop ‘8 . plan -
year to sponsor the overthrow of the
government .of Suriname, a former
Duteh colony in South America, after
congressional ‘committees ob;ected
gdrmmstratlon -officials said Tu

& . e R L R L T LY W IPees S, o
The plan, the offxcmls said, called
for the formation of a- small paramﬂ-
itary force composed mainly of
Suriname -exiles ‘opposed” 46 ‘the -
authoritarian govemment of Lt. Col.
Desi Bouterse.: The ‘force »was to

infiltrate the capitdl, Paramaribo,.
- and oust Bouterse, the officials sald

Bouterse, who seized power in a

military coup in 1980, is_viewed by
- administration pffltxals as an unpre-

dictable leader with procommunist:

. svmpathies. Last December, his go-

vemment munded ‘up 15 leadmg op-

2 June 1983

idea of

ponents, mcludmgmprominent
_citizens, and summarily executed
them _according to the .admnnstra-

Whetber the plan -to overthrow
Bouterse called for his arrest, depor-

(e S \:“h. z

Vs e L

- tation”or .other action was unclear.

The assassination of foreign leaders,
formally prohibited b President
‘Ford 50 was ‘barred by President

in an executive order .on .

an
mteﬁxgence activities issued in 1981.
" THE PLAN WAS sponsored by the

ing to House
members,

The CIA was reported to have told
-congressional committees ‘that the
ouster of Bouterse .would eliminate
the -possibility that the Soviet Union
and:Cuba could use.Surihame .as &

base forexpandmgthexr mﬂuenee in
America;

Central Intelligence ‘Agency, aceord- -
Intelhg &)

Suriname

-a former Brit:sh

.. Committes, members ;sajd. they".

. were notopposedinpnnci to an .
attempt to overthrow..a foggn S-»e E

> TAL AN e e ety e e

et S ol \'K &

-ACIAspokcsmansaldhte Tues
day that ‘we can’t -comment on
these kinds of ‘aliegations.”

Several members of the House and- ¢

Senate Intelligence Committees said

they had objected to the acheme |
because they.felt the administration

had not demonstrated that Suriname

. posed a threat to U.S. interests. The

nation, on.the ‘northern coast of
South America, is- bordered by
French ‘Guiana
co]ony

vernment. But they :criticized
ClA for advocating what a House
fember called “the most extreme
measure’’.
methods were used to try

Cuban inﬂuence £ i

TRl [T
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CASEY
BY DANIEL G. GILMORE

ClA Director William Casey, who once wrote a Dook titleg
Investments,'' traded millions in stocks and 5ecurities last ve

directing the spy agency, his annual financial statement showt,

(¢
" Tax Sheltered
ar while

The 70-year-old intelligence chief, a multimillionzire before his CIA

appointment by President Reagan in 1981, bought up to $5 million in stocks as
the market began to boom. He als®O sold stock worth at least §2 million and
disposed of a considerable ambunt in U.S., government securities.

Casey, whose CIA salary is 569,800 a year, tooK 17 pages to 1ist his
Income, investments and interests in property as required by the Office of
bovernment Ethics.

Unlike Reagan, Vice President George Bush and many other elected or appointed
officials, Casey has declined to voluntarily place his holdings into z blind

trust to avoid any conflicts of interest.

Instead, after considerable controversy over his 1981 geclaration, Casey now

has' 'to submit his annuzl financial report for screening by CIA Deputy Director
John McMahon and Stanley Sporkin, the agency's general counsel.

"'Presidential appointees are required to establish suitable screening
arrangements to assure they avoid participating in particular matters which may

affect their specific personal financial interests,'' ClA spokesman Dale
Peterson explained. _

The White House hag no comment on the matter. Presidential spokesman Larry -

Speakes said the screening process for Casey's financial transactions was
approved by the Senate, the Office of Government Ethics ang the CIA. ''The
White House does not become involved in any review,'' Speakes said.

This sceening policy for Casey began following disclosure in his 1981

statement that he had sold more than $600,000 in oil stocks as supplies began t&

become plentiful and prices gropped.

Exact figures are not included on the disclosure report, only valuations
which start at $1,001-85,000 and end at '‘Qver $250,000. "

Casey had three separate listings for U.S. Treasary Bonds, one for Treasury
Notes and one for U.5. Treasury notes with valuations listed at more than

£250,000 each. Eleven of his investments, stocks or property were alsp listed as

more than $250,000.

He held municipal and state bonds in New Hexicb, Alaska, beorgia, Illinois,

Minnesota, Connecticut and Florida and held stocks or shares in companies
including Rristol-Myers, MCI Communications Corp., Marriott, Philip Morris,
Wendy's, International American Express, IBM Canada, Sony and Hewlett Packard.

Casey declared a limited partnership worth between $15,000 and $50,000 in
Racguet Ball Courts. _ :
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Central America

Viemamese. The new spy ag.en‘gi'.ha§ also  Louis WoIf, &n odiior of COVertAchon
_been involved in Africa and it aided in the Information Bulletin, told the Guardian, .

-véstue of Army Brig.. Gen. James DozieL, ““The ISA appears to be part and parcel of the L
-awho was kidnaped. by the Red Bngadt_e in  expansion of special operations activities by |
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By JACK COLEOUN .
Guardian Bureau "~

WASHINGTON, D.C.—The Pentagon has

-

-2 mew spy agency—the Army's Inteliigence joayy
Support Activity (1SA)—for worldwide covert = i)

.operations and
© des. PV Ll
~ ‘The supersecret.ISA is currently operating
in Central America, -but it also -has been

int_e_llig_ence;,gather’mgeacﬁ

involved elsewhere .in the third world -and-

Western Europe since it was-set.up in 1980.
For-=at least its -first year, -the ISA acted
illegally, circumventing the congressional
oversight process Tregarding -clandestine
operations. - )
The ISA's existence has been disclosed at a
time of growing -opposition to covert U.S.
warfare against . Nicaragua. In a related
development the Reagan administration’s
figieaf claim that this activity is not intended

to overthrow the Managua government”

became even less credible last week. The
New York Times, citing - congressional
" sources, reported that both C1A chief William
Casev and Assistant Secretary of State
Thomas Enders have recently told members
of Congress that the U.5.-directed ‘‘contras’’

have a good chance of toppling the Sandinista .

government by the end of the year. Casey
denied the report the next day.

“The Actvity,”” as the pew military
intelligence group is known, was started
before the failed attempt tw rescue U.S.
hostages in lran..One knowledgeable official
explained to the Los Angeles Times that “‘the
military decided that they needed their own
outfit to collect intelligence on. areas where
they are asked to fight.”

The Central lIntelligence Apgency, the
official said, was unresponsive to the
military’s requirements because it <had

become 100 preoccupied with maintaining irs

- presence and assets in lran 10 be able'to:
supply intelligence and equipment for Desert-

"1, the 1980 aborted U.S. rescue mission.
Other officials added that the Defense
Intelligence Agency (D1A), the Pentagon's
_official spy unit, was too well identified to be
effective. . ...
Since 1980 the ISA has undertaken at Jeast
10 missions. The Activity reportedly helped

former Army Special Forces officer James:

(Bo) Gritz's clandestine foray into the jungles
of Laos in search of missing U.S. military
personnel allegedly held. captive by -the

Approvéd For Release 2005/11/28 : CIA-RDP91-009

the military services.” Wolf said the pace of |

York Times reported.
~ The ISA was *‘tasked’’ by ClA Director gperatons.
“William Casey to-undertake operations in Ralph McGehee,

authorof*‘Deadly Deceits:

T +‘Ejsewhere around the world. . . thé unit - the integration of intelligence operations and -
‘:}' ‘has provided ‘military -equipment 1o foreign “the military picked up during the Carter:
+" 7 »forces and deployed servicemen using false - administration. Bur it was given a big boost, i

jdentities to .collect intelligence,” the New ! he ‘added, by the Reagan administration’s 3
enthusiasm for interventionism and covert

"Central America, which still coptinue. A My 25 Years in the-CIA,” said in an interview -

- unknown _-number of 1SA operatives, usiBg that ‘‘it is not -surprising’’ that the ISA :
U.S. military cover,. are Teported 10 be ‘‘popped up'’ in Central America at this time.

gathering intelligence data in El Salvador. “There were so many military intelligence
And the new military intelligence ‘outfit also ynits in Viernam, it was hard 10 keep track of
is involved in the CIA’s war agains! them,” McGehee commented.

- Nicaragua. o . Another factor in the development of the
. According to the Miami Herald, the ClA ISA is the Reagan administration’s -opposi-
-and U.§ military_operatives’ have "as- ton 10 Jegal restrictions regarding covert
operations, which officials complained limited

-sumed virtual day-to-day control’’ over the e \
¥ - theeftectiveness of U.S. intelligence

right-wing contras’ war to topple ‘the

.

.Sendinista government. The Heraldsaid U.5.
intelligence agents *‘confer daily’’ with the
“counterrevolutionaries 1o plot military stra-

operations. The Activity was an intentional
end’run around the congressional oversight
process developed during the. mid-1970s.

e
e —

tegy and to pinpoint attacks. Jay Peterzell, a Center for National

The covert operations against Nicaragua g riry Studies analyst, pointed our that the
~are coordinated from Honduras by John j5, "hyas been -respgnsiblzl': for 2 number of
. Negroponte, U.S. ambassador to Honduras. jc0p cjandestine activities conducted with-
»Most'of the U.S. pgrsonpei n 'Honduras 8¢ ,u1 either a presidential finding or & report to
‘intelligence operatives, including 50 or 60 4, [congressional] - intelligence commit-
U.S..military officers—all in plainclothes and ..+ 11 fact, the Activity was unknown 10
many of thevr’n of Puerto Rican or Cuban n. intelligence commirtees until 1982, and
-descent. ... .~ the ’Heﬂ}].d observed.. some members don’t believe they've gotien
The CIA and U.S. military operatives are ..ty srory vet.

‘Z:xptg:slmi;cfz;;}: ﬁ:ﬁeﬁﬁ?aﬁeﬁhﬂ;ﬁ Under the congressional ovemiiht systeerg
' . presi i : ust be issu
return from raids intoc Nicaragua. The U.S. prﬁ’;e:i‘:gm:;? nf::i!st;tgy :; a covert opera-
 imtelligence agents also analyze raw data. ... Ty administration also is required by
-ﬁgt%ﬁamuin@swe.spy operations focused .y, o report to the House and Senate
" Th dng ’ force behi intelligence committees regarding proposed
e anving orce behin actions. Committee members cannot Vero

d the crcaﬁon of the

be retired Army - Gen. Richard Stilwell,
deputy undersecretary of defense for policy. gnouc them to ask guestions. The only way

secret Pentagon intelligence unit appears 10 (oo gperations, but the oversight process :
gives. members an indirect influence and

The Army established the Activity as part of for Congress 10 stop a covert action, however, '(

-its Intelligence Directorate, -currently com- .., o8 funds for it.
manded by Maj. Gen, Wiliam Odom. " o far. Cong s

Although the. .wherégbbuts ,,.Of the ISA decisivelv to the ClA’s secret war against the
- hea 9q1_13._r_leg§ I uoknown, - ..59.’.,‘1‘2*95_“1 Sandinistas, an operation in bold violation of
operations were run out of Fort Bragg, N.C., imernational Jaw and the so-calied Boland
apparently as an extension of the Army’s

‘Special Forces [headquarters] there,”” the

‘New York Times reported silent about the Pentagon’s new spy unit and
' its activities in Central America. B

01R000400080001-8

So far, Congress has failed 1o respond |

Amenément. Thus it is no great surprise that *
Capitol Hill lawmakers have 10 date been
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KOPPEL: The White House hacd no comment. The Cli hac no

comment, ancd the State Departmwent went only & hzir further. "We | |

dor't comment on intelligence activities,' saic stete, 'but =s =z
matter of policy, it is mot the policy of the govermment of the
United States to overthrow the government of Suriname.' That
was all ip responmse to & report by Carl Bernsteim on thzre
broadcast last night. 1ln that report Bernstein guoted
CONngressional sources es claiming' thet ClA Director William
Casey told the Houst anc Senate intelligence Committees last
December of 2 covert Cla plan to overthrow the government of
Suriname. In the face of heated congressional oppesition, the
plan was reportedly dropped. Todsy the New York Times reported
that its independent sources hacd coniirmed that story ang
Bernstein reports that other congressional sources have now also
confirmed it. 4 little later im this broadcast we will talk
with Henry Rissinger, Richarc Allen anc Stensfielc TJurner abousr
the pros and cons of covert activity. But first, Fred Harte, =
leacer of the Council for the lLiberstion of Suriname. MNr.

i

|

|

Harte, the conditioms in your countiry=—you clair they are eve= :
worse Chan we have heare. FHow bad are they? MARTE: Well, Ied,?
they are very bac because to look at the Suriname situatior, one!
shoult view ther on two levels. The first is the level of the |
national unit in which we have to do, we a=e confronted with :
armec bands in z fragwented state which are terrorizing the o
mejority of the people of Suriname. Now, 997 of the Su-iname
People are against these armed bands, znd it is = matiter of fact
that concditiones zre far verser, worse than we've, you've hea=¢
here.

+

ROPPZL: Ead vou hearcd, le! me just ask You first of 2]l whethes
vou had beard, and ]l wean hat the Cli for example, been in touch
with you or any of vour collegues, abouvt Providing assistance?
HMARTE: No, we don't, we know nothing whalsoever about Cli ang
ClA contacts. We are trying to liberste Suriname fronm
(inaudible) in fact criminels, and we zre determined to do th
end we have embarked on this course.

-
s L.

I

STAT

STAT
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FINANCIAL
DISCLOSURE/
CASEY

STA

NBC - Nightly News

1 June 1983

MUDD: The financial disclosure forms from the Keagan Cabinet
were released this week, and all members appear either to have
scld any holdings that would create a conflict of interest or
have put their holdings in a blind trust. The one exception is
Cla Director William Casey who has retzined his extensive stock
portfolio. Economics correspondent Irving R. Levine reports the
details of Casey's disclosure form.

LEVINE: When Casey, who headed the Reagan election campaign,
was confirmed by the Senate as Cla chief, he asked for and got
unusual White House permission to continue to buy and sell stock
himself, not through a2 blind trust, even though the CIA has
access to secret economic information. 4And Casey's financial
disclosure form shows him 2 heavy trader in the stock market
last year, including in companies with holdinge in foreign
countries where the CIA gathers information. On August 26
elene, Casey bought stock in these companies, (4Abbott
Laborator;es, Bristol=Myers, Hzrlzné, Jochn E. Co.. Johncon &

Johnson, La Quinta Motor Inms, MCI Comm. Group, Scotty's Inc.,
Sensormatic Elec. Corp.) purchases amounting to between $335,000
and $765,000. The disclosure form is no more specific than
that. On September 20, purchases amounting to as much as
$800,000 in these stocks. (Bristol-Myers, Digital Equipment,
Johnson & Johnson, MCI Comm. Corp., Paradyme Corp., Scotty's,
Inc.) Most have gone up considerably in price. 1In all, Casey
bought stock last year worth as much as $4.5 million and sold
stock for up to $2.1 million. A Casey predecessor at the CIA,
Admiral Stansfield Turner, was required to put his holdings in a'
blind trust, but Turner doesn't believe ClA information §
necessarily would help in stock trading. ADMIRAL STANSFIELD
TURNER (Former CIA Director): I don't recall any situation

where I learned something that would have been useful in a
personal financial sense. I think the issue here is one of
appearance as much as it is a fact.

LEVINE: Administration officials point out that Casey's stock
trading is periodically reviewed for any conflict of interest,
but that review is done by Casey's subordinates at the CIA.
Irving R. Levine, NBC News, Washington.
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- NBC - Nightly News
1 June 1983

REAGAN/ MUDD: The CIA refused today to comment on a report that

SURINAME Director Casey, with the President's approval, had planned a
cove?t operation to overflow the government of the small South
Amer%can country of Suriname, but congressional sources :
confirmed the plot and said Casey backed away only when the
Congress balk?d at the idea of using 2 paramilitary force of
Surinamese exiles to depose the government, which Casey felt was

coming under Cuban influence. Suriname was 2 Dutch il
it got independence in 1975. uteh eslony un,hl'
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CBS FEvening News
‘1 June 1983

RATHER: CBS News today confirmed reports that President Reagan
last December authorized and then abandoned &

¢ secret pian te
overthrow the government of Surinam. Cla& Director Casey backed

that plan, believing that Surinam's government was drifting into

the Cuban orbit, but after z briefing, Senate anc House members

objectec tc the plan, anc it wae finzlly cdropped. !
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CIA chief
very active
on Wall St.

; Special for USA TODAY

WASHINGTON — CIA chief
William J. Casey, who has ac-
- ¢ess'to the government's confi-
dential economic dats, traded
several million dollars worth o!
-stocks and other securities in
“the stock market last year, ac-,

oordlngtoﬁnancialdisclosure ;

statements released Tuesday. '
. - Casey bought stock worth
- from $1.9 million to $4.5 mil-
“ lion, while selling stocks worth:
“af least $1 million to $2.1 miH |
lion, the form showed, !
After release of his 1981 dis-
closure form last year, which
-showed Casey had sold
$600,000 in oil stock as.a world
market glut developed; the CIA

established a new rule. Ak~

though Casey would be: allowed
to continue to trade on the mar-

. ket, it required that- Casey's

stock transactions be reviewec
to assure aga.lnst*posslble con;

i flicts of interest. ;

The 1982 form shows that

- Casey and his wife earned at
. least $478,600 to $959,600 in'

outside income.
For three other Cabinet‘

: members — Treasury Secre-
' tary Donald Regan, Commeree

Secretary Malcolm -Baldrige

i and Labor Secretary Raymond

Donovan — 1982 was & very,
good year financially, thoughz
not as good as 1981. -

The record shows:

M Regan, former head of
Merrill Lynch & Co., made at |
least $113,000 in outslde in-
come last year, most of it ema-
nating from a blind trust set up
. when he took the
post. He reported income of at
least $715,000 in 1981, :

B Baldrige received be-
| tween -$198,.800 and. :$270,000 -
from -outside the government
last year, including $108,813 in °
! pension payments from Scovill :
" Inc, the Connecticut:firm he
headed before joining the gov-
ernment. He listed income of .
at least $1.6 miilion in 1981.

M Donovan listed outside in-
come of at least $130,000 in
1982, compared with:$562,874
in 1981 He listed assets of
5483 000 to $2.45 million. -

K
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ARTICLE APTRARED

OF PAGE _A-7 ¢

"WASHINGTON POST

1 JUNE 1983

}CIA Targeted

Suriname,

ABC Reports

United Press interngtiona!

President Reagdn author-

ized covert ClA actions
~ aimed at -overthrowing -the
. ‘government .of Suriname last
vear but.backed off because "
- of strong congressional - op-

* position, ABC News reported' )

iast night.

ABC said the rationale of
Reagan. and the CIA was
that Desi Bouterse, military:

leader of the South American
state, was moving ‘toward

close alliance with Cuba.
‘White House spokesman -
Anson “Franklin  said "last

nigh_t,j’"‘}t is the administra-
- tion’s “policy not to comment

on-any reports of covert ac-
tivities.”

Rep. Baward P. Boland
" (D-Mass)), chairman “of the
- House Permanent -Select

Committee —on Intelligence,
said, “I don't discuss any
matters of that committee.”

ABC reported that CIA

. ,Dnrect.or ‘William J. Casey, as

required by law, informed
Boland's panel and the -Sen-
ate Select Committee on In-
telligence of the plan to cre-

ate a paramilitary force of |
* exiles from Suriname. '

In the face of overwhelm-
Ing bipartisan opposition, the
administration  reportedly

- ~reconsidered. Several weeks

aftér Casey’s appearance on
Capitol Hill, be told the.com-
mittees that the plan was
being withdrawn, ABC said.
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Reagan OKd bid to oust

Surinam chief, ABC says

Washmgmn (AP) — President
Reagan last December authorized the
Central Intelligence Agency to try to

overthrow the government of Suri--
-pam in secret, but the administration
«-dropped -the -idea ‘after objections
=.from Congress, ABC News said’ Jast
. might .

Cla spoksman Dale Peverson
said: “We cap’t-«comment on these

~ kinds-of allegations.”

According to the report prepared
“for the *'Nightline” program, & -tran-
script of which -was ‘released ‘in ad-
vance, CIA Director William J. Casey
told the House and Senate mtelhgence
committees that Suorinam's ruler,
Desi Bouterse, was leading the -coun-
try into the Cuban-orbit.

The CIA plan reportedly called for

‘the formation of a2 paramilitary force
.of Surinarnese exiles to topple the
Bouterse government.

But committee members .of both

parties objected that there was no ev-

idence that Cuba was “manipulating

“the government in Surinam, or gain-

ing a military foothold in the coun-
try,” the network said.

After the Senate commxttee
weighed in with objections, Mr. Casey
dropped the plan, it was reported.

Mr. Bouterse, who as a lieutenant
colone! commanded Surinam’s army,

* took power - in a-coup in -February,

Unnad Press Imernahona’

DESI BOUTERSE
. Surinam’s military jeader ~

1982. Last fall;~as opposition mount-
ed, he rounded up dissident leaders,
cludmg journalists and labor lead-

ers. Fifteen were shot to death, ac-
cording to the government account,
while trying to escape

After that, the Dutch and U.S. gov-
ernments suspended aid to Surinam, a
Duteh colony.until 1975,

More than 1,000 people reportedly
have fled the tiny country on the
porthern coast of South America.
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¥.5. DROPS PLAN TO OVERTHROW GOVERNMENT OF SURINAM
BY PHILIP TAUBMAN

k

ST

BASHIRETOR - ThE KERB&N ROMINISTRETION DROFFEL £ PLAN THIE YERR TL
BYERTHRIM THE BOVERRRENT OF SURINAME:s THE FORMEK DUTCH CoLaNY IR
SouTh ARERICH: RFTER (UNBREESIONAL COMMITTEES GRJECTED:
ROMINIETRATIDN GFFICIALE SRID JUEESLRY.

THE FLENY RCCORDIRG TO THE CFFICIALES: CHLLED FOR THE FORMETION OF K
SHELL FHREMILITARY FORCE COMPELSED MRINLY LF SURINER MEEE EXILEE DFFOEEL
TC THE AUTHORITHRIAN GOVERNMERT oF L7, Loy, Deer Bouverse, ThE rorce
RAZ SUPFOSED TO IWFILTRATE THE CRPITALS PRREMABRIEDS BRI OGRET THE
BOUVERNMERTS THE OFFICIRLE ERID. ,

BOUTERSE: WHL SEIZED PUMER IN B MILITRRY COUF IR 1580« 18 vIEWED EBY
FaGaN EBP’NIETRP:IGH OFFICIALE RE KN URFREDICTHELE LERDER WITH
FRO-COMMUNIET SYNPRTHIEL, LRET DECEMEER HIE REEIME ROURDED ur 4h
LERDING GPFGHEHTSﬁ IRCLUDIRE FROMINENT CITIZENS: HBND HED THEM
SUMRARILY EXECUTED: RCCURDIRE TU THE ROMINICTRETION
REETRER THE PLAN TL OVERTHEGK KLUTERSE CRLLED FOF HIE REREET OF
DEFDRTRTION OR OTHER ROTIDN RGRINCT RIM HEC URCLERK., THE
RECREZIRATION OF FOREIGN LERDERS: FORMALLY FPROKIEITEN EBY PRECIGEWT

FOorDi: WHS RLEQ EARRED EY PRESIGERT FKERGEN 1IN RN EXECUTIVE ORIER DK
IRTELLIEENCE RITIVITIEES BE 1sSyuEp 1w 19B4, :

THE FLER WHE SFUNEGRED EY TRE [ERTREL IRTELLIGEWCE HGENCY: RCCLRDINE
TG HOURE INTELLIGENCE COMMITTEE MEMEERE, THE FURFUEE RRE TG LVERTHROR
Doroner Bouterse, THE (IR RRD REPDRTED TU REVE ToLD (DNERESEIONRL
TOMMITTEES THRT HIE GUETER WOULD ELIMINATE THE FLECIEILITY THRT THE
LovieT Union mun CUBR ROULD TRY YU UEE SURIREME RE A BREE FROM RRICH
TL EXFARD THEIR INFLRERCE IN SputH HMERICR.

SEVERAL WEREERE OF THE HDUSE RRD SERRTE INTELLIBERCE COMMITTEES ERID
TUESTRT TRRT THEY HAD LEJECTED BECRUSE THEY FELT THE RIMIKIETRATION
HED RNDT DEMORSTEATED THAET SURINAME FOSED A THRERT TU URITED STRTEE
INTERESTE, SURINAME:s OR THE NORTH CORET OF ScuTe HMERICR: 35 ECRDERED
BY FREWCH GUIRNR: BrRRZIL ARD GUYENR: & FORBMER BRITIER COLONY.

ERILE ROT LFFUSED IN PRINCIFLE T#t THE IDER OF RTTERFTIRE T
DVERTHRGHING F FOREIEH EOVERNMENTs TOMMITTEE MEMEERS ERIT THEY HRLD
cr1TiC1ZEL TRE (If FOR ALVOCRTIRG WHART ORE HOUSE MEMEER CRLLED (CTHE
EOET EXTREME MERSURE’! BEFORE LESE SEVERE METHODE WERE USED T& TRY 7@
ETEER SURINENE ARAY FROE SOVIET WD CUERN INFLUERCE.

CONTINUED
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CIl4 Chief’s Stock Trades |
Were Heavy During 1982 -

WASHINGTON - (AP)=The -director
of the Central Intelligence Agency, Wil-
liam J. Casey,-bought and sold :several
million dollars of securities-in ‘1982, ac-
cording to his financial dlsclosure form -
released yesterday.

1 Mr. Casey bought stock valued at
17$1.9 million to $4,5 million, :according to
the report, and solgd stock with a value
of at least $1 million and possibly more
than-$2.1 million. The form -indicated
-} that -the - CIA director eapparently fi- -
~nanced Some purchases by selling Trea-»._
-:sury bills.- . .7
1. ‘Exact a.mounts for hlS mvestrnents-1 _
1were .impossible ‘to’ determine ‘because !
government disclosure forms list values N

wmun ‘broad ‘Fanges. EE

Unlike his two CIA- predecessors and
other top Reagan administration  offi-
cials, Mr. Casey didn’t put his.extensive
stock :portfolio into a blind trust ‘or sell
any .stock as a condmon -of -employ-
ment. -

-Following release of last year's dis-
-closure ‘form; -which :showed Mr. Casey
selling ‘more-than' $600,000. in .oil stocks
-as -a-glut developed in world markets,
‘the CIA established a ‘‘'screening -ar-
4 rangement.”. The arrangement permits
Mr. Casey to continue buying and sell-
ing stock but requires that Deputy CIA
Director  John McMahon and other se-
nior CIA officials regularly review Mr.
Casey’s stock transactions for possible
conflicts of interest,

The report shows that Mr. Casey
dropped most of his remaining holdings
in the oil industry last year. Many of his
purchases were in computer, electronic
and drug-manufacturing concerns, res-
taurant and hotel chains and airlines.
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WHO'S WHO in the Administration

No one may ever again attain the masiery over White
House perks and status badges that Bill Gulley demon-
strated during his Jong reign as director of the White
House Military Office under Presidents Johnsor, Nix-
on, and Ford. But Gullev's counterpart in the Reagan
administration, presidential assistant Edward V.,
Hickey Jr.. appears to be upholding the Jegacy. If vou
want a beeper, a White House phonein yourhome,a TV
in your office, or a car or plane to dispatch you to your
destination, word in the White House is that you first
have 1o clear it with Ed. . ..

Behind the enmiry within the Reagan administration
for the James Baker/David Gergen/Richard Darman
faction lies a Jot more than jeaiousy and personality

differences. For ali their considerable talents, these men
are viewed by ideological conservatives as part of the
“survive tomorrow” side of Washingion, motivaied not
by the hope that the right cause wil) prevail. but by a
desire to wake up the next morning with one’s power

-undiminished. Anyvone who’s worked in government

for idealistic reasons knows that nothing gratesonatrue
believer more than members of the “survive tomorrow™
crowd, who often come 10 be perceived as the worst
enemies of all. . ..

Around the halis of the CIA, director William Casey
is famed for his frequently unintelligibie pronounce-
ments. Indeed, Casey is referred to as the first C1A chief
who acts as his own scrambier. . . .
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